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Way two “part-time” office machines 
when THIS ONE “full-timer” will doP 


Many a businessman, faced with rising costs and slimmer profits, casts a hostile eye 
on his calculating machine that sees action an hour or two a day . . . on his listing- 
adding machine that serves him “part-time” as well. Does he need the advantages of 
both machines? Yes . . . Does their use justify their cost? No ... But now comes 
Remington Rand’s new Printing Calculator. It combines, in one compact mechanism, 
the best features of adding machine and calculating machine—at little more than adding 


machine cost. 


The minute you make the Printing Calculator standard equipment on all your office 
figuring, you promptly score on several important counts. You replace two machines 
with one. You eliminate costly investment in machines that lie idle some of each day. 
You put your figure-work on the same production basis that makes your business 


profitable. 


The Printing Calculator adds and subtracts. It multiplies. It divides automatically, 
No matter what problem you give it, the Printing Calculator always tells the truth, 
printing in permanent form every factor of every calculation. Gone is the need to verify 
the work. Gone is all chance for error in copying results from dials. The Printing 
Calculator has no dials. It has no movable carriage. It makes correct decimal selection 
practically automatic. It requires no specially trained operators. Its compact 10-key 
keyboard can be instantly mastered by anyone. Plugged into any electrical outlet, 
it is ready to go to work on payroll and order extending, interest computing, expense 
prorating, inventory, costing . .. and all other figure-work. The limit of its profitable 
uses has yet to be reached. 
a a 


Every profit-minded executive should know bow the Printing Calculator operates— 
how successfully it can be applied to all office figuring. By all means, see it demon- 
strated today at your nearest Remington Rand office. If this is mot convenient, simply 
address a request, on your business letterbead, for the illustrated Printing Calculator 
brochure, to Dept. 76, Remington Rand Inc., Buffalo, New York. In Canada, 
write to Remington Rand Limited, Toronto. 


The Remington Rand 
Printing Calculator 














‘The miracle of the machine 
that captures a__ voice! 
Spencer Tracy, as ‘‘Edison, 

ne Man,”’ in M-G-M’s 
picture of the same name, 
nvents the first phono- 
granh. 
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Blessed Event 


for every business man 


The Edison Voicewriter 
(great-grandson of 
Thomas A. Edison’s first 
phonograph) is a blessed 


It’s a blessing to be able to 
talk your work away—to 
a beautiful, new, stream- 
lined Ediphone. (A boon 


event to every business to your busy secretary, 
man. It receives instruc- too!) Write Dept. V6, 
tions, notes, dictation, Thomas A. Edison, Inc., 


memoranda. And it leaves 
your mind free to concen- 
trate on important mat- 
ters. 


West Orange, N. J., or 
Thomas A. Edison of Can- 
ada, Ltd., 610 Bay St., 
Toronto. 


Ediphone 


EDISON OICEWRITER 


SAY IT TO THE 





-. it’s streamlined!” 


(at your desk) 


« ,,an 8Y2"X 11" miracle» 
(on your desk) 















See the beautiful, streamlined Edison Voicewriters today. 





And see “Edison, The Man,” starring Spencer Tracy— 
an M-G-M picture produced by John W. Considine, Jr. 
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Aetna Cas. & Surety Company ............ 
Aetna Insurance Company ................ 
Aetna Life Insurance Company ........... 
Agricultural Insurance Company 
American Alliance Ins. Company 
American Equitable Assur. Co. 
American Home Fire As 
American Ins, Co. (Newark) 
American Re-Insurance Company 
American Reserve Ins. Company ........-- 
American Surety Company 
Automobile Insurance Company 
Baltimore American Ins. Company 
Bankers & Shippers Ins. Company 
Boston Insurance Company 
Camden Fire Ins. Association 
Carolina Insurance Company 
City of New York Ins. Company 
Connecticut Gen’l Lire Ins, Co. 
Continental Casualty Company 
Continental Insurance Company 
Eagle Fire Insurance Company 
Employers Reinsurance Corp. 
Excess Ins. Co. of America 
Federal Insurance Company 
Fidelity & Deposit Co. of Md. ...........-. 
Fidelity-Phenix Fire Ins. Co. 
Fire Assoc. of Philadelphia 
Fireman’s Fund Insurance Co. 
Firemen’s Insurance Co. of Newark 
Franklin Fire Insurance Co. 
General Reinsurance Corp 
Georgia Home Insurance Co. 
Gibraltar Fire & Marine 
Glens Falls Insurance Company 
Globe & Republic Ins. Company 
Globe & Rutgers Fire Ins. Co. ............ 
Great American Insurance Co. 
Great American Indemnity Co. 
Halifax lnsurance Company 
Hanover Fire Insurance Company 
Hartford Fire Insurance Company 
Hartford Steam Boiler Inspec. & Ins. Co. 
Home Insurance Company 
Home Fire Security Corp. 
Homestead Fire Insurance Co. 
Ins. Co. of North America 
Jersey Ins. Co. of N. Y. 
Knickerbocker Insurance Co. 
Lincoln Fire Ins. Company 
Maryland Casualty Company 
Mass. Bonding & Ins. Company 
Merchants Fire Assur. Corp. 
Merchants & Mfgrs. Fire Ins. Co. 
National Casualty Company 
National Fire Insurance Co. 
National Liberty Ins. Company 
National Union Fire Ins. Co. 
New Amsterdam Casualty Co. 
New Brunswick Fire Ins. Co. ............. 
New, Hampshire Fire Ins. Co. 
New York Fire Ins. Company 
Northern Insurance Company 
North River Insurance Co. ...........e0¢. 
Northeastern Ins. Co. of Hartford 
Northwestern Nat’l Ins. Co. 
Ohio Casualty Insurance Co. 
Pacific Fire Insurance Co. 
Phoenix Insurance Company ............. 
PPOCCEPOS ACCOR TMS. CO. .0.cccccccscccs 
Providence Washington Ins. Co, .......... 
Reinsurance Corp. of N. Y. 
Mmepunite Ems. Co.—DOas .. 200 ccecccscces 
Revere (Paul) Fire Ins. Co. 
Rhode Island Ins. Company 
St. Paul F. & M. Ins. Co. 
Seaboard F. & M. Ins. Co. 
Seaboard Surety Company 
Security Ins. Co. (New Haven) 
Springfield F. & M. Ins. Co. 
Standard Accident Ins. Company 
Stuyvesant Insurance Company 
Sun Life Assur. Co. of Canada 
Travelers Insurance Company aae 
B.  ae. & GORTRREY CO, 2c. ccrcccccscoes 
U. S. Fire Insurance Co. 
U. S. Guarantee Company 
Westchester Fire Ins. Co. 









INSURANCE STOCKS 
Closing Bid Prices 


1940 Range 


High 


53% 
33% 
S4 


24% 
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7% 
14% 
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24% 
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, a The speed of the Punched Card Method of Ac- 
7 counting is one of this method’s outstanding ad- 
% vantages. Commission Statements, for example, 
ke are prepared by automatic machine action from a 
M4 single group of punched cards. These statements 
i contain the policy number, commission rate, pre- 
1% mium, commission and desired related informa- 
ton, These accurate, printed reports may be ob- 
tained promptly on the first of the month. 
y Punched Cards and International Electric Ac- 
54 counting Machines are bringing speed, and greater 
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ready for mailing the first of the month 


with punched card accounting 


operating economies to independent agents as well 
as to many large insurance companies. 


You can enjoy the advantages of this modern 
method through a permanent installation of ma- 
chines, or by using the International Business Ma- 
chines Service Bureau. Branches of this Bureau, 
fully equipped with Electric Punched Card Ac- 
counting Machines and manned by expert super- 
visors, are located in principal cities. Write or call 
for detailed information today. 


SEE THE CONTEMPORARY ART OF THE UNITED STATES 


. two unusual exhibits, in the International Business Machines Corporation’s Galleries of Science 
and Art, at the World’s Fair of 1940 in New York and the Golden Gate International Exposition 


NTERNATIONAL BUSINESS MACHINES CORPORATION 


Branch Offices 


IN PRINCIPAL CITIES OF THE WORLD 








We Don’t Call it “Twisting” 


O, WE DON’T CALL IT “TWISTING,” but here we are, 
frankly doing our utmost to switch you over to our 
Hotel Pennsylvania when you come to New York. 


What’s in it for you? We'll give you a few reasons—all 
in your favor... 


FIRST OFF, you can get here so easily. We're connected 
by underground passageway with Pennsylvania Station, 
all three subways, the Hudson Tubes. If you come by 
air, get off the airport coach at Hotel Pennsylvania. 


SECOND, you get around so easily. Besides the three 
subways, there’s the Fifth Avenue bus practically at the 
door, the Seventh Avenue bus at our corner, the 34th 
Street cross-town bus a short block away. But you'll 
probably do as most insurance men do—walk the few 
blocks to many of the insurance companies, the theatres, 
big stores—most any place in midtown. 

AS IF THAT weren’t enough, we’ll mention the spacious, 
comfortable room you get—big enough to stretch out 
and relax in, even at the $3.50 minimum rate. And 
equipped with those tip-savers, Servidor and circulating 
ice water. Free radio, too, and air-conditioned rooms 
are available. 

AS FOR MEALS, choose from three fine restaurants. 
Coffee Shop breakfasts come as low as 35¢. No wonder so 
many insurance men get their mail at Hotel Pennsylvania! 


HOTEL PENNSYLVANIA 


JAMES H. McCABE, General Manager 


THE STATLER HOTEL IN NEW YORK 





COMPANY DEVELOPMENTS 


SUMMARY of the insurance company developmen: 
throughout the United States and Canada in recent month 


appears hereafter. This summary includes notices of exap 


inations conducted, and also new, licensed and retired cop, 


panies. 
ALABAMA 
Licensed 
ee ee ee ee eer Philadelphia, P, 
BROCOTS TUSUTONCE GOPBicicic cc sccscansscenea New York, N. \ 
ne 2 rer New York, N.j 
ARKANSAS 
Licensed 
ee ee er er eee err Philadelphia, P; 
Hardware Indemnity Ins. Co. of Minn..... Minneapolis, Min: 
BEOtGGS TRAUTENCE COED... «oc. ccccesesicwonss New York, N. \ 
ee New York, N, j 
Truck Insurance Exchange................ Los Angeles, Ca 
Washington F. & M. Ins. Co...................St. Louis, Me 
CALIFORNIA 
Withdrew 
Prudential Ins. Co. of Great Britain......... New York, N.Y 
SUG F506 Me CAO BNO. Ais xc. 6500s a ainwes Gothenburg, Sweder 
CONNECTICUT 
Licensed 
Allsance Assurance Co., Ltd... cicieevcsee London, Englap 
Motors Insurance Corp... ... 0666660855 cccce. New York, N. | 
DELAWARE: 
Licensed 
Attrance Assurance Co., LAG... .. 2.0 s0cscscce London, Englan 
Motors Insurance COP... ....cccsccccscvsene New York, N. | 
New England Casualty Ins. Co.............Springfield, Mas 
a RS Oe es eer eer West Chester, P 
ee eS Ce Sr Providence, R. | 
GEORGIA 
Licensed 
Car & General Ins. Corp. Ltd... ........606. London, Englat 
eB See en ee ere 3altimore, M 
IDAHO 
Licensed 
ee Se ee ae ree Philadelphia, P 
PCE ME, 5 osc wis bh sewn awasisayeanccn Jersey City, N.: 
ILLINOIS 
New Company 
I RE RM Si oa ndacad ease ab oteudhient« Chicago, |! 
Licensed 
Ce a TO Gioia ne osc ob pass eases cis Philadelphia, Pa 
Motors Insurance Corp...............++..-.New York, N.} 
Truck Insurance Exchange.............000¢ Los Angeles, 4 
INDIANA 
New Company 
Hospitalization Benefit Assn...............4. Indianapolis, In 
Licensed 
ee ee Se Peoria, | 
Withdrew 
Detroit Automobile Inter-Ins. Exch............ Detroit, Mic 
IOWA 
Licensed 
Cen Bamrine 26. GO, Bliss. ics. csi ceees London, Englas 
Pemmevivedts Casualty GOs... cis cccccecscesees Lancaster, ! 
MAINE 
Licensed ; 
aeamerets Tabemmtty CO... nese sc ictscsscess Hartford, Lot 
ED) ES Or eer rr rrr New York, \ 
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MALTY NEWS 





MARYLAND 


Licensed . hats te 
ies SMUTEMOS COEB.. sce csccccssssccccend Yew York, N. 
oe ence BB. CO... ccccecvcccccecscses sO BOE MT 
New England Casualty Ins. Co............. Springfield, Mass 
MASSACHUSETTS 
Examined 
Abington Mutl. Fire Ins. Co.............+.00/ Abington, Mass. 
Arkwright Mutl. Fire Ins. Co...............000. Boston, Mass. 
Barnstable County Mutl. Fire Ins. Co.....Yarmouthport, Mass. 
SE OPT CeCe rie rr reer ores Boston, Mass. 
OS eS eee rere er errs Boston, Mass. 
eo Re eer Lowell, Mass. 
EL See rere eee ey Boston, Mass. 
Se Oe Se rer Boston, Mass. 
MICHIGAN 
Licensed 
Associated F. & M. Ins. Co...............San Francisco, Cal. 
ON SS ee ee Baltimore, Md. 
TE: OM. SUMS is:i50 0 sc400escceee es Cincinnati, Ohio 
NE MOM, TMB. TDi c sc ceccecceveenssic Columbus, Ohio 
National Reinsurance Corp.................New York, N. Y. 
EE ee eee Lombard, IIl. 
MINNESOTA 
Licensed 
Motors Insurance Corp..............+++..+.New York, N. Y. 
Shelby Mutl. Plate Glass & Casualty Co..........Shelby, Ohio 
EE SO eer Lombard, Ill. 
MISSOURI 
Licensed 
Pe SO om bes baie kh edicce bwis Philadelphia, Pa. 
General Casualty Co. of America..............Seattle, Wash. 
Examined 
Lumbermen’s Underwriting Alliance........ Kansas City, Mo. 
Universal Underwriters...............ee00. Kansas City, Mo. 
MONTANA 
Licensed 
I MS idiec nos medde Wanda weenie bea Jersey City, N. J. 
NEBRASKA 
New Company 
Netoem Tndemitity Go... 256 ccccsccccccccvcse Omaha, Nebr. 
Licensed 
Motors Insurance Corp..............++.+... New York, N. Y. 
NEW HAMPSHIRE 
Licensed 
British & Foreign Marine Ins. Co., Ltd..... Liverpool, England 
NEW MEXICO 
Examined 
Le 2 ee 2 errr Dubuque, Ia. 
Pioneer Mutl. Compensation Co.........../ Albuquerque, N. M. 
NEW YORK 
' Licensed 
Central Surety Fire Corp.........-.eceecees Kansas City, Mo. 
Examined 
American Home Fire Assur. Co..........+.- New York, N. Y. 
Associated Hospital Service of N. Y......... New York, N. Y. 
Madison-Onondaga Mutl. Fire Ins. Co.....Chittenango, N. Y. 
New York Underwriters Ins. Co............ New York, N. Y. 
Orleans County Farmers Mutl. Ins. Co..........4 Albion, N. Y. 
La Paternelle Fire & Genl. Ins. Co. Ltd.......... Paris, France 
nited American Lloyds............ccssee0- New York, N. Y 
Workmen’s Mutl. Fire Ins. Society, Inc...... New York, N. Y. 
NORTH DAKOTA 
7 Licensed 
American memeewnes GGG. GOR... cise scceescucdes Chicago, III. 
SE OD, Bn oc ckvandavedcasenis Philadelphia, Pa. 
Car & Gen’. Ins. EO ee London, England 


(Continued on the next page) 
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LIKE TO SAVE 
19% 10 20% 
ON TELEGRAMS? 








































Savings can be amazing when Postal Telegraph surveys 
your communications file. This is being proved daily! 


Here’s how this free file-survey works for you: 


First, a Postal Telegraph expert carefully studies your 
telegram file. This shows up waste—and provides an 
easy-to-follow plan to stop it with special Postal 
Telegraph services and rates. It’s astounding how savings 
pile up! And how efficiency is stepped up! 


Why not investigate? It costs you nothing for this Postal 
Telegraph file-survey and it may save you much. Sign 
the Coilect Telegram below—and ’phone your nearest 
Postal Telegraph office to pick it up — today! 


Postal 
Telegraph 





Cc. B. ALLSOPP 
POSTAL TELEGRAPH 
253 BROADWAY 
NEW YORK CITY 


SEND DETAILS FREE ANALYTICAL FILE 
SURVEY. THIS INVOLVES NO OBLIGA- 
TION MY PART. 


WIRE 
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SPOTLIGHT 


Because it reports daily all of the cur- 
rent news in the insurance world, 
the insurance page of the Chicago 
Journal of Commerce has the atten- 
tion of leading insurance producers 
and business men throughout the 


Middle West. 


In more than 2000 cities and towns 
each morning the Chicago Journal 
of Commerce is read for news that 


is vital to every business man. 


The advertisement of an insurance 
company placed on the insurance 
page is certain to be seen and read 
by these thousands of leaders in the 


business. 


Chicago Journal 
of Commerce 


Chicago Journal of Commerce News of Insurance 
General Business and Finance is read daily 
by the Central West’s active producers. 


COMPANY DEVELOPMENTS—Continued 
OHIO 


Licensed 


Motors Insurance Corp... .....5.ccccccceces New York, N. Y. 


OKLAHOMA 
Licensed 
Dearborn Nat'l. Ins. Co 
PENNSYLVANIA 
Examined 


Briar Creek Farmers Mutl. Fire Ins. Co 
Farmers Mutl. Fire Ins. Co 


Stone Valley Mutl. Fire Ins. Co.............. Greensburg, Pa 
White Hall Mutl. Fire Ins. Co 


SOUTH CAROLINA 
Licensed 


eS ee Newark, N. J, 


ee ey New York, N. Y, 


SOUTH DAKOTA 
Licensed 
Badger Mutl. Fire Ins. Co 
Calvert Fire Ins. Co Philadelphia, Pa, 
Central Surety Fire Corp Kansas City, Mo. 
Cream City Mutl. Fire Ins. Co.............. Milwaukee, Wis. 
Farmers Mutl. Auto. Ins. Co..............cee0- Madison, Wis. 
Motors Insurance Corp.....................New York, N. Y. 


TENNESSEE 
Licensed 
Philadelphia, Pa 
Cincinnati, Ohio 


Calvert Fire Ins. Co 
Kemba Mutl. Ins. Co 


Licensed 


a re Milwaukee, Wis. 
National Reinsurance Corp................. New York, N.Y 
La Paternelle Fire & Gen’l. Ins. Co., Ltd Paris, France 


UTAH 

Licensed 
pg ge Se St. Paul, Minn 
Birmingham Fire Ins. Co. of Pa Pittsburgh, Pa. 
Calvert Fire Ins. Co Philadelphia, Pa. 
Central Ins. Co. of Baltimore Baltimore, Md. 
Hawkeye Casualty Co Des Moines, Ia 
National Retailers Mutl. Ins. Co Chicago, Il 
Standard Ins. Co. of New York New York, N.Y. 


VERMONT 
Licensed 


Motors Insurance Corps. oi..4 5005080650000 New York, N. Y. 
Public Service Mutl. Casualty Ins. Corp Yew York, N.Y 
Seaboard F. & M. Ins. Co New York, N.Y. 


WEST VIRGINIA 
Licensed 


Ce SS ae ee New York, N. ¥. 
motors Fnstirance COFp........ 26 .06.080s000% New York, N. ¥ 
National Reinsurance Corp New York, N.Y. 
Utica Mutl. Ins. Co Utica, N. ¥. 


WISCONSIN 
Licensed 
eS ee re London, England 


WYOMING 
Licensed 


Calvert Fire Ins. Co Philadelphia, Ps 
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Detroit, Mich, 


Bloomsburg, Pa, 
1 Hulmerville, Pa, 
Mutual Beneficial Ins. Assn.................:. Langhorne, Pa, 


Doylestown, Pa, 
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MONTHLY FIRE LOSSES 


IRE losses in the United States have returned to a 
normal level, following very substantial increases 









































N.Y, eported during the first two months of this year. 
osses for the month of April, 1940, as estimated by 
te National Board of Fire Underwriters, were $26,- 

Mich, (937,190, a drop of 1.5% as compared with April, 1939, 
though about 4% higher than the corresponding 
ionth of 1938. Due entirely to the very heavy losses re- 
wrted in January and February of this year, the total for 

g, Pa. Bhe first four months aggregated $127,116,890, reflecting 

; a, wreases of about 11% and 17% respectively com- 

; ps Mared with the corresponding periods of 1939 and 

x, Pa, mparec I g 

n, Pa, #1938. 

A comparative table of fire losses for the years 1937, 
938 and 1939, together with losses for the first four 

“a onths of this year, follows: 

N. Y. 1937 1938 1939 1940 
WAY weeeee $25,069,895 $27,676,337 $27,615,316 $36,260,650 
f 28,654,962 26,472,626 29,303,520 34,410,250 

29,319,029 29 *050.968 30,682,168 29,788,800 

Wis, Ppt ccc... 26,663,854 25,616,112 27,061,522 26,657,190 
a, Pa tal 4 Months $109,707,740 $108,816,043 $114,662,526 
fl, MME <cvocwess 21,437,739 22,917,577 27,031,700 
Wi is, MERRE csseceeee 19,524,765 19,473,617 24,190,700 
TR ibrs ce 19°312,485 20,434,688  22°468,304 
» Wis. Biaeust ....... 19,767,314 20,821,184 22,800,500 

N.Y ptember .... 19,349,756 23,372,528 22,837,250 
Me aseees 21,097,670 24,797,624 24,300,500 
vember 23,849,673 28,658,695 27,248,160 
ember 30,172,952 32,758,044 27,959,200 

= $284,720,094 $302,050,000 $313,498,840 .......... 

ja, Ta 

, Ohi 

>, Wis 

N. Y, 

rs THOUSANDS 
Thousands have asked for the true 

be information. Thousands have read 

m Pa the clear, unbiased explanation but, 

-e, Md everyone with the slightest interest in 

nes, Ia insurance should read— 

120, Ill 

“FACTS AND FALLACIES 

Concerning the Analysis of 

NY Insurance Company Statements” 

c<, N.Y 

, N.Y 7 ; 

For your own and your clients’ pro- 
tection and information, send for a 
copy of this booklet. No cost or obli- 

. N.Y gation to you, of course. 

c, N. : 

k, N.Y 

, N.Y Ww 

England INCORPORATED 

75 Fulton Street New York, N. Y. 
yhia, Pa 

y NEWER JUNE, 1940 





Your Gracious Host. 
Z~rom Constr to Coaor 
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JOHN BANVARD 





Jo BANVARD, a descendant of the family of Ben Verdes, 
French refugees, was born in New York City in 1815. In 
1836 he went to New Harmony, Indiana, and with several 
young artists assembled an exhibition of paintings which 
they placed upon a flatboat, suitably remodelled as a 
floating art gallery. 

Then began their journey down the Wabash in the first 
“show boat,” their plan being to drift down the Ohio and 
Mississippi to New Orleans, stopping at various towns to 
exhibit their art. 

Reaching New Orleans, Banvard sold his interest in the 
project and began to make his preparations for the execu- 
tion of his famous panorama of the Mississippi River, the 
largest painting in the world. It is said to have been three 
miles long, showing in faithful detail its entire shore from 
the mouth of the Missouri to the Gulf of Mexico, a distance 
of 1200 miles. 

His sketches were made from a small boat and consumed 
400 days in their making. He then erected a huge wooden 
studio in Louisville, Kentucky, where he transferred his 

INSURANCE 


ie HOM COMPANY 


NEW YORK 





work to canvas; the completed painting being rolled up 
upright cylinders. 

On the opening night of the exhibit not a single perso 
attended; but nothing daunted, he sallied forth the nex 
morning handing out free tickets to river boatmen and thei 
families. On that night the house was packed. Subsequent) 
400,000 Americans paid to view the monstrous painting 
and in Boston, railroads ran special trains bringing Nev 
Englanders from points one hundred miles distant and pou 
ing $50,000 into Banvard's purse. In 1849 he took his par 
orama to Europe where 600,000 Britons attended the e 
hibition after Queen Victoria had praised it at a privet 
showing in Windsor Castle. After travelling for a quarter ¢ 
a century, Banvard settled at Cold Spring Harbor, Low 
Island, where he built a magnificent palace which he name! 
“Glenada.” He died on May 16, 1891. 


* » 7 * 
The Home, through its agents and brokers, is America's leading ins 
ance protector of American Homes and the Homes of American Indus" 





























RAYM 


PAYS 





EDITORS 
ALFRED M. BEST, Editor-in-Chief 


Fire and Marine 


JOSEPH P. BYRNE, Editor 
JOHN F. GUILFOYLE, Associate 


Casualty and Surety 
ANDREW J. GAVEY, Editor 


Managing Editor 
CHESTER M. KELLOGG 


Business Manager 
ARTHUR SNYDER 


Editorial and 
Business Office 


BEST BUILDING 
75 Fulton Street 
New York, N. Y. 


BRANCHES 


WESTERN 
RAYMOND T. SMITH, Vice-President 
FRANK J. MATRE, Special Rep. 
10 South La Salle Street 
CHICAGO, ILL. 


EAST CENTRAL 
PAYSON H. RYAN, Vice-President 
3015 Parkview 
CINCINNATI, OHIO 


SOUTHERN 
NEIL A. KAIN 

2015 Ridgewood Drive, N.E. 
ATLANTA, GA. 


SOUTHWESTERN 

ROBERT S. BEGIEN 

1210 Kirby Building 
DALLAS, TEXAS 


NEW ENGLAND 
WALTER A. SPANGLER 
40 Broad Street 
BOSTON, MASS. 


PACIFIC COAST 
HAROLD F. KANE 
704 South Spring Street 
LOS ANGELES, CAL. 


SUBSCRIPTION RATE 
63.00 per year, 30c per copy 


INSURANGE NEWS 


FIRE AND CASUALTY EDITION 


JUNE - 1940 
Volume 41, No. 2 


Sn This Pssue 


EDITORIAL 


Vast Adjustment Problems Impend 
Foreign Insurance Companies 
Casualty Underwriting by Classes 


GENERAL 


Automobile Policy Revision 
Pageant of the Pacific 
Whose Profit Motive? 
Report of the Administration 
Finance Worries 

New Burglary Policy 
Schedule Policies 

Surety Limits on Federal Bonds 
Yes or No? 

Contractual Liability 

Power Plant Protection 


LEGAL 
The Judge Says 


Discovery in the Federal Courts 


MISCELLANEOUS 


Agency and Home Office News 

Company Developments 

Insurance Stock Quotations 

Monthly Fire Losses 

Positions Wanted 

Reports on Fire Companies and Associations 
Reports on Casualty Companies and Associations 











+ 
‘2 S 
4ny ins¥* 


Western Department 
844 Rush St 
Chicago, Illinois 


Southwestern Dept. 
912 Commerce St 
Dallas, Texas 


Pacific Department 
220 Bush St 
San Francisco, Calif 





FIREMEN'S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
The Girard Fire & Marine Insurance Company The Concordia Fire Insurance Co. of Milwaukee 
National-Ben Franklin Fire Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
Pittsburgh Underwriters @ Keystone Underwriters The Metropolitan Casualty Ins. Co. of N. Y. 
Milwaukee Mechanics’ Insurance Company Commercial Casualty Insurance Company 


HOME OFFICE 
10 Park Place FIRE MARINE - i. SURETY 


Newark, New Jersey 
Foreign Department 
Itt John St. 

New York, New York 


Canadian Departments NS U R AN C CE 


461 Bay St., Toronto, Ontario 
404 West Hastings St., Vancouver, B. C. 








though 
implica 
a time 

great a 
must b 
settle p 

The 

busine 

amoun 
broad]; 
“settle. 


ness in 
consid 
is an ol 
body’s 
obligati 
citizen 
pressin 
necessa 
proble 
chology 
matter 
you wi 
them w 


co 


The 
with re 
us. No 
tively 
and the 
ing the 
chosen 
accepte 
claimat 


against 
posal r 
by vari 
which 
the un 
their al 
of whe 
doubte 


FOR J 








VAST ADJUSTMENT 


PROBLEMS IMPEND 


Address of ALFRED M. BEST Before the National Association of Independent Insurance Adjusters 


on this occasion, he started me thinking about the 

meaning of the word “adjust”; and the more I 
thought the wider and more important the meaning and 
implications of the word became to me. There was never 
atime in the history of our country wlicn there was so 
great a need as now for every citizen to realize that he 
must become an adjuster and do his share in helping to 
settle problems of vast importance to all of us. 

The very root of the word is “just.” In the insurance 
business “adjust” is defined as determining the just 
amount due for loss under an insurance policy, but, more 
broadly, it also means “systematize,” “regulate” and 
“settle.” 

Meetings such as this, where men gather from all 
corners of the country, afford a fine opportunity to dis- 
cuss not only problems relating to the particular busi- 
ness in which the participants are engaged, but also to 
consider some of the broader problems of the nation. It 
isan old saying that what is everybody’s business is no- 
body’s business, and conditions seem to me to create an 
obligation on the part of every thoughtful and patriotic 
citizen to take time off from his own problems, however 
pressing, to consider various things which it is vitally 
necessary to adjust and settle. For you and me these 
problems lie largely in the fields of economics and psy- 
chology. I will take the liberty of calling a few of these 
matters to your attention, in the hope that every one of 
you will feel impelled personally to do something about 
them when you get back home. 


Wir your president invited me to address you 


Adjustment in our Thinking 


The first big adjustment necessary is in our thinking 
with respect to the many strange things going on around 
us. No situation can be dealt with intelligently and effec- 
tively unless the principles underlying it are understood, 
and they cannot be understood without carefully think- 
ing them out. You adjusters would not last long at your 
chosen work if you or the insurance companies you serve 
accepted without question every statement made by 
claimants. On the contrary, you insist on knowing all the 
facts before reaching a decision; and so in other fields 
we must examine the soundness of claims that this or 
that must or must not be done. We must apply to these 
assertions the tests of reasoning and our conceptions of 
fair play to every one before deciding what to do. We 
must also remember that the louder the clamor for or 
against any proposal the more certain it is that the pro- 
posal requires our careful thought. We are confronted 
by various new, strange, even fantastic, ideas and claims, 
which seem to be in a fair way of general acceptance by 
the unthinking because of the unending repetition of 
their alleged virtues by their vociferous advocates—some 
ot whom no doubt are sincere, but others just as un- 
doubtedly are self-seeking fakers. 
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The theory about which we have heard most, and 
which is responsible for a large part of the business 
chaos surrounding us, is that the Government, in the 
name of humanity, owes a duty to support every one 
who cannot or will not support himself. Passing by 
for the moment any consideration of the reasons for 
the wide-spread unemployment, I think that all right 
thinking men will agree that those really deserving help 
must get it; but in this country such people always have 
been cared for, to a large extent, and it is only in recent 
years that our charitable instincts have been exploited 
on a huge scale. Every man in this room must person- 
ally know of individual cases of lazy, undeserving peo- 
ple who are taking advantage of the current school of 
thought on this subject to loaf at public expense instead 
of trying to make an honest living. In the aggregate, 
billions of dollars have been squandered on such peo- 
ple. If this had not happened we would today be in a 
far better position to protect our country in the financing 
of the defense problem which unfortunately seems to 
be necessary. 


Test Theories of Government 


To test the “phony” theory, which we are discuss- 
ing by applying it to your own business, suppose you 
were told something like this: “This is a free country, 
and any one has an inalienable right to become an in- 
dependent adjuster, and if we—no matter if we are 
called morons, boozers and loafers—get into that busi- 
ness and cannot make a living at it, it is the duty of 
those of you who have an income because you work 
for it to support us. If this burden is beyond your 
ability to carry, we will pass it on to other classes of 
workers.” You and I know that such a doctrine is 
nothing short of insane, and if followed would cer- 
tainly result in some weird adjustments and your own 
financial ruin. Yet that general theory has been preached 
in season and out, until many people no longer recog- 
nize how false it is, and how unjust to those who earn 
because they work. We must adjust our minds to recog- 
nize the fundamental absurdity and injustice of this 
doctrine. It has already created a vast army of para- 
sites, who will never work again if they can help it. 
We must and will get rid of them and again encourage 
thrift, self-support and self-respect. 

After years of tinkering with the unemployment 
problem, and the spending of many billions, in futile 
efforts to cure it, it is still as great as it was several 
years ago. There is only one cure for it; that is private 
employment, following normal business expansion, and 
we cannot get business expansion until we get another 
mental adjustment, viz., a friendly instead of a hostile 
attitude on the part of office holders and bureaucrats 
toward business. 


(Continued on page 40) 
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licensed to operate in interest in the stability of foreign insurance carriers in the ments are made they are BP liabilit} 
the United States sev- United States. Inquiries from readers of BEST'S INSUR- _ placed in the custody of the J cludes 
enty-four foreign fire and ANCE NEWS and subscribers to our regular reporting trustees so that nearly all Phe 
casualty insurance compa- services indicate fear that the war may lead to the un- of the invested assets of the B patron 
nies. Predominant in num- _ dermining of the financial standing of the United States companies are held under 
ber and also in importance — branches of foreign companies, unwarranted as that fear is. deeds of trust and, there- 
are the fifty-four compa- The accompanying article is a re-editing of an editorial, fore, cannot be used except 
nies domiciled within the "Foreign Companies and the War," published in the to meet obligations in- 
extended territorial limits October, 1939, issue of BEST'S INSURANCE NEWS and curred in this country. One Name 
of the British Empire. The _ includes a tabulation of trusteed assets of the United States of the deed of trust re 
list of companies, together branches, statistical proof of the sound insurance protec- quirements is a provision 


FOREIGN COMPANIES 


with statistical data cover- tion offered by authorized foreign companies, irrespective that deposits made there- ithe 
ing United States branch of conditions abroad. under shall not be dimin- B prish § 
office resources and trus- ished without the consent JB Caledoniz 
teed assets as of December 31, 1939, are presented ina of the Superintendent of Insurance. Furthermore, B Go". 
following table. under a departmental ruling of the New York Insurance Eagle St 
Department the United States branch of a foreign com- B Law Uni 

New York Laws pany is not permitted to withdraw assets from the — }&i' 

United States, whether trusteed or not without the In- B london 

Regulations under which authorized foreign com- surance Department’s consent. This ruling does allow, London 
panies operate in this country provide more than ade- however, without approval, the remittance of net in- tite 
quate safeguard for the protection of American policy- _vestment income to the home office up to $50,000 during North B: 
holders, and the laws of the State of New York are any quarterly period. Even if so inclined, the Home Norwich 
representative of those of other States of the Union. Office management could not withdraw funds in the > or dy 
With all but three of the seventy-four companies of other hands of trustees or Insurance Departments. Conse- a 
countries licensed by the State of New York, a review quently, the United States branch of a soundly managed Reliance 
of departmental regulations in this State, for all prac- foreign company affords as good security to its Ameri- Raya i 
tical purposes, covers the entire field. The three carriers can policyholders as does an American company of like seatich 
not licensed in New York are the Canton Insurance financial responsibility and equally well-managed, irre: J Standard 
Office, Canadian Fire Insurance Company and Cana- _ spective of funds possessed by the Home Office. hed 
dian Indemnity Company, These carriers are entered in Thames 
the United States through the State of California. Financial Responsibility Union M 
orkshire 

Tota 


Trusteed Assets An examination of the statements of the United 

States branches of foreign companies reveals that sur B 7 

7 ~ e , r : ° ° : ar & G 
Under the laws of the State of New York foreign plus funds are large in proportion to the volume oi Employer 


insurance companies must keep in trust for the ex- business transacted and unquestionably adequate for ae 
clusive benefit of United States policyholders and credi- the payment of any loss which it is reasonable to as- J London « 
tors funds sufficient to cover liabilities and statutory sume might be incurred. Furthermore, while the Home — °“*" “ 
deposit requirements. Before any insurance company Office of a foreign company could not withdraw funds Tota 
of a country other than the United States can obtain a from the United States it could be required to remit 

license to transact business in the State, cash or ap- any funds necessary to supplement those held by the B British 
proved securities must be deposited with the Superin- United States branch should they become depleted in B j{tvsdis 
tendent of Insurance in an amount equal to the mini- the event of a serious conflagration, for assets outside Pacific C 
mum capital required of domestic carriers. It must also of the United States, not pledged for the protection o! —_— 
deposit with trustees additional securities, of certain specific liabilities, are legally liable for the payment o! Tota 
stipulated kinds, and of the highest grade “for the gen- claims wherever incurred. on 
eral benefit and security of all the company’s policy- The following tabulation showing the resources 0! catia 
holders and creditors in the United States.” The deed United States branches of foreign admitted carriers "i 
of trust and the trustees must be approved by the Su- clearly illustrates the strong position of these institt- 

perintendent of Insurance. Under the law trustees may _ tions and the security offered to policyholders. Collec- i 


be either corporate or individual. There are, however, tively the companies maintained on December 31, 19339, Union of 


at present only two companies with other than corporate — trusteed assets or funds on deposit with Insurance De Fig 
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There is no reasonable ground 
patronage from United States branches of those com- 





holders, of $385,608,000, equal to 156% of the aggregate 
outstanding liabilities. This position is the more note- 
worthy considering that trusteed assets are, in virtually 
all cases, based on the amortized value of bond holdings, 
the actual market value of which is materially higher, 
and exclude such items as premium balances in course 
of collection, working cash balances not trusteed and 
special deposits with various States held for the security 
of policyholders in such States, Liabilities, on the other 
hand, are reported in full, including unearned premium 
liability. The latter being set up on a 100% basis, in- 


for withholding 


panies whose statements and records show them to be 
worthy of confidence. These companies have performed 
a very valuable service to American industries by fur- 
nishing over a period of many decades reliable indemnity. 
The funds of their United States branches are invested 
in American securities of the highest class, although 
investment in securities of the country of incorporation 
is permitted to an amount not greater than the minimum 
deposit capital required. Akin toa separate entity United 
States branches possess independent funds and reserves. 
Assets of United States branches, of course, will be 


affected by the conditions of the world’s money markets 


UNITED STATES BRANCH FIGURES AS OF DECEMBER 31, 1939 


*Total 
Admitted *Trusteed 
Assets Assets 
GREAT BRITAIN 
Fire Companies 
$2,417 $1,729 
6,213 4,822 
2,838 2,404 
1,297 1,124 
3,588 3,026 
3,638 2,706 
12,680 8,614 
6,247 5,142 
1,119 891 
2,427 1,785 
18,251 16,280 
7,612 5,984 
1,238 1,074 
1,514 1,307 
8,648 7,557 
5,030 3,280 
754 522 
15,287 13,285 
7,932 6,577 
5,890 5,154 
781 623 
3,140 2,816 
18,187 16,237 
7,111 4,895 
699 502 
4,883 3,890 
21,916 19,246 
8,225 7,210 
4,017 3,014 
3,769 2,105 
1,315 1,242 
7,018 5,321 
1/485 1,188 
2,642 2,415 
2,923 1,815 
4,000 3,431 
$206,731 $169,213 


Casualty Companies 
$4,540 $3,750 


43,749 36,576 
22,326 18,571 
38,488 32,194 
15,084 10,476 
18,320 15,046 
$142,507 $116,613 
CANADA 


Fire Companies 
$2,828 $2,498 








799 ee 
2,552 2,252 
1,486 1,319 
4,385 3,801 

$12,050 $9,870 
Casualty Companies 
$552 os 
2,064 $619 
$2,616 
HONG KONG 
$3,012 2,524 


*Total 


Liabilities 


$1,050 
3,542 
690 
461 
1,795 
1,854 
6,139 
2,861 
360 
916 
9,817 
4,129 
381 
393 


2,029 


$98,921 


$3,036 
29,198 
16,242 
22,499 

9,749 
12,706 


~ $93,430 


$3,996 


$183 
406 


589 


$899 


Coverage 
Trusteed 
Assets tor 
Liabilities Name 
Jupiter General ..... 
165 
136 
a New Zealand ........... 
169 South British 
146 Totals 
140 SOE shicasesicouas 
180 
? 
end North China ...... eae 
166 THE BONE sceseracczces 
145 
282 
333 eee rere — 
175 PEED wccccenceves 
183 
255 1, errerrrerr ry 
173 
136 
148 French Union ........+. 
330 CED Sennen ecesdeciese 
246 La Paternelle .......... 
213 Union F., A. & G. .. 
124 CUED 5. 0:0.00.500s00 200% 
259 
119 T . 
184 POORER scccaccccvsss 
208 
19 : 
aan Netherlands ...........- 
158 
131 
237 GEE dns sdecncoesscs 
209 
ome Fuso 
9 i, SRSA ELIA GOES 0' S98 
ee BEND ccceoccnccrcoseses 
171 WED cdtwdcceucdcncdns 
ND eas 0ebaese2ae 


Christiania General .. 


Union & Phenix . 


125 
TREE. 65.60 .2008s00% 
Seen F. & b. 22. .cccces 

319 
= Swiss Reinsurance ...... 
246 Switzerland General .... 
247 TEE, kcNdveoenseon 
Accident & Casualty .... 
152 MEE 6s 465.00 0800025 
0 ee 

Recapitulation : 

Fire Companies ....... 
Casualty Companies ... 
281 Grand Totals ....... 














but because of their nature, only to the same extent as 
the investments of United States companies, 


% 


Coverage 
Trusteed 
Assets for 
Liabilities 


292 
222 
525 
272 


176 
165 


170 
242 
1 
1,150 
274 
258 
224 


305 


207 


$2,027 185 
United States in 1939 


*Total 
Admitted *Trusteed *Total 
Assets Assets Liabilities 
INDIA 
$725 $703 $241 
NEW ZEALAND 
$1,863 $1,518 $685 
964 714 136 
$2,827 $2,232 $821 
CHINA 
Ceased operations in U. S. as of May 1, 1939 
$996 $805 $198 407 
DENMARK 
$2,331 $1,888 $1,074 
2,188 1,834 1,110 
$4,519 $3,722 $2,184 
FRANCE 
$1,313 $1,297 $535 
4,631 4,218 2,313 
554 529 46 
1,668 1,476 539 
1,439 1,378 534 
$9,605 $8,898 $3,967 
HOLLAND 
$1,795 $1,475 $484 
ITALY 
$2,738 $2,361 $1,307 
JAPAN 
$761 $521 $171 
3,027 2,865 399 
12,229 7,038 2,600 
$16,017 $10,424 $3,170 
NORWAY 
$3,210 $2,997 $1,907 
SPAIN 
$1,743 $1,650 $799 
SWEDEN 
$3,953 $3,747 
Ceased business in 
SWITZERLAND 


Fire Companies 











$16,280 $14,843 $7,147 
2'591 1/976 1:462 
$18,871 $16,819 $8,609 
Casualty Companies 
$4,194 $2,341 $1,384 
32,764 28,595 21,620 
$36,958 $30,936 $23,004 
$288,792 $237,440 $129,530 
182,081 148,168 117,023 
$470,873 $385,608 $246,553 


* Figures shown in thousands only. Policyholders’ surplus adjusted to reflect market values for all securities. 
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ew York requirement). 


208 
135 


195 


169 
132 


134 


183 
127 


156 


Including these reserves coverage would be 177%. 





UNDERWRITING 


Stockh Casually 


1935 
Accident and Health 102.3% 
Liability 103.5 
Workmen's Comp. .. 101.5 
Fidelity and Surety .. 80.1 
Plate Glass : 
Burglary and Theft .. 
Steam Boiler 87.8 
Engine and Machinery 108.2 
Auto Prop. Damage. . 
Auto Collision 
Other P. D. and Coll. 
Credit 
Sprinkler 
Livestock 
Miscellaneous Auto .. 
Unsegregated 


TOCK casualty com- 
Ses in 1939 reported 

the largest underwrit- 
ing profit in their history, 
$62,200,000 or 7.7% of 
earned premiums. It marked 
the eighth year of increas- 
ingly favorable results from 
the low point in 1931 in 
which a statutory loss of 
$51,000,000 was reported. 
The exceptionally profitable 
business of the last five years 
has finally made up for the 
long period of losses suf- 


*Combined Loss and Expense Ratios 


quite up to 1937 and abou 


1936 
96.4%, 
97.8 
98.0 
75.6 
99.8 
73.9 
82.2 
105.6 
88.6 
107.7 
66.4 
73.7 
94.5 
102.1 
84.4 
96.8 


1937 
94.3% 
95.5 


1938 
95.8% 
94.9 
92.4 
80.1 
99.9 
78.9 
98.1 
95.5 
90.1 
98.8 
72.8 

135.4 
89.8 
103.4 
87.4 
100.0 


1939 
93.9%, 
93.3 
92.8 
82.2 
98.3 
78.8 

100.1 

104.9 
95.9 
94.9 
76.0 
85.9 
86.0 
96.7 
88.4 
94.3 


of 1929. The  significan 
94.2 
77.9 
102.2 
76.6 
83.8 
89.8 
91.5 
108.2 
71.6 
75.2 
93.8 
108.0 
88.0 
102.7 


spite of rate reductions or 
broadened contracts in vyir- 
tually every class of business 
and the substantial increase 
in loss reserves the loss ratio 
has declined in each of the 
last seven years from 66.3% 
in 1932 to 50.8% in 1939, 
The expense ratio which 
reached a high of 41.9% in 
1932 on the restricted vol- 
ume of business in the de 





fered by this relatively new 
and rapidly growing branch 
of the insurance business. It 
is a sobering fact that the 
experience of the last 
twenty-five years has netted 
the stock companies a statutory underwriting profit of 
less than $50,000,000 on earned premiums of $14,200,- 
000,000. However, during this period premium volume 
has grown from $130,000,000 annually to $820,000,000, 
unearned premium liability has reached more than 
$350,000,000, agency and administrative plants have 
been-created and substantial loss reserves established. 
Premium volume in 1939 was ahead of 1938 but not 


Grand Totals ... 
Premiums Written 


(Millions) 


96.8% 
$673 


premiums written. 


* Losses incurred to premiums earned; expenses incurred to 


93.2% 92.1% pression years steadily de 
clined to 38.1% in 1936 but 
has increased in each year 
thereafter, reaching 41.0%. 

One of the most encour- 
aging aspects of casualty underwriting is that virtually 
all lines are profitable and the most important classes, 
liability, workmen’s compensation, accident and health, 
fidelity and surety are all on a very profitable footing 
Only two lines in 1939 reported a combined loss and ex- 
pense ratio above 100%, steam boiler and engine and 
—r and neither was unprofitable on the statutory 
yaSis. 


92.1% 
$812 


91.8% 


$746 $824 $821 


1939—STOCK CASUALTY—UNDERWRITING BY CLASSES—1939 


Losses & Cl. Losses 
Exps. Ine’d 

to Prems. 

Earned 


*” * * 


Premiums Unearned Premiums 
Written Premiums Earned 
$137,246 $41,816 $134,500 

290,975 132,669 290,494 
160,213 40,595 160,245 
90,185 52,925 88,320 
10,921 7,790 10,526 
27,193 20,194 26,339 
7,602 11,334 7,838 
3,462 6,029 3,897 
58,815 25,086 58,510 
10,014 4,900 9,098 
5,472 1,738 5,357 

Credit 1,222 2,708 

Sprinkler 25 607 

Workmen’s Collective. 2 22 

Live Stock 275 660 

Miscellaneous 351 383 

Miscellaneous Auto .. 4,356 8,915 

Unsegregated 2,014 4,572 


$353,920 $812,990 


Accident and Health. . 
Liability 

Workmen’s Comp. .. 
Fidelity and Surety .. 
Plate Glass 

Burglary and Theft .. 
Steam Boiler 

Engine and Machinery 
Auto Prop. Damage. . 
Auto Collision 

Other P.D. & Collision 


oe; 


$3. 





Totals, 1939 
* Last (000) omitted. 


20,751 
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Ratios to Premiums Written 
Comms. Other Total 
Z Undr. 
Exps. 
Inc’d 
18.3 
19.1 
18.9 
28.9 
21.3 
24.9 
64.7 
57.3 
16.9 
16.4 


* Under- 
writing 
Profit 
or Loss 
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ly CLASSES-1939 


Mulual 


UTUAL casualty * Combined Loss a 
companies in 1939 


reported the largest 
underwriting profit in their 
history, just over $46,000,- 
000, but as a percentage of 
earned premiums 1938 was 
fractionally more profitable 
and 1937 as good. 


1935 
Accident and Health 82.1% 
Liability 87.2 
81.7 
61.1 
79.8 
62.5 
55.0 
51.7 
69.3 
94.2 
52.3 


Workmen's Comp. .. 
Fidelity and Surety .. 
Plate Glass 

Burglary and Theft .. 
Steam 

Engine and Machinery 
Auto Prop. Damage . 
Auto Collision 

Other P. D. and Coll. 
Livestock 
Miscellaneous Auto .. 
Unsegregated 


Premiums 


56.6 
92.4 


Premium volume which 
fifteen years ago was less 


Casually 


the stock companies have 
been lower and in 1939 
nearly seven points lower 
than the mutuals. 


nd Expense Ratios 


1937 1938 
80.6% 81.4% 
84.4 82.2 
79.6 
74.6 
89.4 
56.5 
64.2 
58.5 
78.2 
89.1 
52.8 
67.7 
70.2 
89.2 


1939 
85.8% 
80.5 
78.5 
71.9 
83.6 
61.4 
62.6 
58.1 
82.1 
89.8 
59.9 

104.8 
76.2 
87.2 


1936 
80.9%. 
86.2 
80.8 
65.2 
92.8 
60.2 
53.5 
58.3 
74.5 
93.3 
48.9 
60.7 
55.2 
97.4 


78.0 
61.6 
91.6 
51.9 
53.9 
46.7 
81.2 
102.7 
53.4 
68.5 
64.5 
91.8 


Reasons 


This situation is partly 
due to the fact that the 
highest loss ratio line of any 
importance, workmen’s com- 
pensation, is relatively more 
important to the mutual car- 
riers and one of the most 





than $70,000,000 has ad- 
vanced to more than $250,- 
000,000 and is the largest 
amount ever written by the 
mutual carriers and nearly 
twice the volume reported in 1929, the high point prior 
to the depression. 


Grand Totals ... 
Premiums Written 
(Millions) ........ 


82.5% 
$168 


premiums written. 


Losses and Expenses 


The incurred loss ratio which reached 63.7% in 1934 
declined to 57.7% in 1939 but expenses which were 
21.4% in 1934 have increased to 23.5% in 1939. It is 
interesting to note that whereas in former years loss 
ratios of mutual and stock companies were about the 
same, for the last six years the loss ratios reported by 


$200 


* Losses incurred to premiums earned; expenses incurred to 


profitable lines, fidelity and 
surety, is written principally 
by the stock companies. In 
1939 loss ratios on work- 
men’s compensation were 
approximately equal but on nearly all of the other lines 
the companies reported relatively smaller losses. 


82.6%, 80.3% 81.2% 


$257 


81.3% 


$235 $231 


Types of Carriers 


Included in the following tabulation are all mutual 
companies which will be reported upon in the 1940 
casualty edition of Best’s Insurance Reports and the 
figures therefore embrace companies writing direct or 
through agents, at manual or cut rates and dividend pay- 
ing or non-dividend. 


1939—-MUTUAL CASUALTY—UNDERWRITING BY CLASSES—1939 


Losses & Cl. Losses 
Exps. Inc’d 


* * * 
Premiums Unearned Premiums 
Written Premiums Earned 
$42,490 $41,421 
76,353 75,698 
88,037 87,348 
810 
1,049 
827 
674 
565 
20,056 
10,040 
1,113 


6 
3,925 
10,897 


$256,843 


to Pre 
Earne 
57.3 
56.5 
61.5 
47.1 
47.1 
32.5 
8.1 


Accident and Health... 
Liability 

Workmen’s Comp. .. 
Fidelity and Surety... 
Plate Glass 

Burglary and Theft .. 
Steam Boiler 

Engine and Machinery 
Auto Prop. Damage .. 
Auto Collision 

Other P.D. & Collision 
Live Stock 
Miscellaneous Auto .. 
Unsegregated 


Totals, 1939 
* Last (000) omitted. 
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155 
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1,567 
3,873 


$70,097 $252,739 
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FOR JUNE, 1940 


Ratios to Premiums Written — 

Comms. Total * Under- Ratio 
Undr. writing to 

Exps. Profit Prems. 

Inc’d or Loss Earned 
28.5 $5,528 13.3 

24.0 14,446 

17.0 18,462 

24.8 169 

36.5 141 

28.9 302 

194 

186 

3,501 

857 

425 

747 

1,132 

$46,088 


& Cl. 
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50.6 
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in the eyes of the owner, and so, too, does most property of a personal 
nature. A person readily appreciates the need for insurance protecting 
his private possessions and for that reason agents who feature the 
personal Marine “All Risks” Floaters are successful not only in adding 
materially to their commission income, but they make many valuable 
contacts that assist in developing business in other lines. 


Below are a few of the personal floaters in which we specialize: 


CAMERAS GOLFERS’ EQUIPMENT PERSONAL PROPERTY 


ENGAGEMENT RINGS JEWELRY . SILVERWARE 
FINE ARTS MUSICAL INSTRUMENTS STAMP COLLECTIONS 
FURS PERSONAL EFFECTS WEDDING PRESENTS 
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THE AUTOMOBILE INSURANCE COMPANY 
THE STANDARD FIRE INSURANCE COMPANY 
OF HARTFORD, CONNECTICUT 


Affiliated with the Atna Life Insurance Company 
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AUTO POLICY REVISION 


alty and Surety Underwriters 

and the American Mutual Alli- 
ance on April 11, 1940 announced 
a revision of the Standard Provi- 
sions for Automobile Liability Pol- 
icies—Basic Form. No comparable 
revision of the provisions for garage 
policies has yet been promulgated 
but companies have been authorized 
to make comparable changes in ga- 
rage policies by endorsement. 

The original Standard Provisions 
were made effective by these organi- 
zations on May 15, 1935. A revi- 
sion of the provisions for both auto- 
mobile and garage liability policies 
became effective May 15, 1939. The 
revision of the provisions for the 
Basic Form announced on April 11 
is, therefore, the second revision of 
the Standard Provisions. 

This revision was made effective 
on May 1, 1940. The member com- 
panies of the two organizations may 
use the revised provisions on and 
after that date. The date when they 
must revise policy forms to conform 
has not been announced. As is cus- 
tomary, the member companies are 
given the privilege of interpreting 
policies in effect on May 1 as con- 
taining the revised provisions with- 
out amending such policies by the 
issuance of endorsements. 


Te National Bureau of Casu- 


Broad Program 


This revision is a part of a broad 
program of automobile policy im- 
provement. It is not a general re- 
vision of the provisions, but is in- 
tended solely to make available im- 
mediately to the insuring public a 
more satisfactory policy, particularly 
lor private passenger automobile 
owners. Although the use of the 
policy is not intended to be limited 
{0 private passenger automobiles the 
major change, the inclusion in the 
policy of insurance against use of 
other private passenger automobiles, 
relates only to insurance covering 
Private passenger automobiles. The 
other changes of consequence relate 
{0 insurance of other types of auto- 
mobiles as well as to private pas- 
senger automobiles. 


FOR JUNE, 1940 


by E. W. SAWYER, 


Attorney 
National Bureau of Casualty and 
Surety Underwriters 


The changes made by the revision 
are relatively few. Except for minor 
changes wholly editorial in nature, 
each change is intended to improve 
the policy from the point of view of 


the automobile owner. The _ pur- 
pose of this article is to make clear 
the nature of the principal changes 
effected by the current revision and 
the reasons for the changes. 


Use of Other Autos 


For some time a named insured, 
if an individual and the owner of 
the private passenger automobile 
insured by the policy, has been 
afforded protection against liability 
for the use of other private passen- 
ger automobiles by himself and by 
other specified persons. Subject to 
certain limitations the same protec- 
tion has been afforded the spouse of 
the named insured. Prior to this 
revision this additional protection 
was afforded by endorsement. It is 
now made an Insuring Agreement 
of the policy. In the policy provision 
have been incorporated certain 


changes made necessary by changes 
in the manual rules, such as an ex- 
pansion of the insurance to cover 
the liability of the employer of the 
named insured. The provision also 
reflects the results of the experience 
of the member companies with this 
relatively new expansion of the pol- 
icy coverage. 

By the terms of the new policy 
provision the insurance becomes ap- 
plicable only when an automobile 
covered by the policy is classified as 
“pleasure and business.” Therefore, 
the new provision has no application 
when the policy covers only “‘com- 
mercial” automobiles. 


Trailer Coverage 


The insurance with respect to the 
use of trailers has been broadened. 
This broader coverage has been ac- 
complished by three changes: The 
definition of automobiles has been 
broadened to include a trailer other 
than a trailer home, while used ex- 
clusively for personal, pleasure or 
family purposes, other than business 
purposes, “with any private passen- 
ger automobile insured hereunder.” 
The effect of this change is to pro- 
vide the trailer coverage in connec- 
tion with all private passenger auto- 
mobiles which are insured under the 
policy, subject to the exclusions ap- 
plicable thereto, rather than to limit 
the trailer coverage to use of such 
trailers with a private passenger au- 
tomobile described in the policy. 

The second change is in exclusion 
(c). This exclusion which is now 
(b) was applicable while any trailer 
covered by the policy was used with 
any automobile not covered by like 
insurance in the company. As 
amended this exclusion applies only 
while trailers covered by the policy 
are used with automobiles which are 
owned or hired by the insured and 
are not covered by like insurance in 
the company. 

By virtue of these changes the 
named insured is given the trailer 
coverage with respect to his use of 
other private passenger automobiles 
since they are now covered by the 

(Continued on next page) 
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Auto Revision—Continued 

policy, and with respect to use of 
any insured trailer with owned or 
hired automobiles if such automo- 
biles are covered by like insurance 
in the company, and with automo- 
biles not owned or hired by the 
named insured. 

The third change is the addition 
of a further limitation upon the 
Definition of “Insured.” The effect 
of the new limitation is to prevent 
the application of the broader cover- 
age of trailers to persons or organi- 
zations other than the named in- 
sured. The new limitation states 
that the omnibus coverage is not 
applicable ‘“‘to any person or organi- 
zation with respect to any trailer 
while used with any automobile not 
covered by like insurance in the 
company.” 

From the foregoing it will readily 
be seen that the trailer coverage of 
the named insured has been substan- 
tially broadened, while the coverage 
of the omnibus insured has not been 
materially altered. 


Exclusions 


There have been several impor- 
tant changes in the exclusions. Each 
change has broadened the insurance 
afforded. 

Exclusion (a) previously ex- 
cluded coverage of the use of the 
automobile “in the business of dem- 
onstrating or testing’ unless such 
use was declared and rated. The 
words “in the business of demon- 
strating or testing” have been de- 
leted. This exclusion was not in- 
tended to apply to the occasional 
demonstration by the owner or to 
the liability of the owner for a test 
made by a garage. Its purpose was 
to maintain the rating classification 
of automobiles used by demonstra- 
tors as a part of their business op- 
erations, which carries a_ higher 
premium charge. The provision is 
now deleted because it is believed 
that the rating classification can be 
successfully maintained without the 
exclusion. 

Exclusion (b) of the Standard 
Provisions has been deleted in its 
entirety. This exclusion formerly 
removed from the coverage liability 
for any accident which occurred 
after the transfer during the policy 
period of the interest of the named 
insured in the automobile, without 
the written consent of the company. 
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Consequently if the insured is liable 
for an accident after the transfer 
and the liability is such that the 
policy covers, coverage is not denied 
because of the transfer of the auto- 
mobile. 

Exclusion (g) formerly removed 
from coverage liability for injuries 
to persons in a commercial automo- 
bile while used for any purpose not 
connected with the insured’s busi- 
ness if more than eight persons were 
then in the automobile. This exclu- 
sion has been deleted in its entirety. 
The purpose of the exclusion was to 
remove coverage of the passenger 
hazard in commercial automobiles 
while used for personal, pleasure, 
family and other business uses if 
carrying large numbers of persons, 
but to permit the named insured the 
use of the commercial automobile 
for all ordinary personal, pleasure, 
family and other uses. After con- 
siderable experience the companies 
believe the limitation upon the num- 
ber of persons may be removed. 


Age Limitation 


Exclusion (d) formerly read as 
follows: 


“while the automobile is oper- 
ated by any person under the age 
of fourteen years, or by any per- 
son inviolation of any state, fed- 
eral or provincial law as to age 
applicable to such person or to his 
occupation, or by any person in 
any prearranged race or competi- 
tive speed test ;” 


This exclusion has been amended 
to read: 


“while the automobile is oper- 
ated (1) by any person under the 
minimum age required-to obtain 
a license to operate a private 
passenger automobile in the state, 
federal district or territory, or 
province in which the automobile 
is registered or in which the acci- 
dent occurs, whichever is lower, 
or (2) by any person under the 
age of fourteen years ;” 


The revision of this exclusion em- 
braces several radical changes. It 
should be noted that besides chang- 
ing the application of coverage with 
respect to the age of the operator it 
has omitted the clause “or by any 
person in any prearranged race or 
competitive speed test.” 


The minimum age remains the 
same. The insurance does not ap- 
ply while the automobile is operated 
by any person under the age of four. 
teen years, and this limitation ap. 
plies irrespective of the existence or 
non-existence of statutory provi- 
sions. 

The age required to obtain a j- 
cense to operate a private passenger 
automobile is the standard, subject 
to the fourteen year limitation, 
Therefore, the existence of a higher 
age requirement for operation of 
other types of automobiles or for 
professional operation of automo- 
biles is no longer of importance, 


Accident Occurrence 


When an accident occurs and the 
age of the operator is involved, the 
insured is given the benefit of the 
lower requirement if the require- 
ments differ between the place where 
the accident occurs and the place 
where the automobile is registered. 
For example, the automobile is 
registered in State A_ where the 
minimum age required is eighteen 
years. An accident occurs in State 
B where the minimum age required 
is sixteen years. At the time of the 
accident the automobile is being 
operated by a person seventeen 
years of age. The policy covers the 
accident in State B_ although i 
would not have covered had the 
accident occurred in State A. Like. 
wise if the automobile is registered 
in State B where the minimum age 
is sixteen and an accident occurs it 
State A where the minimum age is 
eighteen while a person seventeel 
years old is operating, the polic) 
covers. 

This change in the age exclusion 
will do a great deal to remove 
doubts when the automobile owner 
drives from one state to another 
So long as his automobile is oper 
ated by a person old enough to ob 
tain an operator’s license in the stale 
where the owner has registered his 
automobile, with which requiremetl 
the named insured should be fami 
iar, his insurance policy will covet 
so far as the age of the operator 5 
concerned. 

It should also be noted that 
states which have junior operatots 
licenses the minimum age requit 
ment for the junior license gover 


(Continued on page 74) 
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TY NEWS 


GOLDEN key flashes. Three 

thousand miles away, on the 

azure waters of San Fran- 
cisco bay, skies blaze with iri- 
descent light. A president speaks. 
The show is on! The dynamic pan- 
orama of the Americas unfolds it- 
self to visitors and for one hundred 
and twenty-eight days and nights, 
the Pacific Coast is host to the 
world. Entirely new, the Pageant of 
the Pacific opened on Treasure Is- 
land on May 25. 

In one of the world’s most gor- 
geous settings, you will see strange 
and exotic arts and crafts from 
every shore of the great Pacific. 
The West’s World’s Fair in Forty 
is dedicated to knowledge, leisure, 
travel and recreation . . . all here, 
in magnificent array! It’s a sixty 
million dollar attraction . .. a 
thing of beauty . . . a joy forever. 

Man, the unknown, becomes your 
neighbor at the 1940 World Fair 
of the West. You can see how he 
works and plays and creates. The 
arts, sciences and industries of the 
world unfold before your eyes in 
fascinating, exciting fashion. Black 
light, cold heat, atom-smashing . . . 
all the discoveries of a new era in 
research are unfolded for you. In- 
dustry salutes you and dramatizes 
Its products and services in the 
American way. 


FOR JUNE, 1940 


Treasure Island 


Treasure Island, which passed 
through a severe winter without 
damage, has been transformed by 
the application of color. The statues 
and fountains and buildings present 
a far more vivid picture than last 
year. Pacifica, in white robes, pre- 
sides majestically over her court, 
her background in hues of orange 
and blue. The Tower of the Sun 
glistens in a new coat of ivory. The 
Elephant Towers glow with hues of 
apricot and orange. Every wall and 


column and arch offers its individ- 
ual contribution of color to the ka- 
leidoscopic ensemble. 

The eye of the visitor to Treas- 
ure Island is first caught by the 
hues of the 26-acre magic carpet at 
the entrance gates, gorgeous in its 
beauty, spread like an Oriental rug 
before the western walls of the Fair 
enclosures. The mesembryanthe- 
mums, now fully acclimated, form a 
palette of brilliant hues, with domi- 
nating reds and yellows. 


Pacifica 


Within is found the mysticism of 
the East combined with the vision 
of the West. There are works of art 
of the Brobdingnagian world, such 
as the eighty-foot statue of Pacifica 
and the 144-foot mural of the Peace- 
makers. There heroic works estab- 
lish a keynote of dignity and power. 
But down at eye level, around the 
colorful fountain in the Court of 
Pacifica and peeking out from the 
Court of the Seven Seas, you will 
find satyrs and nymphs and Pans, 
full of impish mirth and laughter, 
with roguish expressions and realis- 
tic form, seemingly ready to spring 
into life from the touch of a magic 
wand. 

Around the Court of Pacifica are 

(Continued on the next page) 





Pageant of the Pacific—Continued 


symbolic figures of the Pacific area. 
Here is the Orient, which symbol- 
izes the quiet spirit of India, a 
Polynesian group, figures of young 
girls listening to a young man im- 
provising music, happy Indians 
playing the pipes of Pan, the Amer- 
ican Indian, and modern women, 
the North American group, an 
Alaskan boy spearing a fish, South 
American figures, and Chinese 
musicians. 


Tower of the Sun 


The Tower of the Sun is the out- 
standing architectural piece on 
Treasure Island. The lanterned 
spire rises over five slender arches, 
and over the four statues of Indus- 
try, Agriculture, Science and the 
Arts are four relief plaques repre- 
senting the Gentle Wind, the Cold 
Wind, the Trade Wind and the 
Storm. From this central edifice 
arcades lead to the main exhibits 
structure. Here are the statues of 
Fauna and Flora, Land and Sea, 
and over the two main arches lead- 
ing into the Court of Honor are two 
figures representing Air and Water. 

The Court of the Seven Seas, 
nearly 1000 feet long and 200 feet 
wide, has as its central theme the 
conquest of the waters. It extends 
from the Court of Pacifica to the 
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Court of Honor. Along the Court 
of the Seven Seas are lofty pylons, 
over which are the prows of fabled 
galleons of the days of the Spanish 
Main. Over the entrance doors to 
the exhibit palaces are outstanding 
murals, on one side ship scenes 
sketched in strong colors and vaca- 
tion murals on the other. 


Highlights 


America, Cavalcade of a Nation. 
Great events in the history of the 
United States portrayed by 1500 
characters on a gigantic stage. A 
dramatic thriller from the landing 
of Columbus to the gay “nineties” 
in San Francisco. 3-4 shows daily. 

Aquacade. Billy Rose‘s spectacu- 
lar swimming, diving, dancing and 
singing novelty which won wide ac- 
claim at the New York Fair last 
year. To be staged in a great 
wooden tank in International Hall. 
344 shows daily. 

Folies Bergere. Clifford Fischer’s 
Parisian vaudeville troupe in a 
completely new program. One of the 
big hits of the Exposition last year. 
344 shows daily. 

Salici Puppets. A $50,000 mari- 
onette show which originated in 
Italy nearly 200 years ago and has 
been carried on by the same family 
in its original form. Hall of West- 
ern States. 3-4 shows daily. 





VACATION TRAVEL AND 
INSURANCE 








The war has cut off practically all travel t, 
Europe, so that thousands of Americans who 
might otherwise have taken a vacation jp, 
countries of the old world will be spending 
their holidays right within their own home. 
land. 

The insurance producer knows well hi: 
responsibility toward these travelers. They 
will be thinking about the good times they 
are going to have, and their freedom from 
business cares, without giving thought to th 
possibilities of loss that confront them while 
they are away from home. A_ wonderfy| 
vacation can be ruined by some unexpected 
development which results in a loss that 
might very easily have been prevented by 
the proper insurance. 

Demonstrate your interest in the welfare 
of clients who are now planning vacations, 
Make a definite attempt, get them to si 
down with you and determine the extent to 
which the insurance they now have would 
cover any losses with which they might be 
faced. When the gaps in insurance have 
been bridged they will be able to go off on 
their journey with a justifiable sense of 
security and peace of mind. 

—Firemen's Fund Recor 





































National Garden Show. Floral 
exhibit under direction of Howard 
Gilkey continuing throughout the 
Fair. Floral sundial, garden plots 
with formal and informal design 
featured. 

Symphony Concerts. The San 
Francisco Symphony Orchestra, 
under the direction of Pierre Mon- 
teux in a series of programs. 

Fine Arts Palace. Art in action 
with Diego Rivera and noted sculp- 
tors and painters at work. Construt- 
tion of mural for San Francisco 
Junior College. Fresco painting 
Printing from 1457-1940, celebrat- 
ing the 500th anniversary of the 
discovery of printing from movable 
types. Photographic salon. Old 
Masters. Contemporary European 
and American art. 

Federal Building. Modern trench 
warfare exhibit by U. S. Army; 
Navy craft open for inspection; In- 
dian craftsmanship. Federal proj 
ects. 

University of California Exhibit 
Hall of Science. Miniature mode 
atom-smashing cyclotron. Anthro 
pological maps showing migration 
of man. Biological exhibits. Visul 
demonstrations of science. 

Automotive. Ford display illus 
trating development of transport 
tion. General Motors exhibits wit! 
cut-out models of modern autome 
biles. 
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During June, July and August, the vacation months, many 
beople leave homes unoccupied and unprotected. This 
ear, before they leave, 3,500,000 prospects will be re- 
inded of the need for burglary insurance by a series of 
tandard advertisements in leading national magazines. 
us, the way is paved to increased sales for Standard 
gents everywhere. 


1 ay illus 
ansporta- 
ibits wit 


1 automo By; — , ‘ 
‘ imely advertising and sales assistance is only one 


Ww “ETANDARD ACCIDENT 


phase of the complete and modern agency service that 
Standard provides to its agents and brokers. Always 
available is the help of experienced field men, under- 
writers, safety engineers, and claim men. And back of 
this co-operation is a long record of prompt and just 
claim settlements. 


A Standard field man will tell you of the advantages offered 
by this sound, 56-year-old company. 


INSURANCE COMPANY 


Standard Service Satisfies... Since 1884 
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\m motive 
dig up 
= 
HOW to get more business..... mag 
well In 
A man to whom you sell a fire policy may need a half dozen other forms. He opponer 
may not know he needs them. He may not even know such forms are available. Unfo 
And YOU can't know these additional sales are possible unless you're familiar i spent tc 
with the prospect's individual circumstances and needs. A survey of his needs Pinto the 
may open the prospect's eyes . . . and open the way for you to many sales 
you re now missing. 
See our full-page advertisement 
in the June 17th issue of Life 


Insurance Company of North America 
PHILADELPHIA 
and the 
Indemnity Insurance Company of North America 
write practically every form of insurance, except life. 


Founded 1792 
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Wor ororit MOTIVE? 


T’S an even-money bet that two 

years ago not a single person read- 

ing this article was guilty of any 
serious worrying over this thing 
called “the profit motive.” We all 
thought we had more important 
things to fret about. 

Yet suddenly, and quite generally, 
the insurance fraternity has become 
profit motive conscious to the point 
where you can’t pick up an insurance 
paper, you can’t attend an insurance 
convention, without hearing the 


phrase discussed and rediscussed. 
Why this belated interest ? 


Gains by Opponents 


Without a doubt it is due to the 
fact that we have suddenly discov- 
ered that another way of life, based 
primarily on the elimination of prof- 
its in all business transactions, has 
been making, and is continuing to 
make, significant headway through- 
out the land. We're playing ball 
under a set of rules called “the profit 
motive” and we have been forced to 
dig up the dusty rule book to find 
out why we haven’t been doing so 
well in the face of gains made by our 
opponents. 

Unfortunately, many of us have 
spent too much time trying to read 
into the rules some unwritten para- 
graph that would justify us in calling 
our opponents uncomplimentary 
names when we should, instead, be 
trying to determine whether or not 
we ourselves have been living up to 
all the rules, 


Public Makes Rules 


We should remember one impor- 
tant thing right from the start. Busi- 
hessmen themselves, whether they be 
heads of vast corporations or owners 
of one-man local agencies, never 

ake the rules under which business 
s conducted. In the final reckoning, 
its the public—the conglomerate 

48s Of people who buy goods and 
services—which determines how 
vusiness shall conduct itself. 
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Remembering this, we should re- 
member too the real meaning of the 
word “profit.” For a “profit” is not 
necessarily merely an excess of in- 
come over outgo in a business tran- 
saction, If it were, and if our much- 
publicized profit motive were based 
solely on the practice of trying to 
give the public two dollars while 
taking three in exchange, there cer- 


tainly would be justification for 
heaping upon American businessmen 
the type of abuse to which they have 
been subjected during the past dec- 
ade. 


Definition of Profit 


But the primary definition of 
profit is this: “Accession of goods; 
valuable results ; benefit ; gain.” And 
the word itself is derived from the 
Latin noun which means ‘“‘advance” 
or “progress.” 

In other words when the public 
gave us a franchise to play ball under 


By RALPH W. BUGLI 


Advertising Manager, 
The London Assurance Group 


the rules of the profit motive, we got 
a command to produce good things, 
to show valuable results, to make 
progress. The profit motive, in its 
highest sense is the motive of prog- 
ress, an expression of that driving 
urge which impels each one of us to 
try to make the world a better place 
in which to live. 


Balance of Profits 


And we must be wise enough to 
appreciate that the creation of real 
profits cannot be achieved solely by 
people who sell. Each dollar of cash 
profit to a businessman must be 
equalled by a dollar’s worth of profit 
to the public in terms of increased 
leisure, freedom from worry, elimi- 
nation of physical labor or simple 
enjoyment of creature comforts and 
luxuries. If this balance is not main- 
tained, no real profit is created; no 
real progress is attained. 

In the sense of building better au- 
tomobiles or furnishing better insur- 
ance protection or producing better 
talking pictures, the profit motive, 
the urge to have more of more good 
things, belongs in equal measure to 
those who create goods and services 
and to those who enjoy their benefits, 

By their actions, most Americans 
have shown that they have one criti- 
cal test for businessmen competing 
for their patronage ; and that is sim- 
ply a test of each businessman’s abil- 
ity to deliver to them more automo- 
biles, more entertainment, more food 
of standard quality or more insur- 
ance protection in return for each 
dollar. By every tradition of free 
enterprise, this is a valid test. 

(Continued on page 71) 




























“RIGHT HERE YOU'LL SAVE $165.00” 
Says N. F Counselor’ 


The surest way to get and hold business 
is to become known for dependable, 
conscientious service to your clients... 
service that operates to the advantage of 
the client’s pocketbook, and at the same 
time keeps his insurance protection sound 
and adequate. 

Agents who represent companies of The 
National Fire Group know that the swift, 
competent help of your “N. F. Counse- 
lor” is invaluable on insurance analyses, 
rating and engineering service, and in 
sales promotion and selling. 
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Use your NF Group Counselor to full 
advantage, and you'll see what real hard- 
cash value his help brings to you. 





NF Group’s visual portfolio to boost your 
Prospective Earnings Insurance Sales? If not, 
ask your N. F. Counselor about it. 


* “N. F. Counselor” is our nickname for the fieldman who serves 
your community for the companies of The National Fire Group. 
When you need him you'll find an “N. F. Counselor” nearby, ready 
to go to bat on any troublesome business problem that rears its head. 


THE NATIONAL FIRE GROUP 


NATIONAL FIREINSURANCE COMPANY OF HARTFORD—TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY—FRANKLIN NATIONAL INSURANCE COMPANY of NEW YORK 


Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 


Western Department: 175 West Jackson Boulevard, Chicago—Pacific Department: 234 Bush Street, San Francisco 
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REPORT of the ADMINISTRATION 


SEMI-ANNUAL 


summarized form of the perti- 

nent facts, comments and ob- 
servations with respect to some of 
the major problems that have re- 
ceived active consideration since the 
annual convention at Boston last 
fall as reported at the mid-year 
meeting of the National Association 
of Insurance Agents. 


Pesiarss are extracts in 


Education 


One of the most salutary move- 
ments ever undertaken by the or- 
ganized agents of this country is 
concerned with the field of insur- 
ance education. It is with under- 
standable pride, therefore, that we 
ask you to look at the record in this 
sphere of activity. It was but a little 
more than two and one-half years 
ago that the Florida Association 
conducted its noble experiment in 
educational work and yet today not 
less than 23 other affiliated State 
Association units have already spon- 
sored or have made definite plans 
to sponsor either a so-called Short 
Course School or organized insur- 
ance courses of one kind or another 
for the benefit of their member 
agencies. 


Guiding Principles Program 


A disturbing situation existing 
since what seems like time imme- 
morial centers around the indiscrim- 
inate appointment of unqualified, 
incompetent and part-time agents. 
The California Association, not be- 
ing satisfied with this status of af- 
lairs, decided to try its hand at 
developing a new approach to this 
age-old problem. It was in the fore- 
part of 1938 that public announce- 
ment was made of what was termed 
“A Declaration of Guiding Princi- 
ples Applicable To the State of 
California.” At long last, agency 
leaders everywhere said, here is a 
plan that will enable us to reach our 
objective. Other State Associations 
immediately expressed a desire to 
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by SIDNEY O. SMITH, 


President 
National Association of Insurance 
Agents 


adopt a similar program, but the of- 
ficers of the California Association 
cautioned their contemporaries in 
other parts of the country to make 
haste slowly. They pointed out that 
this Guiding Principles Program 
had not yet received the actual test 
of experience and some kinks in it 
undoubtedly would have to be 


ironed out as time went on. Fur- 
thermore, the California Associa- 
tion spent two years educating its 
own members on the responsibilities 
this program imposed upon them 
before a single insurance company 
was asked to sign the Declaration. 
In other words, this was a bilateral 
agreement and local agents as well 
as the insurance companies were re- 
quired to accept specified obliga- 
tions to ensure the success of it. 

A program along somewhat sim- 
ilar lines was adopted recently by 
the New Jersey Association of 


Underwriters. This latter plan is 
said to have originated a few years 
ago in a plan put into effect by the 
Bergen County, New Jersey Asso- 
ciation by means of which company 
cooperation was sought in the elimi- 
nation of unqualified and part-time 
agents. The New Jersey Associa- 
tion, like the California Association, 
spent many months of hard labor 
perfecting the details of its program 
before taking official action on it. It 
is with hope and pride, therefore, 
that we point to these two separate 
but not dissimilar ventures at op- 
posite extremities of the continent, 
as guiding stars toward greatly im- 
proved agency standards through 
the medium of better agency-com- 
pany relationships. 


Home Owner's Loan Corporation 


It would be difficult to find a 
subject that has greater interest for 
our membership at large than the 
insurance requirements of the Home 
Owners’ Loan Corporation. It will 
be recalled that soon after the pas- 
sage in 1933 of the Home Owners’ 
Loan Act, the HOLC entered into 
separate contracts with what were 
respectively designated as the Stock 
Company Association and the Mu- 
tual Company Association. 

Last October the HOLC gave 
notice to cancel those contracts and 
subsequently invited bids for its in- 
surance requirements, fixing Febru- 
ary 15th as the date for the filing. 
Many were filed but few were of a 
character that could be considered 
as meeting the requirements of the 
Corporation. The awarding of the 
contract to the Stock Company As- 
sociation brings to a_ successful 
termination this important matter. 
We are confident the agents of the 
Nation will appreciate what has 
been accomplished for them in this 
behalf. We here make the definite 
statement that no one in authority 
in Washington connected with the 
HOLC is now in doubt as to the 

(Continued on the next page) 








Administration Report—Continued 
position of the agents of this coun- 
try with reference to this entire 
HOL-C insurance adventure. 

It is expected the HOLC will 
change the present procedure and 
return to the home owner the au- 
thority to secure insurance from the 
agent of his choice where he pays 
for it in accordance with the usual 
custom. 


United States Housing Authority 


The United States Housing Au- 
thority, which is engaged in promot- 
ing the erection of slum clearance 
projects in all sections of the coun- 
try, is one of the governmental 
agencies that has given your execu- 
tive officers much concern during 
the past six months. Our first inter- 
est was the insurance on some forty- 
four projects, originally owned by 
the Public Works Administration, 
but transferred to the USHA 
when the latter was organized by 
Act of Congress. These are known 
as USHA-owned projects, and the 
insurance is placed and paid for by 
the government. Originally the busi- 
ness was written in stock companies 
by a member of this Association. 
Later the fire insurance was can- 
celled and placed under binder with 
the Stock Company Association, 
followed by efforts to work out a 
suitable proposition in which repre- 
sentatives of the National Associa- 
tion took an active part. However, 
the Stock Company Association was 
not successful, and the major part 
of the fire business was written di- 
rect in mutual companies, the cas- 
ualty business later following the 
same course. 


Slum Clearance 


Our primary concern with regard 
to this block of business was that it 
might serve as a measuring stick for 
the placing of insurance on the 
$800,000,000 of USHA-aided slum 
clearance projects, which will be 
owned and managed locally, but al- 
most entirely financed by the gov- 
ernment, and on which the insur- 
ance will be placed by the local 
housing authority. On several of 
these projects which have been com- 
pleted the insurance has been placed 
in stock companies through local 
agents, the business in some in- 
stances at least being handled under 
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the local board placement plan. We 
recommend that agents, residing in 
communities where these projects 
are under construction, or contem- 
plated, vigorously solicit the busi- 
ness. The fire rating organizations 
will, we feel sure, give every pos- 
sible consideration to the project, 
and the same may be said for the 
casualty companies with the cas- 
ualty business involved. 


Uniform License Laws 


Nearly eighteen months ago at 
the St. Paul Convention, the mem- 
bership of the National Association 
instructed its Officers and Execu- 
tive Committee to proceed in the 
drafting of an agent’s licensing law 





Although America is reputed to be a na- 
tion of gadabouts, more Americans are hurt 
at home than anywhere else. Almost 37 per 
cent of all accidents reported last year to 
one of the country's largest insurance com- 
panies occurred at home. Next in frequency 
were sports and recreational mishaps, with 
the score of 23 per cent. Automobile acci- 
dents accounted for 20 per cent. 

A survey of more than a half-million ac- 
cidents reported during the past 25 years 
to The Travelers Insurance Company re- 
veals that there has been a consistent in- 
crease in the ratio of home mishaps. Fifteen 
times as many accident policyholders fell 
down and hurt themselves at home in 1939 
as did in 1914. Seven times as many cut 
themselves on household implements and six 
times as many managed to burn themselves 
while engaged in household chores. 

A pronounced increase in national cleanli- 
ness is perceived in the mounting toll of 
bathtub accidents. Bathtub mishaps have 
increased more than 90 per cent during the 
past 25 years. 





that would be “adequately protec- 
tive and not unduly restrictive.” We 
have labored long and strenuously 
and, we trust, intelligently on this 
assignment. We have believed that 
the draft brought forth should pref- 
erably have the substantial ap- 
proval and support of the compa- 
nies. In our numerous conferences 
with authorized company represent- 
atives a spirit of reasonableness and 
sincerity has prevailed. 
Interpreting the majority views of 
the membership, the National Asso- 
ciation for many years has sup- 
ported the principle that no agent is 
entitled to any compensation he has 
not earned. With equal vigor we 
have opposed the performance of 
agency functions upon the part of 
salaried company employees. The 


Virginia, Louisiana and Montag 
litigation and parallel studies by the 
National Association of Insurane 
Commissioners have served to delay 
the completion of our task. 


Financed Automobile Insurance 
Accounts 


This subject has been a trouble. 
some one for insurance companies 
and agents for several years, Be. 
cause no solution to it has as ye 
been found that has proven satisfac. 
tory to all parties at interest, i 
keeps bobbing up every time some 
new remedy is suggested as the 
much sought after panacea. 

One conference dealing with this 
subject was held in December, 1939, 
between representatives of the Ne 
tional Association and the National 
Automobile Underwriters Associa- 
tion. The proposal under discussion 
then had to do with the promulg- 
tion of a new so-called “Special” 
policy at a reduced rate and a 10% 
commission. 

The representatives of the Ne 
tional Association vigorously op- 
posed the plan and subsequently the 
N.A.U.A. itself rejected it and re 
quested its special committee to con- 
tinue exploratory work and at a 
later time to submit a new report. 
Another report was presented to 
member companies at a_ meeting 
on March 28, 1940. Under this 
amended proposal the present form 
of fire, theft and collision coverage 
would be made available to finance 
accounts handling fifty or more 
cars a year, which coverage woul 
be sold at 25% below manual rates 
on which local agents would be paid 
10% commission. It was stated thai 
any agent representing a N:A.U.A 
company would be permitted to 
write this new policy on cars f- 
nanced by a given lending institt- 
tion once the institution qualifies 
under the terms mentioned above 

The N.A.U.A. postponed fina 
action on the new plan until Apri 
29, to give us an opportunity to be 
heard. 


Compulsory Automobile Insurance 


A little over a month ago some- 
thing of a bombshell was droppet 
into the lap of insurance when é 
distinguished Superintendent of Ir 


(Continued on page 48) 


BEST'S FIRE AND CASUALTY NEWS 











FOR J 


lontana 
5 by the 
surance 
to delay 


‘ance 


trouble. 
Mpanies 
irs. Be. 
) as yet 
satisfac- 
rest, it 
ne some 
as the 


vith this 
r, 1939 
the Na- 
National 
A ssocia- 
SCussion 
omulga- 
Special” 
La 10% 


he Na- 
sly op- 
ntly the 
and re- 
» to cor- 
id at a 
report 
nted to 
meeting 
Jer this 
nt form 
~overagt 
- finance 
r more 
e would 
tal rates 
| be paid 
ited that 
-A.U.A 
itted t 
cars fi 
institu- 
qualifies 
1 above 
ed final 
il April 


ty to be 


surance 


‘oO some: 
dropped 
when 2 
it of In- 


TY NEWS 








“Unforeseen events ...need not change and shape the course of man’s affairs” 
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MEMORIES... 


The pennants may be taken down... . the furniture moved 
about...but nothing will ever destroy, in the memories of 
two people, the recollection of this room as it once was. 
The boy who used it will return from no distant port . . . 
for he never ran away. He will come back with no fortune 
made . . . for he left to make none. He left to try out a new 
fielder’s glove...and he ran into the street to catch a ball. 
It isn’t to our credit as mature citizens of a civilized 


country that more than 3,000 youngsters will die beneath 


automobile wheels this year. We of The Maryland, both as 
individuals and as an organization, are pledged to help re- 
duce the traffic toll. By safety work and with messages such 
as this we are achieving a measure of success. 

Can we count on your help? It requires no sacrifice of 
time, no cash outlay. Just drive carefully...keep your hands 
on the wheel, your eyes on the road and your mind on the 
alert. Your care may keep a little face from becoming 


just a memory. Maryland Casualty Company, Baltimore. 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland Casualty agents and 
brokers can help you obtain protection against unforeseen events in business, industry and the home. 


THE MARYLAND 





This advertisement appears in TIME * FORTUNE * NATION’S BUSINESS and BUSINESS WEEK during the month of June 
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Oldest and Largest Insurers of Automobiles Exclusively 


AMERICAN AUTOMOBILE INSURANCE COMPANY 


ORGANIZED 1911 ST. LOUIS, MISSOURI 





NATIONWIDE BRANCH OFFICE FACILITIES 





ATLANTA ® BALTIMORE ® BOSTON ® CHICAGO ® CINCINNATI ® CLEVELAND ® DETROIT 
INDIANAPOLIS @ KANSAS CITY @ LOS ANGELES @ MILWAUKEE © MINNEAPOLIS 
NEW ORLEANS @ NEW YORK ®@ PHILADELPHIA © PITTSBURGH ® SAN FRANCISCO ® SEATTLE 
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PIVANCE WORRIES 


VERYONE knows that the 
asiometit business in this 

country is one of the greatest 
industries of all times. Few people 
know to what extent either in num- 
bers, or dollar volume car sales are 
made on an installment basis. 

In 1939 there were 1,159,300 new 
cars sold that were financed, and 
2,196,300 second-hand cars sold 
under a finance plan. The amount 
financed on these new and old cars 
amounted to the prodigious sum of 
$1,363,000,000. But that is not the 
whole story. At the same time these 
financial transactions were going on 
the dealers of the nation likewise 
had to borrow money on cars that 
they were required to buy from the 
manufacturers, and on second-hand 
cars taken in, to the amount of 
$1,507,000,000. It is said that the 
amount of money loaned to dealers 
on so-called floor plans averaged 
$462 per car, which made the total 
number of cars so in the dealers’ 
hands number 3,261,964 cars. 

It is no wonder, therefore, that 
when one considers the question of 
financed automobile sales one is 
dealing with a monumental ques- 
tion entering into prodigious figures. 


Carrying Charge 


In the beginning finance charges 
were so arranged that the purchaser 
paid a given carrying charge, which 
method gave the financiers a profit- 
able return on their investment. 
Later there was a good deal said 
about what were considered exces- 
sive financing costs. In order to 
satisfy what was growing into a 
public clamor against these exces- 
sive costs, it was discovered that by 
hooking up the financing of a car 
with the required insurance thereon 
as a matter of common protection, 
there could be opened up an addi- 
tional avenue of profit. 
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by WALTER H. BENNETT, , 


General Counsel, 
National Association of Insurance 
Agents 


Since that discovery this profit 
figure has grown by leaps and 
bounds until the total return became 
a staggering figure. Then some- 


thing happened to the supposedly or- 
derly processes of the finance and 
insurance business. Perhaps it was 
a discovery on the part of insurance 





companies that after paying these 
sizable amounts for the business 
they discovered that they did not 
have enough money left out of the 
premium to pay the losses and ex- 
penses. Thereupon the only sensi- 
ble thing to do was to bring about 
some adjustment that would at least 
enable the insurance companies to 
break even or pay a small profit on 
the business. 

As a result of this development 
some of the major finance companies 


thereupon conceived the bright idea 
that they could do better by organ- 
izing an insurance company of their 
own, to be used for the purpose of 
insuring all cars financed by them. 
This resulted in creating two invest- 
ment trusts instead of one. It was 
never the intention of these specialty 
insurance companies to enter the 
insurance business on a compara- 
ble basis with orthodox insurance 
companies writing lines of property 
protection generally. By confining 
their operations solely to automo- 
biles and entirely to those automo- 
biles that they financed, they are 
able to convert an inordinate amount 
of the premium income received by 
them into profits. 

Now comes the National Auto- 
mobile Underwriters Association, 
which is an organization of forth- 
right orthodox insurance companies, 
attempting to bring order and sta- 
bility into the automobile insurance 
business, and, recognizing the in- 
roads which are being made on this 
branch of insurance by these spe- 
cialty companies, undertakes to for- 
mulate a plan to meet this sort of 
outside competition. 


Special Classification 


The plan presently under consid- 
eration contemplates setting up a 
special classification for rating pur- 
poses, composed entirely of small 
finance accounts. That is to say, 
accounts that run down as low as 
50 cars financed in a year’s time. 
It is designed that this classification 
be rated at 25% below the going 
manual rate. When this is done the 
insurance companies then believe 
that it will be impossible for them 
to do this without a contribution 
from other factors entering into the 
premium charge. So it is thought 
that a commission of 10% on this 

(Continued on the next page) 
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Finance Worries—Continued 


classification would enable the com- 
panies to make this special 25% re- 
duction in rate. 

It is argued by the proponents of 
the plan that what they are after is 
a large block of insurance not now 
written either by organized com- 
panies or by local agents. There- 
fore it is reasoned it would be better 
to write the business at a lower rate 
and a lower commission than not 
to write it at all. 

It is one of the most perplexing 
questions that has confronted the 
insurance business in recent years. 
Of course it is objectionable to 
agents generally even to contemplate 
such a radical commission reduc- 
tion. Particularly is this true when 
it is so uncertain as to where these 
adjustments are going to stop. 

After all, it isn’t so much a de- 
mand on the part of the insuring 
public for a lower premium rate, as 
it is a desire on the part of the 
companies to reclaim or redirect, if 
possible, this large volume of auto- 
mobile insurance into association 
companies. It is equally the desire 
of agents that this should be done 
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but the fly in the ointment is this 
tremendous reduction in commis- 
sions. There is no way by which 
agency commissions can be reduced 
to 10% and an agent remain sol- 
vent, insofar as this line of insur- 
ance is concerned. 

That this is a highly controversial 
question’ is evidenced by the fact 
that not all companies are agreed on 
the proposed program. 

The matter will come before the 
National Automobile Underwriters 
Association again the latter part of 
the present month. What will hap- 
pen then is about as uncertain as 
speculating on a political election. 
In the meantime, however, we should 
give full faith and credit to the prop- 
osition that the men who are 
struggling with this involved ques- 
tion are striving heroically to find 
the proper answer. 


Local Answer 


If the interested parties could only 
view this question in the same way, 
and in the light of the same experi- 
ence that insurance generally is con- 
sidered, it might be helpful. Doing 
this it would seem that the answer 


sesstitimaaiaiel 


might be found in each local com- 
munity, and with the origin of each 
car purchased because each is an 
individual transaction. It can hardly 
be said that there are insufficient 
banking facilities in any community 
in the United States, to supply the 
credit desired by the citizens of these 
communities. Where the security is 
adequate, almost every one of the 
thousands of banks of the nation is 
not only willing, but glad to lend its 
money. Every automobile finance 
company doing business believes the 
security offered for the credit ex- 
tended is sufficient. It is also true 
that ample and complete insurance 
coverage can readily be furnished by 
the local agents in every community. 

Operating upon these hypotheses, 
it does not seem to be an extrava- 
gant conclusion to believe that there 
is a local answer to the problem. | 
wish it were possible for once, to 
bring forth an organized and coor- 
dinated effort of companies and 
agents, from the ground up and 
from the very beginning to meet this 
problem. It is silly to say the prob- 
lem cannot be solved. I doubt if it 
can be solved without a meeting of 
reasonable minds. 
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NEW BURGLARY POLICY 


NSURANCE against burglary, 

robbery, theft and larceny has 

been substantially broadened both 
as to residence and outside-the- 
premises coverage without additional 
cost to the assured under a new 
policy announced today by the Na- 
tional Bureau of Casualty and 
Surety Underwriters. The new pol- 
icy becomes effective nation-wide on 
June 17, subject to the approval of 
state insurance departments where 
such approval is required. 

A number of coverages which 
heretofore were available only at an 
additional premium charge have 
been incorporated in the new Resi- 
dence Burglary, Robbery, Theft and 
Larceny Policy without cost to the 
assured. In addition, the personal 
hold-up coverage is replaced by 
a theft-outside-premises coverage 
which includes many protective fea- 
tures that were not available here- 
tofore. No additional charge is made 
for these new features, the rates for 
the new theft-outside-premises cov- 
erage remaining the same as the 
present personal hold-up rates. 

The new policy amounts to a re- 
duction in the cost of burglary, rob- 
bery, theft and larceny insurance and 
constitutes a further extension to 
this field of the National Bureau's 
continuing policy of broadening the 
protective base of insurance to meet 
the modern needs of assureds at the 
lowest premium rate consistent with 
sound insurance. 


Theft Outside Premises 


The new theft-outside-premises 
coverage now indemnifies the as- 
sured for all loss by theft, with or 
without violence, of money and se- 
curities not exceeding $50, and 
jewelry, watches, silverware, cloth- 
ing and other personal property, 
owned by the assured or by any per- 
manent member of his household 
who does not pay board or rent, 
or by a relative of the assured per- 
manently residing with him: (a) 
from within any residence, hotel, 
inn or clubhouse wherein such per- 
son is sojourning for not more than 
31 days; (b) from any public con- 
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veyance on which such person is 
traveling; (c) from the person of 
any individual whose property is 
covered by this paragraph ; (d) from 
the presence of such person provided 
he is cognizant thereof at the time; 
(e) from such person who has been 
killed or rendered unconscious by in- 
juries inflicted maliciously or sus- 
tained accidentally. It does not ap- 
ply for loss occurring in a dormitory, 
fraternity or sorority house. 

The theft-outside-premises cover- 
age covers the assured for loss oc- 
curring in the United States, its ter- 
ritories or possessions, Canada, 
Newfoundland, Mexico, Central 
America, South America, Bermuda 
and the West Indies, and while 
traveling on a public conveyance 
between such places. This coverage 
may be granted only if regular resi- 
dence coverage in at least the same 
amount is carried. The 31-day 
limitation as regards residence, ho- 
tel, inn or clubhouse may be ex- 
tended for a longer period provided 
100 per cent of the full annual pre- 
mium for the coverage is charged 
for each extended period of 31 days 
or fraction thereof. The full annual 
premium for the coverage shall be 
charged for a period of one year or 
fraction thereof, except that when 
added to an outstanding residence 
policy the premiuni may be adjusted 
pro rata. 


Property of Others 


A. brief comparison 
changes in the Residence Burglary, 
Robbery, Theft and Larceny Policy 
follows : 

The present policy covers in full 
the property owned by the assured 
or any permanent member of his 
household who does not pay board 
or rent, or by a relative of the as- 
sured permanently residing with 
him, and up to 25 per cent on the 
property of others including the 
assured’s employees. The new pol- 
icy covers 100 per cent on every- 
body’s property except that of a per- 
son not related to the assured who 
pays board or rent to the assured. A 
substantial premium was formerly 


of other ° 


charged for so extending the policy. 

The present policy covers the in- 
sured property for loss from within 
that part of any vault leased or used 
by the assured and located in any 
bank or trust or safe deposit com- 
pany in the United States or Canada. 
The new policy provides this cover- 
age and in addition covers within 
any public warehouse or occupied 
residence, excluding any residence 
owned, leased or occupied by the 
assured, wherein the property has 
been placed for safekeeping in the 
United States, Canada or New- 
foundland. 


Malicious Mischief 


The new policy provides the same 
damage coverage as the old and in 
addition also covers damage, except 
by fire, to the interior of the prem- 
ises and the insured property 
therein, caused by vandalism or 
malicious mischief. 

The present policy provides a limit 
of $100 insurance applying within 
entrances, porches, basements, laun- 
dries, storerooms, garages, stables 
and outbuildings. The new policy 
provides full coverage in all such 
places without additional premium. 

The new policy provides, without 
additional premium, $100 insurance 
within entrances and porches not 
completely within the building con- 
taining the premises but which are 
a part thereof, on the roof of such 
building and on grounds contiguous 
to and commonly owned or leased 
with such building. 


Removal of Property 


An automatic provision has also 
been included to cover the insured 
property while being removed from 
one premises to another and while 
in the new premises provided the 
company is notified within 10 days 
after such removal. 

Outstanding policies will be in- 
terpreted as granting the new cov- 
erages as of June 17 whether or not 
an endorsement is attached, but an 
endorsement will be available later 
on for attachment to such policies. 
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eAMERICAN 


RE-INSURANCE COMPANY 


99 John Street . New York, N. Y. 


Financial Statement as of December 31, 1939 


ASSETS LIABILITIES 
NO i cntintsititinmanenin $7,448,557.21 | Workmen’s Compensation, 
U. S. Gov't. $4,450,945.32 Liability (Legal) and 
Municipal . 679,783.00 other Loss Reserves ... $4,411,967.35 
All Other 2,317,828.89 Unearned Premium Re- 
"EA ete 4,396,500.00 BOEVS oi sniccncccccsccce 1,424,965.24 
said er Commissions Payable .... 92,131.04 
oP Basin $11,845,05721 Ree te 892,132.41 
Cash (In Banks and Office) 2,049,691.60 Reserve for Premium on er 
Mortgage Loans (N. Y. Bonds Owned ......... 250,000.00 
City Real Estate) ...... 194,977.57 oluntary Contingency : 
Real Estate (N. Y. City).. 25,848.66 —- ieanpetnagetcisin dina 500,000.00 
Pee Set Oe en UE acca sean ins 2,000,000.00 
EE  cawainnsenss ,047. 
P<! = lh aaa 52,931.99 a err 4,925,022.53 
Reinsurance Recoverable, 
DES. sabdseeswsewtsesees 22,663.81 
Total Admitted Assets ... $14,496,218.57 Total Liabilities ......... $14,496,218.57 


N. B. Securities carried at $361,062.50 in the above statement are deposited as required by 
law. 


On the basis of December 31, 1939 Market Quotations for all Bonds and Stocks owned, 
the Company’s Total Admitted Assets and Surplus would be decreased $45,051.94. 


There is an extra measure of safety in the solid financial strength of 
“American Re.” 


This organization, its experience and its resources are at the disposal of 
insurance companies seeking re-insurance facilities. 


Fay . « Golly . « chy 
. 
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SCHEDULE POLICIES 


ualty and Surety Underwriters 

recently announced a series of 
new policies known as Schedule 
Policies which combine in a single 
form the various liability coverages 
that assureds heretofore obtained in 
numerous separate policies or en- 
dorsements. 

Coincident with the introduction 
of the Schedule Policies, a number 
of important changes have been 
made in the manual underwriting 
rules affecting the line of coverage 
involved. In a number of particulars, 
these changes result in broadening 
of the basic coverages without addi- 
tional premium charge. The insur- 
ance coverages here involved are 
principally for business firms and 
individuals in business. 


T= National Bureau of Cas- 


Liability Policy 


The Schedule Liability policy 

provides for the inclusion in a single 
form of the many elements of haz- 
ard which may be found in the indi- 
vidual risk. Corresponding to the 
several types of coverage and pol- 
ices previously referred to, the 
Schedule policy lists the following 
hazards for which coverage is pro- 
vided : : 
_ 1, Premises—Operations—involv- 
ing coverage for the ownership, 
maintenance or use of the insured 
premises and all operations neces- 
sary or incidental thereto. The cov- 
erage under this division is equiva- 
lent to what has been provided 
under Owners’, Landlords’ and 
Tenants’ and Manufacturers’ and 
Contractors’ policies. 

2. Elevators—involving coverage 
for the ownership, maintenance or 
use of elevators, corresponding to the 
coverage under Elevator Liability 
policies, : 

3. Products—involving coverage 
for the handling or use of or exist- 
ence of any condition in goods or 
Products manufactured, sold, han- 
dled or distributed and coverage for 
accidents which occur after opera- 
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tions have been completed or aban- 
doned. This coverage has been 
provided generally under Product 
Liability policies or endorsements, 
or by endorsement of Manufactur- 
ers’ and Contractors’ policies. 

4. Teams—involving coverage 
for the ownership, maintenance or 
use of teams, draft or saddle ani- 
mals, for which coverage has been 
provided generally under the Teams 
policy. 

5. Contractual—involving cover- 
age for the liability assumed by the 
insured under any contract or agree- 
ment, coverage for which has been 
furnished previously under separate 
Contractual Liability policies or en- 
dorsements. 





AUTOMOBILE ODDITIES 


GREEN AUTOS are considered unlucky 
in England, and in Arabia they're taboo— 
that color being reserved for the turbans of 
Mohammedans who have journeyed to the 
prophet's tomb in Medina. The green car 
situation looks up considerably in the south 
of Ireland. 

THERE ARE FEWER BATHTUBS than 
autos in the United States. Statistics show, 
roughly, one auto for every four persons, but 
only one bathtub to every six. Which ex- 
plains why the highways are so full of cars 
on Saturday night. 

LITTLE KNOWN TENNESSEE LAW still 
on the statute books demands that before 
going for an automobile ride you must tack 
up a sign on the road giving notice of your 
intention. 

NEVER ARGUE with another motorist! 
For a reason that has baffled science, the 
other fellow always towers a half a head over 
you when he stands up. 

THERE WERE ONLY TWO AUTO- 
MOBILES in Kansas City thirty-four years 
ago. Yet the two drivers managed to meet 
one day... in a head-on collision! That 
proves what you can do if you really try. 

FASTEST BUS SERVICE in the world is, 
strangely, in the Arabian desert. On the 
600-mile run from Damascus to Bagdad the 
drivers average sixty m.p.h. and do the trick 
in less than fifteen hours. Camels used to 
take more than a month. Instead of road 
maps, bus pilots rely on compasses. We 
suppose a company rule forbids them to pick 
up hitchhiking Bedouins. 

—From The Steering Wheel published by 
Standard Oil Company of New Jersey. 





6. Independent Contractors—in- 
volving coverage for operations per- 
formed by independent contractors 
and omissions or supervisory acts 
of the insured in connection with 
such operations, coverage for which 
has been furnished previously under 
Owners’ or Contractors’ Protective 
policies. 


Three Forms 


One form of Schedule policy has 
been developed for risks of an es- 
sentially manufacturing character ; a 
second form for risks of an essen- 
tially contracting character and a 
third form for risks involving build- 
ings or other property essentially of 
an Owners’, Landlords’ and Ten- 
ants’ type of exposure. The Sched- 
ule policy has the advantage of flex- 
ibility. It may be used for risks of 
all sizes and types. It does not re- 
quire the purchase of coverage for 
all of the six elements of hazards 
enumerated. The insured has the 
option of buying coverage for any 
one or more of the hazards for which 
he may desire protection. The policy 
sets forth the insuring agreements 
in language which is clear and brief. 
It sets forth the exclusions which 
relate to each element of hazard and 
which have been condensed to the 
fullest extent possible. The policy 
conditions form the third section and 
pertain to the several elements of 
hazard insured. In the declarations, 
which form the fourth section of the 
policy, provision is made for specify- 
ing the particular hazards for which 
coverage is desired, the details of 
the exposures for determination of 
premiums, and other rating items. 


Underwriting Rules 


Changes in the manual under- 
writing rules include the following: 
1. The Owners’, Landlords’ and 
Tenants’ classifications and rates 
will include coverage for installa- 
tion. servicing, removal or demon- 
stration operations without addi- 
(Continued on the next page) 
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FEDERAL REGULATION 


HE insurance business had a 

friendly warning from Congress- 
man Sam Hobbs of Alabama, author 
of several pending bills affecting in- 
surance, to help put unauthorized 
companies out of business or expect 
early Federal regulation. 

Congressman Hobbs was the prin- 
cipal speaker at the annual dinner of 
the Association of Casualty and 
Surety Executives, held at the Plaza 
Hotel. Interested listeners were 
principal executives of the 62 cas- 
ualty and surety companies com- 
prising the Association, leaders in 
the life and fire fields, and represen- 
tatives of producer organizations. 

The Congressman made it clear 
that by “unauthorized companies” 
he meant those that are organized on 
a financial shoestring, are unable to 
stand inspection by state insurance 
departments, write all of their poli- 
cies among people of the lowest in- 
come brackets, never pay a claim, 
and skip from state to state just fast 
enough to keep ahead of state prose- 
cution. 


1935 Bill 


In 1935 Congressman Hobbs in- 
troduced a bill in the House of Rep- 
resentatives making it unlawful, if 
enacted into law, for any person, 
firm, association or corporation, un- 
less expressly excepted, to use the 
mails to solicit insurance or collect 
or transmit premiums in any state 
until they have complied with the 
insurance laws of the state. By thus 
denying the use of the mails, com- 
panies not authorized by state law 
to do business would be forced to 
quit. 

The established insurance com- 
panies which regularly submit to the 
inspection of state insurance depart- 
ments and other regulatory measures 
were told by Congressman Hobbs 
that they should support his bill. He 
declared that such legislation would 
inure to the benefit of the authorized 
companies as well as the public by 
removing from operation all so- 
called companies or groups whose 
practices reflect discredit on the 
whole insurance business. 


36 


Congressman Hobbs said _ that 
these unauthorized companies were 
particularly active among negroes 
and foreign-born groups who are 
easily deceived by fancy-looking pol- 
icies and fictitious financial reports 
that are dangled before their eyes. 
It costs little to print gold embroi- 
dered policies, he said, and a finan- 
cial report can be made to look im- 
pressive by merely transferring a 
worthless piece of real estate to a 
partner at a fancy paper figure. Yet, 
the speaker declared, the people 
among whom this type of carrier 
operates never think to look into the 
true standing of the company until 
the time comes to settle a claim. 
Then, he said, it is too late. 


Prediction 


Congressman Hobbs predicted 
that if Federal regulation should 
come it would result to a substantial 
extent from just such practices and 
conditions. He called attention to 
the fact that both Senator Wagner 
of New York and Senator Murray 
of Montana have introduced bills in 
this session of Congress providing 
for Federal regulation of the insur- 
ance business. He reminded his 
audience also that when opposition 
to his bill developed, the House 
Committee on the Post Office and 
Post roads, before which hearings 
had been conducted, requested him 
to draft and introduce a bill requir- 
ing all insurance companies to oper- 
ate under a permit from the Securi- 
ties and Exchange Contmission. 

“That,” said the speaker, “is gov- 
ernment regulation. It is obvious to 
anyone acquainted with the Wash- 
ington scene that unless the insur- 
ance companies themselves render 
the service that is expected by the 
public, unless they help to purge the 
business of undesirable elements 
which are as dangerous to them as 
to the people they rob, the day is not 
long distant when we shall have in 
Washington a full-fledged Federal 
department of insurance with broad 
powers to regulate the business of 
insurance throughout the United 
States.” 





Schedule Policies—Continued 


tional charge, except for a few clas- 
sifications for which these operations 
will continue to be excluded. 

2. The Owners’, Landlords’ and 
Tenants’ and Manufacturing and 
Contracting classifications and rates 
will include coverage without addj- 
tional charge, for pick-up and de 
livery operations and for accidents 
(except accidents due to misdeliy- 
ery) which occur after completion 
or abandonment of operations, and 
arises out of pick-up or delivery 
operations or the existence of tools, 
uninstalled equipment, abandoned or 
unused materials. 

3. Coverage for bicycles, hand 
trucks and push carts not rented to 
others will be included without addi- 
tional premium charge in connection 
with all types of risks with a few 
exceptions. However, for the ex- 
ception classifications the minimum 
premium charges for coverage on 
bicycles, hand trucks or push carts 
have been reduced substantially. 

4. The Property Damage excli- 
sions relating to boilers or other 
receptacles under pressure, engines, 
fly-wheels, turbines, electrical power 
units and property of employees 
have been eliminated and coverage 
for these hazards is included in the 
base rates for all classifications 
without additional charge. 

5. The coverage for operations 
performed by independent contrac- 
tors, known as Owners’ or Contrac- 
tors’ Protective Liability, has been 
amended to include omissions or 
supervisory acts of the insured im 
connection with the work performed 
for the insured by independent con- 
tractors. 

6. Provision has been made for 
covering installation, removal, serv- 
icing and demonstration operations 
performed by independent contrac- 
tors for risks of a manufacturing 
character, by means of an installa 
tion permit which is combined with 
the alteration permit, subject to the 
regular alteration permit minimum 
premium charges for the combined 
coverage. 

7. The rule which has required @ 
minimum retention charge in casés 
where policies are canceled by the 
insured has been eliminated. In the 
future premium adjustment in such 
cases will be made at short rate 
the earned or minimum premiuf, 
whichever is the greater. 
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Both are cases for 


INSURANCE! 


A merchant cannot feel safe about his win- 
dow display unless he has adequate plate 
glass insurance. Having it, however—and 
having it with a reliable company—he is 
assured of quick replacement service following 


breakage, without cost or trouble. 
“ 


A property owner is just as needful of pro- 
tection, though perhaps of a different type. 
For an accident on his premises may mean 


injury or damage, then a claim, then judgment, 


‘Sete oy 


then loss. Adequate insurance prevents loss 
to the insured, because it has already as- 


sumed his risk. 
* 


Every loss that is not insured proves the 
need for supervised selection of coverages. 
This is available through a competent local 
agent thoroughly schooled in insurance and 
familiar with your special needs. Representa- 
tives of American Surety and New York 
Casualty Companies—conveniently near you 


—fit this requirement. 


PREVENT—DO NOT LAMENT LOSS! 


This Advertisement Appears in Banking and Financial Publications 

















Health and Accident 
Conference 





NNOUNCEMENT of the 

complete program for the an- 
nual convention of the Health and 
Accident Underwriters Conference 
in Minneapolis, June 10-13, was 
made recently by H. P. E. Skog- 
lund, convention chairman and pres- 
ident of the North American Life 
and Casualty Company of Minnea- 
polis. 

Putting pleasure before business 
for the one time during the year, 
convention delegates will open the 
four-day session with the golf tour- 
nament and dinner that has always 
been a conference highlight. Fol- 
lowing the dinner, the host Minne- 
sota organization will capitalize on 
the legendary fear of the Easterner 
for his scalp whenever he travels 
West of Pittsburgh by staging an 
Indian pageant. 

During the display, Conference 
President James F. Powell, Chat- 
tanooga, Tenn., who is vice presi- 
dent of the Provident Life and Acci- 
dent Company of that city, will be 
inducted into the proud ranks of 
Minnesota’s famed Chippewa In- 
dian tribe from the Cass Lake res- 
ervation. Presiding over the pro- 
gram and the induction ceremony 
will be the noted Indian singer Chief 
Chibiaboos. The chief, who was 
featured at the New York World’s 
Fair last year, is considered to be 
one of the outstanding vocalists of 
his race. 

Taking advantage of the nation’s 
recent cognizance of the Scandina- 
vian “Smorgasbord,” Tuesday eve- 
ning’s program, June 11, will con- 
clude with what Chairman Skog- 
lund promises to be the only genuine 
one west of Iceland and properly to 
set the stage the committee has ar- 
ranged that the evening’s entertain- 
ment shall be dominated by a Scan- 
dinavian motif. 

Wednesday night committee 
members have arranged for an 
event they term “Surprise Enter- 
tainment Supreme” but refuse to 
divulge further details. 

Program activities are not limited 
to fun sessions, however. In addi- 
tion to talks by various leaders in 
the insurance field, speakers of na- 
tional prominence to appear on the 
program include Jay Hormel, presi- 
dent of the Hormel packing com- 
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commission earnings. 


AMERICAN 








ADEQUATE HOME PROTECTION 


Agents in the past have not provided their clients 
with necessary Residence coverages because of the 
multiplicity of policy forms necessary. 


To overcome this, the American pioneered and 
issued the Home Protection Policy which provides 
Residence Burglary, Liability, Glass Breakage, and 
Personal Holdup coverages all in one policy. 


The consumer appeal is great—the premium low 
enough that it is saleable yet high enough to make 
it profitable for the Agent who is now enabled to 
profitably secure more clients and increase his 


COMPANY OF READING, 
*‘SEASONED BY 55 YEARS OF SUCCESSFUL UNDERWRITING’’ 


CASUALTY 


PENNSYLVANIA 




















pany, whose staggered work system 
to keep his employees on a year- 
around basis of income has at- 
tracted the attention of the nation. 
Also appearing will be Governor 
Harold E. Stassen of Minnesota, 
keynoter of the Republican National 
Convention. Governor Stassen’s 


first speech before an important na- 
tional organization after assuming 
office was at last year’s National 
Life Underwriters’ Convention ™ 
St. Louis. It was his enthusiastic 
reception at that meeting which led 
the committee to arrange for his 
appearance at Minneapolis. 


BEST'S FIRE AND CASUALTY NEWS 












wit 
in { 
apt 


Th 
of each 
Ri 
the dat 
Pr 
able or 


* J 


FOR 








nt Na- 
uming 
tional 
ion if 
siastic 
ch led 
or his 


” NEWS 





SURETY LIMITS ON FEDERAL BONDS 


OLLOWING is the list of companies holding Cer- 
tificates* of Authority from the Secretary of the 
Treasury as Acceptable Sureties on Federal Bonds, 


within the limitation set opposite their respective names, 
in the judicial districts of the States wherein they have 
appointed process agents. 


Underwriting 
Limitations 
(Net limit on 

any one bond) 


NAMES OF COMPANIES, LOCATIONS OF 
PRINCIPAL EXECUTIVE OFFICES, AND 
STATES IN WHICH INCORPORATED 

California 


This list is published solely for the information of 


Federal bond-approving officers and persons required 
to give bonds to the United States. It is based on state- 
ments filed with the U. S. Treasury Department as of 
December 31, 1939. 


Underwriting 
Limitations 
(Net limit on 

any one bond) 


NAMES OF COMPANIES, LOCATIONS’OF 
PRINCIPAL EXECUTIVE OFFICES, AND 
STATES IN WHICH INCORPORATED 


New York—Continued 




















1. Associated Indemnity Corporation, San Francisco... . $217,000 
2. Fireman’s Fund Indemnity Co., San Francisco....... 419,000 36. Eagle Indemnity Co., New York ...........0ee000: 351,000 
3. National Automobile Insurance Co., Los Angeles..... 103,000 37. The Excess Insurance Co. of America, New York .. 165,000 
4. Occidental Indemnity Co., San Francisco .......... 266,000 38. The Fidelity and Casualty Co. of New York ........ 1,833,000 
5. Pacific Indemnity Co., Los Angeles .............+.- 503,000 39. General Reinsurance Corporation, New York ........ 767,000 
Connecticut 40. Glens Falls Indemnity Co., Glens Falls ............ 375,000 
6. The Aetna Casualty and Surety Co., Hartford ...... 2,214,000 41. Globe Indemnity Co., New York ............00000: 1,000,000 
7. The Century Indemnity Co., Hartford .............. 436,000 42. Great American Indemnity Co., New York .......... 609,000 
8. Hartford Accident and Indemnity Co., Hartford .... 2,720,000 43. The Home Indemnity Co., New York ...........--- 328,000 
9. The Travelers Indemnity Company, Hartford!...... 1,671,000 44. London & Lancashire Indemnity Co. of America, 
Delaware i RE OR ere re 195,000 
10. Saint Paul-Mercury Indemnity Co., St. Paul, Minn. .. 447,000 45. Merchants Indemnit Corporation of New York .... 219,000 
linows ; 46. The Metropolitan Caoualig Insurance Co. of Ne 
H. American Motorists Insurance Co., Chicago ........ 201,000 Pe LBs Uso sb bi wcdeseh ees hededoovesses 270,000 
12. Lumbermens Mutual Casualty Co., Chicago ........ 610,000 47. National Surety Corporation, New York ............ 1,433,000 
ndiana 48. New Amsterdam Casuaity Co., Baltimore, Md. 95,000 
13. Continental Casualty Co., Chicago, Ill. ............ 882,000 49. New York Casualty Co., New York .......... one 228,000 
14. Inland Bonding Co., South Bend ............+ee0+. 50,000 50. Phoenix Indemnity Co., New York .............+++ 340,000 
ansas 51. The Preferred Accident Insurance Co. of New York .. 417,000 
15. The Kansas Bankers Surety Co., Topeka .......... 51,000 SZ. Royal ImGemlty Ce., WOW VOSE ccc ccccccccccveses 1,268,000 
16. The Western Casualty and Surety Co., Fort Scott .... 123,000 53. Seaboard Surety Co., New York .............+. 327,000 
Maryland 54. Standard Surety and Casualty Co. of New York 216,000 
17. American Bonding Co. of Baltimore .............. 180,000 55. Sun Indemnity Co. of New York ............. 290,000 
18, Fidelity and Deposit Co. of Maryland, Baltimore .... 1,186,000 56. United States Casualty Co., New York .. 348,000 
19. Maryland Casualty Co., Baltimore ................ 727,000 57. United States Guarantee Co., New York .. 972,000 
20. United States Fidelity and Guaranty Co., Baltimore .. 1,479,000 58. The Yorkshire Indemnity Co. of New York .. 175,000 
Massachusetts to 
21. American Employers’ Insurance Co., Boston ........ 511,000 59. The Ohio Casualty Insurance Co., Hamilton ........ 230,000 
22. American Mutual Liability Insurance Co.,? Boston .. 801,000 ennsylvania 
23. Liberty Mutual Insurance Co.,? Boston ............ 1,491,000 60. Eureka Casualty Co., Philadelphia ................ 59,000 
24. Massachusetts Bonding and Insurance Co., Boston .. 32,000 61. Indemnity Ins. Co. of North America, Philadelphia. . 1,100,000 
ichigan 62. Manufacturers’ Casualty Insurance Co.,° Philadelphia 408,000 
i. Methane) Cosmalty Ce., TOGO oiccccicccccscccccce 175,000 63. Mellon Indemnity Corporation, Pittsburgh .......... 470,000 
26. Standard Accident Insurance Co., Detroit .......... 530,000 South Dakota 
issouri : 64. Western Surety Co., Sioux Falls ............2.+005 79,000 
27. Central Surety & Insurance Corporation, Kansas City 312,000 Texas 
28. Employers Reinsurance Corporation, Kansas City .... 612,000 65. American General Insurance Co., Houston .......... 108,000 
New Hampshire 66. American Indemnity Co., Galveston .............. 203,000 
29. Peerless Casualty Co., Keene ....ccccccscccscccccece 110,000 67. Commercial Standard Insurance Co., Fort Worth 81,000 
New Jersey 68. Employers Casualty Co., Dallas ............. 109,000 
30. Commercial Casualty Insurance Co., Newark ....... 252,000 69. Texas Indemnity Insurance Co., Galveston ae. 34,000 
31. International Fidelity Insurance Co., Jersey City .... 174,000 70. Trinity Universal Insurance Co., Dallas ............ 241,000 
32. American Guarantee and Liability Insurance Co.,* Virginia 
ee ay rrrrrrr rrr rrr? 150,000 71. Virginia Surety Company, Inc., Roanoke ............ 35,000 
New York Washington 
33. American Re-Insurance Co., New York ...........- 768,000 72. General Casualty Co. of America, Seattle 193,000 
34. American Suretv Co. of New York ...........+.45. 1,422,000 73. Northwest Casualty Co., Seattle ......... een 74,000 
35. Columbia Casualty Co., New York .........+++--00. 379,000 74. United Pacific Insurance Co., Seattle .............. 99,000 
UnperwritinG LiMITATIONS 
Fore1cn Companies AutHorizep To Do a REINSURANCE BusINESS ONLY (Net limit on any one bond) 
75. Accident and Casualty Insurance Company of Winterthur, Switzerland (U.S. Office, New York, N. Y.) ......---.000- $250,000 
76. Car and General Insurance Corporation, Ltd.,* London, England (U. S. Office, New York, N.Y.) ...-eeesseeeeeeeeee 150,000 
77. The Employers’ Liability Assurance Corporation, Ltd., London, England (U. S. Office, Boston, Mass.) ......-..++++++ 1,362,000 
78. The European General Reinsurance Company, Ltd., London, yond CU. 3. Olice, New Yoru, N.Y.) occccccccvcccs 500,000 
79. The Guarantee Company of North America, Montreal, Canada (U.S. Office, New York, N. Y.) ...cseeseceeceeceeeeee 166,000 
80. London Guarantee and Accident Company, Ltd., London, England (U. S. Office, New York, N. Y.) .....eeeeeeeeeeeees 534,000 
81. The Ocean Accident and Guarantee Corporation, Ltd., London, England (U. S. Office, New York, N. Y.) .....-..-++- 561,000 


the date of the execution of the risk will govern absolutely. 





NOTES 


1 Certificate of Authority issued March 14, 1940. 
? Certificate of Authority issued April 1, 1940. 
* Certificate of Authority issued April 1, 1940. 


* Certificate of Authority issued February 7, 1940. 
®° Certificate of Authority issued October 18, 1939. 
® Certificate of Authority issued March 14, 1940. 


{ The list will be published semiannually, following the audit of the financial reports submitted to the Department as of June 30 and December 31 
ot each year. 


Risks in excess of limit fixed herein must be reported for 


uarter in which they are executed. | . 
his limit applies until a new rating is establishe 


In protecting such excess, the rating in force on 


by the Treasury Department. 


tI —— agents are required in the following districts: Where principal resides; where obligation is to be performed; and where bond is return- 
able or filed. 


* All certificates of authority expire April 30, and are renewable May 1, annually. 


FOR JUNE, 1940 
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ADJUSTMENT PROBLEMS—Continued 
The Federal Debt 


We have passed through a period of enormous and 
wastrel spending and have created a public debt today 
so large that few grasp its crushing weight. Is this lan- 
guage extravagant? I do not think so. The present 
Federal debt, not including Government guarantees run- 
ning into billions of dollars, is close to forty-five bil- 
lions. What does that figure mean to you? Let us make 
a few comparisons with things you all know and under- 
stand: Last year all insurance companies other than 
life had a premium volume of about two billions, nearly 
an all-time high. The total cost of adjusting all the 
claims incurred by all the companies in all the states 
was about one hundred and twenty-five million dollars. 
The present Federal debt is equal to the total adjust- 
ment expenses at that rate from now to the year 2300 
—360 years away. The annual expenditures of the 
Federal Government are seventy-two times as much as 
it cost to adjust all the losses of all the companies in all 
the states in 1939. The direct Federal debt is forty- 
five times as much as all the losses paid by all the com- 
panies in all the states last year, including the adjust- 
ment expenses. Despite the fact that not much more 
than half of the total expenditures are derived from 
taxes, and the further fact that the taxes are at an all- 
time high and breaking the back of business and the 
earning population of the country, there has to this 
moment appeared no change in the attitude of the per- 
sons responsible for this situation. 


Government Spending 


A moment ago I referred to enormous and wastrel 
spending. By that I mean spending that is extravagant 
and wasteful—spending that in fact produces nothing 
of comparable value. Much of this grows out of the 
fundamentally unsound concept already discussed. To 
illustrate: the other day a loan of about nine millions 
was made for a slum clearance project in Detroit. Slum 
clearance is a worthy thing to talk about, but the trouble 
with this and similar projects is that not only does the 
work cost too much, when handled as a Government 
project, but it is recognized in advance that the people 
supposed to be benefited will be entirely unable to pay 
sufficient rent to support the properties. Therefore, 
still following the fundamental concept, a period of 
sixty years is allowed for the repayment of the loan. 
The interest rate is very low, and the Government binds 
itself during the whole sixty-year period to make gifts 
to meet the operating deficits. As compared with the 
initial cost of nine millions, these gifts will run to over 
twenty-one millions. Doesn’t that sound a little like 
Alice-in-W onderland ? 

Over a million individual mortgage loans have been 
made to home owners and farmers, on a basis which 
ignores all sound business practice. The poorer the 
credit risk, the more certain it has been that the loan 
would be made. The terms virtually invite dishonest 
default by the borrowers, and they certainly encourage 
a loose attitude toward obligations. Here is one little 
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illustration: The HOLC in a recent report stated that 
in the “average foreclosure” (a year ago they num. 
bered over 150,000) “the borrower has had occupancy 
free of charge for a period amounting to over four 
years, and has paid no taxes for approximately fiye 
years, including the period of default before re-finane. 
ing.”” A number of men have told me personally that 
they have built homes under the FHA plan, putting up 
little or no money of their own because the carrying 
charges are less than the rent they would pay for a city 
apartment, and they added that they will occupy the 
property as long as they see fit and then “‘let the Govern- 
ment have it.” 


Unemployment Insurance 


Another manifestation of coddling of the less desery- 
ing elements of the population is the so-called unemploy- 
ment insurance. Like slum clearance, unemployment 
insurance and social security are phrases that roll 
smoothly off the tongue, and the demagogues have been 
quick to take advantage of the appeal which the words 
undoubtedly possess. Here are two illustrations which 
show how that scheme works in practice: In our own 
business a stenographer who had been with us for ten 
years married and quit her job because of pending 
maternity, but with no thought whatever of returning 
to work. Shortly after we received a card from the 
Unemployment Insurance Bureau of our state asking 
only whether this girl’s employment terminated on a 
certain day. We were not even asked how much she 
had been earning, but she probably collected several 
hundred dollars under the Unemployment Insurance 
Act. Isn’t that a fine indication of the undermining 
of the morale of previously honest people? In another 
case we installed a new machine, and asked the manu- 
facturer to send us a man expert in using it to doa 
job which would take from a week to ten days. At the 
end of two days we asked to have him replaced because 
he was incompetent, and a few days later, on the 
strength of those two days of employment, we got 4 
similar inquiry from the State Unemployment Insur- 
ance Fund. 


Taxpayers’ Revolt 


The plain fact is that you and I and every one else 
who works and earns will be “broke” pretty soon un- 
less the “folks back home” wake up and raise such a 
clamor with their representatives at Washington that 
something will have to be done. If you do not believe 
it, just consider the completely “phony” bluff at econ- 
omy made by the present Congress early in the session 


and since tossed out of the window. There is the 
proper and only point of attack for us, the unfortunate 
taxpayers. We can no longer expect the Supreme 
Court to give us any protection. If you think that's 
an extravagant statement, consider the following ridic- 
ulous stretching of the so-called Commerce Clause 0! 
the Federal Constitution to fit bureaucratic ideas. In 
New York is a corporation the only business of which 
is the ownership and operation of an office building. 
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The Wages and Hours Act (three cheers for another 
smooth slogan!) applies only to concerns engaged in 
interstate commerce. Recently the employees of the 
Building Company mentioned were declared to come 
under the Act because a tenant of the building was en- 
gaged in interstate commerce, and it is a fair guess 
that even that absurdity would be sustained if it ever 
got before our present Supreme Court. 

The trouble with all of these ideas is that legislators, 
filed with a burning zeal to protect the interests of 
some special group, completely forget, or, at any rate, 
ignore, the ruinous effect upon other groups. When 
one of you men negotiates what you consider a fair 
adjustment of a loss you know that it must be fair to 
all concerned, and not one-sided. An apt illustration 
of such short-sighted and unjust action is the way 
taxes affect workers. In some large concerns in New 
York State taxes paid amount to nearly $1,400 per 
employee. It does not take much imagination to see 
what that does to payrolls, and how handicapped is the 
management of such a company under such conditions 
in considering the possibility of pay increases. Now 
we are confronted by the certainty of infinitely heavier 
taxes in the near future to finance the defense program, 
because of the waste and extravagance of the past. 
Of course, it would be entirely possible to cut expendi- 
tures in other directions if there were an honest desire 
to do so, but it is a safe assumption that no such desire 
will become apparent in Congress unless there is a 
revolt of the taxpayers. I am afraid that our legisla- 
tors have become so accustomed to throwing around 
billions as if they were nickels that nothing short of a 
revolt by those who work and earn will get them into 
a healthier frame of mind. 


Defense Needs 


The final and most compelling reason of all why 
these matters are of great and vital importance to you 
and to me, as well as to every man, woman and child in 
the country, is that the appalling news from abroad 
proves conclusively that our follies and extravagances 
of recent years have now come home to roost; we are 
faced by the necessity of tremendous disbursements 
for the nation’s defense, and because of our insane 
spending the burden will be far greater for each of us 
than it would have been if the country had shown any 
commonsense and courage in the handling of our 
financial affairs in recent years. When the World War 
broke out in 1914 the total debt of this country was 
only a little more than a billion dollars; today the 
direct debt is forty-five billions, and interest alone 
(even at the very low rates at which Government bor- 
rowings have recently been made) is as much as the 
entire debt itself in 1914. The time has come to cut 
out all the frills and follies, to see that from this mo- 
ment not a dollar be unwisely spent, and that we settle 
down to the task of facing what is before us with a 
clearer vision and to the grim job of dealing with a 
dangerously involved situation. That job will not be 
done unless each and every one of us does his share 
of it—now!! 


FOR JUNE, 1940 
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INDEMNITY AGENTS 


This month the featured coverage in our 
“We're 20 in ‘40 and going like 60” 
Sales Campaign 
is 
AUTOMOBILE PUBLIC LIABILITY 
and PROPERTY DAMAGE 

All new business in these lines will earn you 
EXTRA MERITS with which you can secure 
valuable gift awards, and also boost your 
score for one of the 100 GRAND PRIZES to 
be awarded at the close of the contest. 
There are approximately 30,000,000 auto- 
mobiles on the roads today. More than 70% 
of these owners do not carry Public Lia- 
bility and Property Damage Insurance. 
Here's a rich gold mine for you to work. 


Write for a copy of our new interesting foider 
entitled “Some Things that Every Car Owner 
Ought to Know for his Own Protection." It will 
make your prospects think! 


CASUALTY 
SURETY 
FIDELITY 


CAPITAL $2,500,000 


INDEMNITY 
INSURANCE COMPANY 
OF NORTH AMERICA 


PHILADELPHIA 











OMEBODY once said "there's nothing 

new under the sun." Far be it from us to 
contradict any of the boys who make these 
weighty observations, but we do have new 
things in the NEWS from time to time and, 
the way they have been accepted by our 
readers, it makes us think that these innova- 
tions are new in treatment if not in form. 

For instance, several months ago we pub- 
lished a list of questions called “Agents 
Quiz" concerning subjects any good agent 
would itch to answer. We hid the correct 
answers on another page to forestall the 
natural impulse to peek. Well, you all liked 
the idea so much that we were practically 
commanded to make it a 


Which we did. 


regular feature. 


PICTURING SAFETY 


Last month, over the heading of "Con- 
fucious Say—" we slapped in a double-page 
spread of a dramatized safety picture such as 
appear monthly in the NEWS' little brother, 
SAFETY ENGINEERING. We had a feeling 
that progressive agents could use such safety 
illustrations on their assured's bulletin boards. 
Our luck held, because the response was so 
encouraging that we've made them a regular 
feature too. This month's is particularly good. 


Another idea our editors have been toying 
with for quite a spell was the problem of 
making legal decisions, cases and questions 
simple and interesting enough for the layman 
to read and understand; for guys like me who 
only recently learned that Blackstone was not 
@ synonym for coal. In other words, to put 
the information in plain and readable English. 


ASK AND ANSWER 


Well, Sidney Wilson of the law firm, 
Rosen, Francis & Cleveland got busy on it 
and hit on the system of a question-and- 
answer page. In the section labeled "Legal 
Decisions Discussed," in this issue of your 
NEWS, you'll find the first three. Look them 
over and we think you'll find some valuable 
information. 

Incidentally, if you have a pet theory, 
idea or educational need why not tell us 
about it? The NEWS is written, designed 
and edited for you, and you, and you. Paper 
is too valuable to waste on unproductive 
material but, likewise, we'll use tons of it to 
circulate live, business-getting data. Let us 
hear from you early—and often. ‘Bye now. 
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YES, o2—NO? 


T the 58th annual convention 
of the New York State Asso- 
ciation of Local Agents, Inc., held in 
Syracuse, N. Y., May 12-15, an 
unique and interesting part of the 


program was the “Half Day of 
School,” organized and conducted 
by Roy A. Duffus, well-known 


throughout the country for his edu- 
cational and business building ac- 
tivities. 

During the “Half Day of School” 
four experts in various lines of in- 
surance coverage gave half-hour lec- 
tures on their particular line and 
then sheets of eight to ten questions 
on that coverage were passed to the 


delegates. Five minutes were al- 
lowed to fill in the answers before 
the correct answers were given from 
the lecture platform. 

Listed below are the eight ques- 
tions asked by A. J. Huneke, inland 
marine manager of The Eagle Star 
Insurance Company, Ltd., on cover- 
age afforded by inland marine lines, 
Can you answer them? The correct 
answers will be found on page 66, 
The other three lists of questions— 
on Extended Coverage Endorse- 
ment, Standard Farm Form and 
Fidelity Bonds—will be published in 
future issues of Best’s Fire & Cas- 
ualty Insurance News. 


QUESTIONS 


1. Does the Camera Floater exclude 
breaking or scratching of a 
ET i ce vcene 

2. Does the Horse and Wagon 
Floater cover each of the follow- 
ing against the perils of fire, light- 
ning, windstorm, and transporta- 
tion? 

(a) ZOOOOES 603.0645 

2 eee 

(c) Horse and mule-drawn ve- 
Se a thecces 

(d) Harnesses ........ 

(e) Saddleries ........ 

(f) Blankets and similar equip- 
ee ae 

3. Does each of the following poli- 
cies exclude coverage in the as- 
sured’s residence ? 


(a) Personal Jewelry Floater 
(b) Personal Effects Floater 
(c) Camera Floater ........ 


(d) Musical Instruments Floater 
4, Does the nationwide definition 
permit the insuring of ALL the 
following instrumentalities of 
transportation and communica- 


tion under an Inland Marine 
policy ? 
OY a 
(Db) Pimiels ........ 
(c) Radio Towers ........ 
(d) Water pipe lines ........ 
(e) Power transmission _ lines 
5. Does the Personal Effects Floater 
cover jewelry and furs for more 
than $100. on any one article or 
for more than 10% of the amount 
of insurance in the aggregate? 


6. Does each of the following poli- 


cies cover practically “All 
Risks”? 

(a) Personal Effects Floater 
(b) Tourist. Baggage Floater 


7. Does a Transportation Floater 
protect a shipper of merchandise 
against loss of his property caused 
by Acts of God? ........ 

8. (a) Can property insured under 
a Fine Arts policy be insured 
for a blanket amount ?...... 

(b) Must the property be se 
cifically scheduled?.. 





EXPERIENCE RATING 


HE second booklet in the State 

Insurance Fund’s Public Service 
Series, ‘“‘New York Experience Rat- 
ing Plan,” has just been issued. The 
experience rating plan used in work- 
men’s compensation insurance in 
this state is explained in non-tech- 


nical terms, while additional infor- 
mation, including an actual example 
of the experience rating procedure, 
is presented in appendices. A copy 
may be obtained on request from the 
State Insurance Fund, 625 Madison 
Avenue, New York City. 
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LEASES 


perficial sort of way with the 

ordinary land or building lease. 
Except in the State of New York 
where a recent law forbids it, such 
a lease invariably embodies an in- 
demnity provision requiring the 
lessee to hold harmless the lessor for 
all accidents arising out of the exist- 
ence and occupancy of the leased 
premises. 

To treat with the exception before 
the general rule, effective June 5, 
1937, the New York Assembly ap- 
proved a statute (Chapter 907, Laws 
of 1937) which reads: 

“Agreements exempting Lessors 
from Liability for negligence void 
and unenforceable. Every covenant, 
agreement or understanding in or in 
connection with or collateral to any 
lease of real property exempting the 
Lessor from liability for damages 
for injuries to person or property 
caused by or resulting from the 
negligence of the Lessor, its agents, 
servants, or employees, in the opera- 
tion or maintenance of the demised 
premises or the real property con- 
taining the demised premises shall be 
deemed to be void as against public 
policy and wholly unenforceable.” 

It is generally believed that the 
principal reason for the introduction 
and approval of this bill was that the 
incorporation of a hold harmless 
clause in a lease encouraged careless 
operation and maintenance of leased 
buildings inasmuch as the owners 
and operators were of the opinion 
they could not be held liable for any 
defects that might occur. This opin- 
ion, incidentally, was well founded, 
for in 1933 the New York Court of 
Appeals has ruled (Kirshenbaum v. 
General Outdoor Advertising Com- 
pany, 285 N. Y. 489) that a lease be- 
tween a landlord and a tenant was a 
private contract in which the state 
had no concern and, therefore, any 
agreement between the two was not 
within the purview of the public pol- 
icy of the state. The new statute re- 
verses the state’s attitude. 


Fever sr is familiar in a su- 
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CONTRACTUAL LIABILITY 


LEASES—UTILITY COMPANY AGREEMENTS 


by MATTHEW S. DUNNE 


So much for the exception. In 
regard to the general rule, here is a 
typical lease indemnity clause: 

“The Lessee shall indemnify and 
save harmless said Lessor from any 
and all claims and demands of any 
and every kind whatever they may 
be, presented or allowed against said 





EDITOR'S NOTE 


The Insurance Institute of America 
kindly granted permission to reprint this 
thesis submitted in partial fulfillment of 
the requirements for fellowship in the 
Institute. 

The author makes no attempt either to 
justify or to condemn “hold harmless” 
agreements. The sole purpose of this 
thesis is to explain the various types of 
such agreements, and the manner in which 
they may be insured. It should be under- 
stood that any opinion expressed by the 
author is that of the individual and not 
necessarily of the Institute or the com- 
pany with which he is identified. 

In dealing with rate problems, it is 
necessary to generalize for the reason that 
—with the exception of the National In- 
dustrial Trafic League form—all agree- 
ments must be submitted to the National 
Bureau of Casualty and Surety Under- 
writers for special rating. 

This is the second installment of the 
thesis. Last month we presented the in- 
troduction and comments on side track 
agreements. In succeeding issues contrac- 
tors’ agreements, pick-up and delivery 
agreements, products agreements and 
grade crossing elimination contracts will 
be covered. 





Lessor by reason of or on account of 
any injury or damage of any kind 
received or sustained during the term 
of this lease by any person or persons 
in or about the leased premises, 
including the sidewalk in front 
thereof.” i 

The complete assumption of lia- 
bility on the part of the Lessee is not 
unfavorably regarded by Contrac- 
tual Liability underwriters provided, 
of course, that direct coverage for 
the Lessor is considered acceptable. 

The National Bureau in rating 
such agreements names a charge 








commensurate with the premium the 
Lessor would pay for liability insur- 
ance in its own name. For example, 
if the lessee is operating a candy 
store or any other enterprise which 
may be covered on an Owner’s 
and Tenant’s policy, the charge for 
Contractual coverage would be a per- 
centage of the Lessee’s premium, or 
approximately the same as what 
would be charged for adding the 
Lessor to the Lessee’s policy as an 
additional interest. Similarly, if the 
Lessee is a manufacturer whose di- 
rect liability is insurable under a 
Manufacturer’s and Contractor's 
form, the charge is based on either 
O. & T. Code 28 or O. & T. Code 29 
(depending on whether the lessee 
occupies all or part of the building ) 
area and frontage rates, this method 
being followed because it is not per- 
missible to add an owner to a tenant's 
Manufacturer’s and Contractor's 
policy. Here again, the Bureau’s rat- 
ing is on the basis of an O. & T. 
policy for the Lessor. 


Lessor's Policy 


Many insurance companies prefer 
to handle these agreements either by 
issuing a separate policy for the 
Lessor or, where the Lessee’s insut- 
ance is on an O. & T. basis, by adding 
the interest of the Lessor to the 
Lessee’s policy, rather than to insure 
them on a Contractual Liability 
basis. This preference is based on 
the fact that the Contractual en- 
dorsement or policy is an insurance 
contract between the Insurance 
Company and the Insured (Lessee) 
and therefore the Lessor, as an out- 
side party, is not bound to any of 
the policy provisions such as prompt 
reporting of claims, cooperation, etc. 
Issuing a separate policy or an addi- 
tional interest endorsement for the 
Lessor brings the Insurance Com- 
pany and the Lessor into a direct 
relationship in accordance with the 
policy terms, but where this proce- 
dure is followed, there are four 
points which a broker should keep 
in mind: 

(Continued on next page) 













Contractual Liability—Continued 


1. If the Lessor’s interest is added 
to the Lessee’s O. & T. policy, all of 
the obligations of the policy are im- 
posed on the Lessor as well as on the 
Lessee, and should the Lessor be 
guilty of any breach of the condi- 
tions of the policy—a policy of which 
he may know nothing—the Lessor’s 
coverage may be voided. Similarly, 
where a separate policy is issued for 
the Lessor, a breach of a policy con- 
dition on the part of the Lessor 
might void the Lessor’s insurance. 
But in each instance the Lessee 
would still be required to indemnify 
the Lessor under the terms of the 
lease. 

2. All public liability policies ex- 
clude coverage for any injuries suf- 
fered by persons on duty in the In- 
sured’s employ. When therefore, the 
Lessor and the Lessee are insured 
under the one policy, the question is 
raised as to whether the Lessor is 
insured for claims brought by em- 
ployees of the Lessee, and whether 
the Lessee is insured for claims 
brought by employees of the Lessor. 
There is a conflict in the opinions of 
underwriters regarding the answers ; 
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but if, in any case, the actual answer 
is in the negative, then the Lessee’s 
assumed liability is not completely 
insured. 

3. If the Lessee’s compensation 
coverage is not with the same car- 
rier as is the liability, the compensa- 
tion carrier might pay a claim to an 
injured employee and then—if there 
is evidence of negligence on the part 
of the Lessor seek recovery from the 
Lessor. If such action is successful, 
the Lessor could turn to the Lessee 
for reimbursement, and the Lessee’s 
direct liability policy would exclude 
coverage for payment of the as- 
sumed liability. It is important, 
therefore, that where a carrier at- 
tempts to cover assumed liability by 
the issuance of a separate policy, the 
policy of the Lessee be endorsed to 
acknowledge the existence of such 
assumed liability. 

4. If the Lessee’s compensation 
and public liability insurance are in 
the one carrier, there is the remote 
and technical—yet real—possibility 
that the Insurance Company might 
pay a claim for which the Lessor was 
responsible and then seek reimburse- 
ment from the Lessee under the hold 
harmless features of the lease. The 
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Lessee would have no coverage un- 
less his policy was endorsed to 
acknowledge the existence of the 
lease. 

The various sources of litigation 
in connection with Contractual Ip- 
surance are interesting albeit  jin- 
volved. A detailed discussion of the 
subject will be attempted at a sub- 
sequent point in this thesis. 


UTILITY COMPANY AGREEMENTS 


The sub-caption “Utility Com- 
pany Agreements” is not intended 
to convey the impression that agree- 
ments so described are the only 
types to which utilities are a party; 
rather is it meant to describe cer- 
tain types of agreements appearing 
most frequently in connection with 
utilities. Certainly, utilities are 
often involved in side track and in 
lease agreements, but they are also 
and invariably involved in three 
forms of agreement found only 
rarely as respects other industries. 
The three forms are (1) Joint Pole 
Agreements, (2) Franchises and 
(3) Overhead and Underground 
Crossings. 
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VELVET for 
INSURANCE MEN 


If you are doing well in your present connection, 
stay there and do still better. 


Earn extra commissions by co-operating in the sale 
of Credit Insurance. You don’t have to scout for 
prospects—your best prospects are the Manufac- 
turers and Jobbers whom you now serve in your 
regular capacity. You don’t have to “close the sales” 
—our own trained representatives do that. 


Here’s the idea: You have a ready-made oppor- 
tunity to interest your regular clients in Credit 
Insurance. You're “inside.” You have their ear. Your 
suggestions carry weight. You are in excellent posi- 
tion to establish contact for our regular representa- 
tives, who will cover all necessary formalities. 


There’s nothing confusing about Credit Insurance. 
Its essence is this: It guarantees that a Manufacturer 
or Jobber will be paid for all goods shipped accord- 
ing to the terms of his policy, no matter what may 
befall the debtors. It keeps capital intact and work- 
ing. It assures profits. 


Credit Insurance is a live issue today. Manufac- 
turers and Jobbers are hearing more about it than 
ever before through our extensive advertising drive 
in national magazines and business periodicals. 


Ask our nearest office, or headquarters, how we 
co-operate with you, details of compensation, ete. 
This inquiry may open an unexpectedly wide field 
of profit for you. 





American Credit Indemnity 


of New York 


It is quite common for two (and 
in some cases more than two) util- 
ity companies to agree to use jointly 
the one set of poles for the string- 
ing of their wires. This arrange- 
ment is convenient and economical 
to both utilities. Often, the liabil- 
ity is impartially divided by the 
terms of the agreement, with each 
party being fully responsible for its 
own negligence and with both 
parties bearing joint negligence 
equally. The indemnity provision 
of such an agreement is quoted be- 
low: 

“Whenever any liability is in- 
curred by either or both of the 
parties hereto for damages for in- 
juries to employees or for injury to 
the property of either party, or for 
injuries to other persons or their 
property, arising out of the joint 
use of poles under this agreement, 
or due to the proximity of the wires 
and fixtures of the parties hereto 
attached to the joint poles covered 
by this agreement, the liability for 
such damages, as between the 
parties hereto, shall be as follows: 

“Each party shall be liable for all 
damages for such injuries to 
persons or property caused solely 
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by its negligence or solely by its 
failure to comply at any time with 
the specifications herein provided 
for; 

‘Each party shall be liable for all 
damages for such injuries to its own 
employees or its own property that 
are caused by the concurrent negli- 
gence of both parties hereto or that 
are due to causes which cannot be 
traced to the sole negligence of the 
other party ; 

“Each party shall be liable for 
one-half (%) of all damages for 
such injuries to persons other than 
employees of either party, and for 
one-half (3%) of all damages for 
such injuries to property not belong- 
ing to either party that are due to 
causes which cannot be traced to the 
sole negligence of the other party. 

“Where on account of injuries of 
the character described in the pre- 
ceding paragraphs of this article, 
either party hereto shall make any 
payments to injured employees or 
to their relatives or representatives 
in conformity with the provisions 
of any Workmen’s Compensation 
Act or any act creating a liability in 
the employer to pay compensation 
for personal injury to an employee 


by accident arising out of and in 
the course of the employment, 
whether based on negligence on the 
part of the employer or not, such 
payments shall be construed to be 
damages within the terms of the 
preceding sections of this article.” 


Complete Assumption 


In some cases, however, the cir- 
cumstances are such that one party 
may require the other to assume 
complete liability, as the following 
provision will show: 

“The second party hereby as- 
sumes and will bear and pay all loss, 
damage, or injury to persons or 
property, which may result from, 
grow out of, or be attributable to 
any cause whatsoever in connection 
with the permit herein given, or 
arising from the placing, maintain- 
ing, repairing, using, changing, or 
removing of said electric light wire 
lines, and will indemnify and save 
the first party harmless from all re- 
sponsibility and liability, and from 
all cost and expenses connected 
therewith, whether caused by the 


(Continued on the next page) 



























































“I'd like to check that accident clause in my policy!" 


Contractual Liability—Continued 
negligence of the first party, its 
agents, employees or otherwise.” 
Invariably, there are ordinances 
requiring that the wires be a certain 
distance off the ground and that 
there be a certain distance between 
the wires. From an underwriting 
standpoint, it is important that such 
ordinances be observed, especially 
where one set of wires carries elec- 
tric current. A breach of either or- 
dinance would constitute negligence 
on the part of at least one of the 
utilities and, in the event of a com- 
plete assumption agreement, would 
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cause the Indemnitor to be fully 
responsible. 


Franchises 


In securing permits from Mu- 
nicipalities, Counties or other polit- 
ical subdivisions for the construc- 
tion, maintenance and use of their 
lines, utilities are usually required 
to assume complete liability in a 
manner similar to that outlined in 
the following provision which is 
reasonably representative : 

“The Utility Company, its suc- 
cessors and assigns, shall be re- 


sponsible and shall indemnify and 
save harmless the City for all jp. 
juries or damages to persons or 
property occasioned by want of care 
in opening, keeping open, closing, 
repairing, or in any other manner 
obstructing said streets, avenues, 
alleys, and public places, or any of 
them, for the purposes aforesaid, 
and shall comply with the provisions 
of all ordinances passed or to be 
passed relating to the guarding or 
protecting of all excavations, ditches 
or obstructions of any kind or man- 
ner in the streets, avenues, alleys 
and public places of said City.” 


Crossings 


For obvious reasons, utility com- 
panies often find it feasible to run 
their lines under or over a certain 
stretch of land, right-of-way, road, 
or railroad. In such instances, when 
the owner of the property grants the 
right for the property to be so used, 
the utility is obliged to assume com- 
plete liability. ‘(Quoted below are 
two common indemnity provisions, 
the first relating to a pipe line and 
the second relating to poles and 
wires. 

“The Railroad shall in no case be 
held liable for any accident or dam- 
age to said pipe line or its ap 
purtenances by reason of operation 
of the railroad or acts of its em- 
ployees but on the contrary, all risks 
of that nature are assumed by the 
said Utility Company and the said 
Utility Company hereby covenants 
and agrees to protect, indemnify and 
save harmless said Railroad against 
any and all loss or damage arising 
out of the location, laying, operation 
and maintenance of said pipe line, 
under and across the land and under 
the tracks of the said Railroad.” 

“The Utiltty Company will save 
harmless and indemnify the Owner 
from and against all loss, damages, 
expenses, claims and demands aris- 
ing out of or caused in any manner 
by the placing, construction, main- 
tenance, presence, or use of the said 
wires or poles.” 

Ordinarily, all three of the afore- 
mentioned forms are considered 
favorably in contractual underwrit- 
ing. As with all other types of 
agreements, the rating is viewed 
from the angle of direct liability 
insurance for the party being it- 
demnified. 
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NEW YORK AGENTS MEET 


HE 58th annual convention of 

the New York State Association 
of Local Agents, Inc. was held in 
Syracuse, N. Y. May 12-15. The 
program was planned around the 
Association’s major activities, the 
work of its various committees and 
the value of education of agents and 
policyholders. As in past years, this 
program was exceedingly interesting 
and beneficial and drew an attend- 
ance of over 500 delegates. 

The convention opened Sunday, 
May 12, with a meeting of the execu- 
tive committee and, later in the eve- 
ning, a meeting of the board of di- 
rectors. Monday morning the joint 
meeting of the Local Board Officers 
and members with State Association 
Directors was held to discuss ques- 
tions relating to Local Boards, 
Agency Qualifications, Multiple 
Agency Appointments, County As- 


' sociations and several other subjects 


of importance. 

The first main convention session 
for all delegates opened Monday af- 
ternoon with a greeting from A. C. 
Deisseroth, President, Syracuse Un- 
derwriters’ Exchange, and the re- 
sponse from John D. Henderson, 
President, Herkimer County Asso- 
ciation of Insurance Agents. Fol- 
lowing this Roy A. Duffus, Roches- 
ter agent and Chairman of the Edu- 
cational and Business Development 
Committee of this Association, con- 
ducted what was termed “A Half 
Day of School.” Lectures were 
given by E. A. Cordes, Engineer- 
ing Department, “America Fore” 
Group; A. J. Huneke, Inland Ma- 


rine Manager, Eagle Star; L. E. 
Mackall, Vice President, National 
Surety; and Fred J. Marshall, 
Chairman, Rural Agents Committee 
on various lines of insurance cover- 
age. Following each lecture a set 
of questions were presented to the 
delegates as a test of their knowledge 
of each coverage. (Further infor- 
mation regarding these question- 
naires will be found elsewhere in 
this issue of Best’s Fire and Casualty 
Insurance News. ) 

The opening dinner in honor of 
past presidents of the Association 
was held Monday evening and after 
the installation of Russell L. M. 
Carson, retiring president, into the 
group of past presidents, there was 
entertainment in the form of music 
and a very fine floor show. 


Second Session 


Tuesday forenoon, May 14, the 
second convention session began 
with a movie travelogue of other 
state conventions taken and ex- 
plained by Roy A. Duffus. After 
the pleasant relaxation afforded by 
his very interesting technicolor 
movies, reports were presented by 
Russell L. M. Carson, president ; J. 
W. Rose, secretary-treasurer ; and 
F. L. Greeno, national councillor for 
the Association. The featured 
speaker of this session was Sidney 
O. Smith, president of the National 
Association of Insurance Agents, 
and he made a profound impression 
on the delegates with his address en- 
titled “Which Path.” 

The third convention session, held 


Tuesday afternoon, was devoted to 
various aspects of the insurance busi- 
ness and discussions of many prob- 
lems that confront the local agents. 
All of these discussions were led by 
members of the Association and 
drew forth lively discourse and many 
intelligent questions. Following this 
part of the program the report of the 
Nominating Committee and an- 
nouncements of the new officers of 
the New York Association was 
made. The new president is Thomas 
A. Sharp, of Rochester; executive 
vice president, A. C. Wallace, of 
Goshen, N. Y.; Russell L. M. Car- 
son, of Glens Falls, the retiring pres- 
ident, is now the national councillor ; 
and J. W. Rose, of Buffalo, N. Y. 
remains the secretary-treasurer of 
the organization. 

The 58th annual convention was 
culminated in a blaze of glory with 
the annual banquet on Tuesday eve- 
ning and addresses by the Hon. 
Louis H. Pink, Superintendent of 
Insurance of the State of New York, 
and “Dusty” Miller, Country Editor 
from Ohio. The first part of Super- 
intendent Pink’s address concerned 
a plan that would combine the edu- 
cational features of the Safe Driver 
Reward Plan with the more desir- 
able points of a Compulsory Auto- 
mobile law similar to that in force 
in Massachusetts. He finished his 
address with a few quiet but very 
moving remarks prompted by the 
invasion of Belgium and Holland. 
Mr. Miller, in a conversational form 
of talk, amused all of those attending 
the convention with his very homely 
philosophical observances. 





EADJUSTMENT of insurance 

rates or premiums, in the State of 
Illinois, for automobile fire, theft, 
collision and miscellaneous cover- 
ages, were placed into effect by many 
companies doing business in the State 
as of May 27, 1940. 

The rates of practically all of the 
companies doing business in the 
State, for these types of automobile 
insurance had not been changed since 
1937. Rate readjustments, an- 
nounced by Ernest Palmer, Director 
of Insurance of the State of Illinois, 
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ILLINOIS AUTO RATES 


are of special interest because they 
are based on the combined statistics 
of practically every insurance com- 
pany doing business in the State; 
a situation made possible by adop- 
tion of the Illinois Insurance Code 
in 1937. 

There will be substantial reduc- 
tions in fire and theft insurance 
rates, loss ratios having been low. 
Improvement in car construction has 
substantially eliminated fire losses 
and the able work of law endorse- 


ment bodies in the State has greatly 
reduced car thefts. Collision insur- 
ance, however, has been written at a 
loss by insurance companies for sev- 
eral years, and Director Palmer in 
fairness to those companies, is ap- 
proving a moderate increase in rates. 

The total saving to be realized by 
policyholders, it is estimated, will, 
for the next twelve months, be at 
least $500,000, based upon the same 
number of insured automobiles that 
were included in the tabulation for 
the previous twelve months. 
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Administration Report—Continued 

surance came out emphatically in a 
report to the Legislature of his 
state, in favor of compulsory auto- 
mobile insurance. For twelve years 
the Massachusetts law has stood 
alone. Attempts have been made in 
other states to have compulsory bills 
passed, but never with success. 
When, however, the Superintendent 
of Insurance of a key state like New 
York recommends the passage of 
compulsory automobile insurance 
legislation, there is a situation which 
provokes attention. Recognition is 
given by the Superintendent to de- 
fects in the Massachusetts law, such 
as the part politics have played in 
rates and underwriting, and the 
faking of personal injury claims to 
cover property damage. Effective 
administration of an adequate driv- 
ers license law, and of traffic laws 
should be a part of the program, 
states the Superintendent, and he 
adds that insurance companies 
should not have to compete with 
state funds. The point to be made 
about this is that again the serious 
social aspects of traffic accidents are 
called forcibly to our attention. It 
is a problem that must be solved. 


We have felt that financial responsi- 
bility laws have offered a reasonable 
solution. In any event the insurance 
business should take an active part 
in the research and development of 
a solution. If compulsory insurance 
proves to be a logical answer then 
the industry should lend its support 
to the end that a system, practical 
and workable and in line with sound 
insurance principles, is adopted. 


Paramount Fire Insurance Company 


Since the Boston meeting, the 
Paramount-Home difficulty has been 
amicably settled, giving clear cut 
evidence of what can be accom- 
plished when straight-thinking, fair- 
minded men meet in an _ honest 
endeavor to work out the right solu- 
tion to a given problem. The Na- 
tional Association had established 
certain broad principles with respect 
to this controversy ; that the organi- 
zation and operation of an insurance 
company with the sole object of 
handling a single line of selected 
business was inimical, and that the 
100% reinsuring of the business of 
a company placed such a company 
in the class of an investment trust 


and therefore could not be a desir. 
able practice. Objection was also 
raised to proposed methods for sell- 
ing stock, as well as confining the 
appointment of agents to those en- 
gaged in the mortgage and loan 
business. When the matter was 
finally settled just before the turn of 
the year, representatives of the 
Home Insurance Company and the 
Paramount Fire Insurance Com- 
pany agreed that the latter would 
conform its practice and operations 
to the principles established by the 
National Association. 


The Grocers and the Church 


Two developments, one now in 
operation and the other under con- 
sideration, aimed at eliminating 
agency service, have come force- 
fully to the fore during recent 
months. The National Retailer 
Owned Grocers (a national associ- 
ation of grocers, owning coopera- 
tive warehouses throughout | the 
country), has established an insur- 
ance agency in Chicago for the pur- 
pose of writing the insurance on 
these warehouses, the independent 
grocers and their employees. 
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A fantastic phase of the proposi- 
tion is the furnishing of free fire 
insurance to grocers, based upon 
the volume of their monthly pur- 
chases. 

When grocers (who, themselves, 
are middlemen), are faced with such 
severe competition from coopera- 
tives aimed at eliminating the mid- 
dleman, it is inconsistent for grocers 
to buy their insurance requirements 
in such a way as to circumvent 
agents. Agents with grocery ac- 
counts on their books should watch 
them carefully, should first review 
and analyze them to make sure they 
are properly covered, and if this un- 
fair competition develops, should 
drive home the inconsistency, point- 
ing out the importance of all middle- 
men maintaining#a, united front. 

Reports have come to light that 
the Methodist Church is contem- 
plating some sort of plan for han- 
dling the insurance of its many prop- 
erties on a cooperative basis, again 
an effort to eliminate the middle- 
man. It is hard to believe that this 
Church organization would take any 
such step in direct opposition to the 
large number of agents who are 
actively supporting the church. Like 
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all such trends it should be carefully 
watched by any of our members 
who are also members of the 
Church and if the plan develops 
further, steps should be taken to 
acquaint the leaders with the true 
facts about insurance. 


Public Relations 


“Middle man what now?” is a 
continuing question. 

For a number of years the Na- 
tional Association has stressed the 
need of a better informed public 
with regard to the insurance busi- 
ness. The American economic sys- 
tem, which has made this nation 
what it is, is under attack, and not 
only is insurance involved, but all 
industry that is engaged in business 
for a profit. 

Over two hundred and fifty thou- 
sand copies of the several issues of 
“Profit and Progress” have been 
distributed. The largest proportion 
of these has gone to agents, who 
have distributed them to their as- 
sureds regularly as the different 
issues have been published. Several 
local boards have adopted a similar 
program, sending the reprints to a 


selected list of businesses and in- 
dividuals in the community. 


Conclusion 


While this interim account of our 
stewardship covering the period of 
the past several months has of ne- 
cessity been restricted to a report of 
highlights rather than details of the 
activities set forth, it is to be noted 
that numerous other subjects have 
also received consideration. For ex- 
ample, considerable attention has 
been given to such important ques- 
tions as branch office competition 
and inland marine insurance. The 
former is a problem of long stand- 
ing whereas the latter one is a com- 
paratively new subject of discus- 
sion. A good deal of time, thought 
and study are being devoted to both 
subjects. 

Problems of major and minor 
consequence always have been with 
us and they always will be with us 
for, like taxes, they appear to be in- 
evitable. It is with the utmost con- 
fidence, though, that we face the 
future as our organization today en- 
joys greater numerical strength tha~ 
on any April 24th in the histor 
the National Association. 
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Right of Broker to Cancel Policy 
Without the Knowledge or Consent 
of the Assured 


Question 


A policy contains the following 
provision: “This policy may be 
cancelled at any time by either 
of the parties upon written no- 
tice to the other party stating 
when, not less than ten days 
thereafter, cancellation shall be 
effective.” The company re- 
quested the broker to bring in 
the policy for cancellation. The 
broker procures the policy from 
the assured but says nothing 
about the proposed cancellation. 
The policy is cancelled pro rata, 
but the company sends no no- 
tice of any kind to the assured. 
Subsequently, an accident oc- 
curs within the original policy 
period and the question arises 
as to whether there has been a 
valid cancellation of the policy. 


Answer 


Although the broker acted as 
the assured’s agent in procur- 
ing the policy, he did not have 
general authority to cancel the 
policy. There must be proof of 
specific authority to do so. It 
was the duty of the company to 
give the assured the notice re- 
quired by the terms of the pol- 
icy, and it must be strictly com- 
plied with in order that proper 
cancellation may be effectuated. 
The policy was therefore not 
validly cancelled. Stewart vs. 
Mullineaux, 10 Atlantic (2d) 
122 (Penn.). 


Who Is "Operator" of an Auto 


Ouestion 


By the terms of an automobile 
policy, coverage is excluded 
where the vehicle is operated by 
any person in violation of law as 
to age. A 14-year old girl who 
falls within the statutory exclu- 
sion is driving an automobile 
accompanied by the owner (the 
named assured), who is sitting 
next to her. The driver at- 


tempts to bring the automobile 
to a stop at an intersection to 
the rear of a standing auto- 
mobile. The brakes fail to 
operate and the owner, sensing 
the danger of a collision with 
the standing automobile, seizes 
the steering wheel and so ma- 
nipulates the automobile that it 
strikes a pedestrian. The owner 
contends that he and not the 
young girl was the operator of 
the automobile, and that there- 
fore he was entitled to the pro- 
tection afforded by the policy. 
What ruling? 


Answer 


The case is covered for the 
reason that the owner and not 
the girl was “operating” the 
automobile immediately before 
and at the time of the accident. 
Although the girl was behind 
the steering wheel of the auto- 
mobile, it does not necessarily 
follow that she was “operating” 
it within the meaning of the 
policy, because the word “oper- 
ation” implies physical control. 
The facts given, namely: that 
the owner, immediately before 
the accident, seized the wheel 
and was in fact controlling its 
movements, indicate clearly that 
it was the owner himself and 
not the girl who was actually 
operating the vehicle “in ques- 
tion. The named assured is 
therefore covered. Lumber- 
men’s Mutual Casualty Co. vs. 
McIver, 110 Fed. (2d) 323 
(Cal.). 


What Constitutes "Place" of Accident 
Ouestion 


A public liability policy excludes 
coverage for any accident caused 
directly or indirectly elsewhere 
than upon the assured’s prem- 
ises by any product handled or 
distributed by the assured. A 
customer of the assured (a 


Edited by 
SIDNEY A. WILSON 


of 


Rosen, Francis and Cleveland 
Chicago, Illinois 


storekeeper ) sought to purchase 
a quantity of kerosene. By mis- 
take the clerk delivered gasoline. 
Later the wife of the customer, 
in filling a kerosene lamp, re- 
ceived severe burns by reason 
of the explosion of the gasoline. 
The explosion took place in the 
home of the customer. The 
assured argues that the “acci- 
dent” consisted of the accidental 
and unintentional substitution 
of gasoline for kerosene on the 
premises of the assured and that 
he is therefore covered under 
the policy. Is he correct? 


Answer 


No, the assured is not correct. 
The term “accident,” in its use 
in connection with insurance 
policies, is generally held to im- 
port a casualty or misfortune re- 
sulting in injury or damage. 
Even though the unintentional 
substitution of gasoline for kero- 
sene could be termed an “acci- 
dent” in that it happened with- 
out design on the part of the 
clerk, still no casualty or injury 
occurred from the mere delivery 
of the liquid on the premises of 
the assured. That incident was 
completed and closed when the 
substance was delivered by the 
employee of the assured and 
received by the customer. The 
sequence was broken between 
such delivery and _ explosion 
subsequently occurring away 
from the assured’s premises, and 
consequently the case is not 
covered. Farmers’ Cooperative 
Society No. 1 of Quanah vs. 
Maryland Casualty Co. 
(Texas), 135 S. W. (2d) 1033. 
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NEWS 


DISCOVERY in the FEDERAL COURTS 


DEPOSITIONS and INSPECTIONS under 
the NEW RULES of CIVIL PROCEDURE 


N September 16, 1938 the 
O most far reaching reform and 

reorganization in Federal 
procedure and practice ever at- 
tempted became effective. The new 
rules were prepared by an Advisory 
Committee appointed by the Su- 
preme Court with which the Amer- 
ican Bar Association and individual 
members of the Bar cooperated. 
Many states, either before or since 
the effective date of the new Federal 
rules, have adopted a somewhat sim- 
ilar practice.’ 

Under the new Federal rules all 
distinction between proceedings in 
law and equity, so far as governed 
by the rules, is abolished. These 
rules, however, do not abridge, en- 
large or modify substantive rights 
but apply only to procedural mat- 
ters. All laws in conflict therewith 
are automatically annulled. Under 
the Federal practice, prior to the 
adoption of the new rules, deposi- 
tions were taken only when stat- 
utory grounds for taking them 
existed and then they were taken 
primarily for use as evidence at the 
trial. Depositions could not be taken 
for the mere purpose of prying into 
the adversary’s case. Under the new 
rules, however, depositions may be 
taken in connection with examina- 
tions before trial of any party or 
other witness without the presence 
of any of the necessary grounds for 
taking the depositions under the old 
practice. However, limitations are 
put upon the right to use such de- 
positions at the trial, but not upon 
the right to take them. Any person, 
including parties, may be examined 
freely regarding matters not privi- 
leged which are relevant in the 
pending action on any side of the 
case. Therefore, the evidence of an 
adverse party can thus be ascer- 
tained prior to trial.” 


FOR JUNE, 1940 


by R. E. TALBERT, 


General Counsel, Zurich Insurance Company 


The advantages of the new pro- 
cedure have been listed as follows: 


1. Witnesses may be examined 
while the events they describe are 
fresh in their minds. 


EDITOR'S NOTE 


Once again we are privileged to present 
an article by R. E. Talbert, Esq., General 
Counsel of Zurich Insurance Company. Due 
to its length we take up rule 26 and rule 34 in 
this issue and the privilege and materialty 
limitations in the July issue. We know that 
this scholarly paper read at the Claim Bu- 
reau Forum, New York City, on April 4, 1940, 
will prove helpful to all interested in Federal 
Court trial procedure. 


1Ark., Calif., Colo., Idaho, Ill., Ind., Ky., 
Me., Neb., Nev., N. H., Ohio, Ore., Utah, 
Wash., and W. Va. 

2P. S. Dyer-Smith, “Federal Examinations 
Before Trial.” 

=P. S. Dyer-Smith, ‘Federal Examinations 
Before Trial.” 


2. The procedure tends to elimi- 
nate perjury since where parties and 
witnesses have told one story on dis- 
covery examinations they cannot 
shift to a different one at the trial 
after learning the theory of the 
other side. 

3. It results in many suits being 
dropped or settled after discovery 
has been obtained. 

4. When a case goes to trial the 
issues to be tried are much simpler 
and fewer than they would have 
been without discovery. 

5. Procedure will prevent sur- 
prise and is more apt to result in 
substantial justice being done. 

6. Deposition which may have 
been taken for purpose of discovery 
may result in preservation of testi- 
mony for use at trial in the event 
the witness dies or moves away.* 

The new Federal rules govern the 
procedure in the District Courts of 
the United States in all suits of a 
civil nature whether cognizable as 
cases at law or in equity with cer- 
tain exceptions, as specified in Rule 


81. 


New Rules 


The new rules provide the follow- 
ing means for discovery : 

1. Examination before trial by 
deposition. 

2. Written interrogatories. 

3. Orders for the production of 
books and documents. 

4. Orders for entry upon desig- 
nated land or premises for the pur- 
pose of photographing, measuring, 
surveying and inspection. 

5. Physical and mental examina- 
tions. 

(Continued on next page) 





Federal Courts—Continued 


6. Requests for admissions in ref- 
erence to the truth of certain facts, 
genuineness of documents, etc. 

A general sentiment that the rules 
in reference to discovery should be 
enlarged and extended has been 
growing for many years. For exam- 
ple, as early as 1874 it was stated in 
regard to the right to take deposi- 
tions: “It is said that this permits 
one to go on a fishing expedition to 
ascertain his adversary’s testimony. 
This is an equal right of both par- 
ties and justice will not be apt to 
-suffer if each party knows fully be- 
forehand his adversary’s | testi- 
mony.” ? 

The late William Howard Taft, 
as an Ohio Judge, said: “There is 
no objection that I know why each 
party should not know the other’s 
case.” * 

The purpose of the new proce- 
dure was succincfly expressed by 
Chief Justice Hughes before the an- 
nual meeting of the American Law 
Institute when he said: “It is mani- 
fest that the goal we seek is simpli- 
fied practice which will strip pro- 
cedure of unnecessary forms, 


technicalities and distinctions, and 
permit the advance of causes to the 
decision of their merits with a mini- 
mum of procedural incumbrances.”’ * 

Time does not permit of an ex- 
haustive consideration of these 
rules. Hence, in this paper, we have 
limited our remarks primarily to the 
scope and limitations of Rule 26, in 
reference to the taking of deposi- 
tions before trial, and Rule 34 in 
reference to the examination of 
books and documents. 


Rule 26 


Rule 26, Subdivisions (a) and 
(b) provide as follows: 
“(a) WHEN DEPOSITIONS 
MAY BE TAKEN. By leave of 
court after jurisdiction has been 
obtained over any defendant or 
over property which is the sub- 
ject of the action or without such 
leave after an answer has been 
served, the testimony of any per- 
son, whether a party or not, may 
be taken at the instance of any 


1 Robbins v. Brockton Street Rwy., 180 
Mass. 51; 61 N.E. 265. 
~“\aeaa v. Ohio Edison Co., 9 O. Dec. Rep. 


3 Fox v. House, 29 Fed. Supp. 673. 


party by deposition upon oral ex. 
amination or written interroga- 
tories for the purpose of discoy- 
ery or for use as evidence in the 
action or for both purposes.” 
“(b) SCOPE OF EXAMINA. 
TION. Unless otherwise ordered 
by the court as provided by Rule 
30 (b) or (d), the deponent may 
be examined regarding any mat- 
ter, not privileged, which is rele- 
vant to the subject matter in- 
volved in the pending action, 
whether relating to the claim or 
defense of the examining party or 
to the claim or defense of any 
other party, including the exist- 
ence, description, nature, custody, 
condition, and location of any 
books, documents, or other tangi- 
ble things and the identity and 
location of persons having knowl- 
edge of relevant facts.” 

It will be observed that there is 
no limitation as to the persons who 
may be examined. In reference to 
the scope of the examination, this 
rule specifies two limitations : 

1. The matter must not be privi- 
leged. 

2. The matter must be relevant to 
the subject matter involved, with 
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the exception, however, that certain 
matters need not be relevant in the 
sense that the matter must be com- 
petent evidence on the trial because 
subdivision (b) of the rule specifi- 
cally provides that the right of ex- 
amination shall include the right to 
examine in reference to “the exist- 
ence, description, nature, custody, 
condition and location of any books, 
documents, or other tangible things 
and the identity and location of per- 
sons having knowledge of relevant 
facts,” which generally would not 
be competent evidence on the trial. 


Rule 34 


“Upon motion of any party show- 
ing good cause therefor and upon 
notice to all other parties, the 
court in which an action is pend- 
ing may (1) order any party to 
produce and permit the inspec- 
tion and copying or photograph- 
ing, by or on behalf of the moving 
party, of any designated docu- 
ments, papers, books, accounts, 
letters, photographs, objects, or 
tangible things, not privileged, 
which constitute or contain evi- 
dence material to any matter in- 


FOR JUNE, 1940 


LOS ANGELES 


lOWA 





volved in the action and which 
are in his possession, custody or 
control; or (2) order any party 
to permit entry upon designated 
land or other property in his pos- 
session or control for the purpose 
of inspecting, measuring, survey- 
ing, or photographing the prop- 
erty or any designated relevant 
object or operation thereon.” 

It will be observed that this rule 
differs from Rule 26 in that it lim- 
its the persons against whom the 
right of inspection may be enforced 
to parties to the action.’ 

While a court cannot under Rule 
34 order a person not a party to the 
action to produce documents at a 
discovery examination a court may, 
however, under Rule 26 require 
such person to submit to an oral ex- 
amination and under Rule 45 (d) it 
may require him to produce for in- 
spection documents in his posses- 
sion.” 

In reference to the scope of in- 
spection allowed in connection with 





1 Federal Life v. Holod, 29 Fed. Supp. 852. 

2 Eastern States Petroleum Co. v. Asiatic 
Petroleum, 27 Fed. Supp. 121. 

Sunderland “Discovery Before Trial ed 
The New Federal Rules” 15 Tenn. L.R. 


SAN. FRANCISCO 
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documents, papers and things, Rule 
34 specifies three limitations, as fol- 
lows: 

1. They must not be privileged. 

2. They must contain evidence 
material to a matter involved in the 
action. 

3. They must be in the posses- 
sion, custody or control of a party 
to the action. 

It may reasonably be inferred 
from Rule 30 (b) that the courts 
will impose certain further limita- 
tions on the exercise of the right to 
discovery under these rules, such as 
that parties and witnesses must be 
protected from undue annoyance, 
embarrassment or oppression and 
from bad faith in the conduct of 
examinations and that the witness 
from whom discovery is sought 
must be competent to testify." 

We will consider the privilege 
limitation and the materiality limita- 
tion as stated in Rules 26 and 34 in 
the July issue. 


1 Fox v. House, 29 Fed. Supp. 673. 
Piccard v. Sperry, 30 Fed. Supp. 171. 
Madison v. Cobb, 29 Fed. Supp. 881. 
Me oe v. Raleigh Mfg. Co., 28 Fed. 


Sup 
Bay v. Muschel, 29 Fed. Supp. 482. 


Eastern States Petroleum v. Asiatic Co., 
27 Fed. Supp. 121 
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POWER PLANT PROTECTION 


HE requirements for the safe 

operation of power plant equip- 

ment may be divided into four 
main classes, namely, Sound Design, 
Construction, and Installation; In- 
telligent Operation and Mainte- 
nance; Adequate Inspection; and 
Proper Insurance Coverage. 

Eighty years ago there was 
started what is believed to have 
been the first corporate “safety” 
movement in the United States. 
That movement resulted from a 
study of the causes of boiler explo- 
sions by members of the Polytechnic 
Club of Hartford after a series of 
disastrous explosions in New Eng- 
land. In those days the general pub- 
lic looked upon this catastrophe as 
of somewhat mysterious origin, but 
it was later concluded that most 
boiler explosions were due to condi- 
tions or defects which could be de- 
tected in the incipient stages. 


Value of Safety 


Success attended the endeavor to 
reduce the number of boiler acci- 
dents and an inspection service and 
insurance coverage was then devel- 
oped to prevent or pay losses arising 






by DALE F. REESE 


Vice President, Engineering Department 


The Hartford Steam Boiler Inspection and Insurance 
Company 


from the explosion of flywheels on 
the steam engines which were then 
the prime movers for most indus- 
tries. Again the accident prevention 
service was found to be most effec- 
tive, and the experience showed that 
in reducing the number of flywheel 
accidents many other types of ac- 
cidents to which engines were sub- 
ject were prevented. 


Boiler and Machinery Hazards 


Today Power Plant insurance is 
divided into two main classes; 
namely, Boiler Insurance which 
covers boilers and pressure vessels, 
including refrigerating systems ; and 
Machinery Insurance, which covers 
all classes of wheels, engines, tur- 
bines, pumps, compressors, and elec- 
trical equipment, and some classes of 
miscellaneous machines such as 
small refrigerating and compressing 
machines, enclosed gear sets, paper 
machines, hydraulic transmissions, 
etc. 





Vibrometer inspection 


FOR JUNE, 1940 


With respect to Boiler Insurance, 
in general, the basic accident insured 
against is the sudden and _ acci- 
dental tearing asunder of the ob- 
jects or parts thereof due to internal 
pressure of the vessel contents. 

In Machinery Insurance, the basic 
accident insured against is ‘‘a sud- 
den and accidental breaking deform- 
ing, burning out or rupturing of the 
object or any part thereof, which 
manifests itself at the time of its 
occurrence by immediately prevent- 
ing continued operation or by im- 
mediately impairing the functions of 
the object and which necessitates 
any repair or replacement before its 
operation can be resumed or its 
functions restored.” 


Accident Causing Conditions 


It might be well to cite examples 
of the manner in which an accumula- 
tion of experience affects the public 
by preventing or reducing accidents. 

At one time it was rather com- 
mon practice to use lap-riveted 
seams in the construction of boiler 
shells and many boilers of such con- 
struction are still in use. In many 
cases such boilers develop a hidden 
defect known as a “lap seam crack” 
and we quite frequently get reports 
of uninsured boilers and tanks that 
have suffered disastrous explosions 
as the result of it. Insurance engi- 
neers developed a method for detect- 
ing such cracks, that is by slotting 
the seams, and in connection with 
insured boilers this type of failure 
has been practically eliminated. It 
seldom occurs where the Inspector 
has been able to obtain the coopera- 
tion of the owner or operator in 
making the necessary investigation. 

In the past it was common pro- 
cedure to brick-in the heads on the 


(Continued on page 59) 
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drums of vertical water tube boilers. 
Such enclosing of the heads not only 
permitted, but in fact promoted ex- 
ternal corrosion. As a result some 
very violent boiler explosions have 
occurred. Among the major acci- 
dents that have occurred from this 
cause was one in Alabama in 1919 
with property damage of $100,000 ; 
one in Indiana in 1923 with property 
damage of $100,000; one in Ten- 
nessee in 1934 with property dam- 
age of $43,000 and one in Missouri 
in 1936 with property damage of 
$100,000. In each of these cases 
there was considerable personal in- 
jury and loss of life. By a deter- 
mined campaign we have been suc- 
cessful in having such “buried 
heads” uncovered and arrangements 
made so that there would be ready 
access to them for subsequent ex- 
aminations. In our company alone 
the uncovering of approximately 
10,000 buried mud drum heads dis- 
closed that about 1,000 or 10% 
were corroded to the extent that 
if not discovered in time, extensive 
repairs would have been necessary 
in the future. Furthermore, in at 
least 100 or 1% of these cases the 
heads were in such advanced stages 
of corrosion that either the drum 
head, the drum or the boiler itself 
had to be replaced. In other words, 
each of these 100 heads was in a 
critically dangerous eondition and 
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Plugs removed from fusion welded 
brine cooler 

Plugs cut from fusion welded am- 
monia generator 

Plugs from fusion welded soap kettle 
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Fig. 3. Tool for trepanning plug from welded seam 
4. Special split pilot for trepanning tool and for retaining plug 
5. How plug is withdrawn from hole 


on the verge of causing a disastrous 
explosion. 

Another accident-producing con- 
dition which insurance engineers 
have become expert in detecting in 
the early stages is the cracking ac- 
tion in boiler plate known as “caus- 
tic embrittlement.” One such acci- 
dent did property damage of 
approximately $150,000, killed one 
man and injured four others. An- 
other case cost a large midwestern 
concern $85,000 when, shortly after 
the installation of four new water 
tube boilers of the longitudinal 
drum type, all four were found to be 
so badly affected that replacement 
was necessary. 


Detecting Potential "Breaks" 


The cracking which occurs from 
the so-called “caustic embrittle- 
ment” action is always hidden, al- 
though there are certain warning 
signs that almost invariably appear. 
When these symptoms are encoun- 
tered use has been made of a spe- 
cially designed instrument developed 
by insurance engineers and known 
as a “Magniscope.” This instrument 
is in effect a periscopic microscope 
which permits the taking of micro- 
photographs of affected plates right 
on the job in the field, rather than 
in the laboratory. Experience in the 


detection of this “phenomenon” has 
not only enabled the insurance engi- 
neer to forestall costly accidents but 
has also enabled him to detect the 
conditions causing caustic embrittle- 
ment at such an early stage so that 
he could suggest measures that 
saved the boiler itself from replace- 
ment. 

Fusion-welding has been used for 
the construction of pressure vessels 
for many years, but it is only within 
the past few years that the majority 
of manufacturers have adopted a 
procedure and a method of fabrica- 
tion which can be relied upon. Con- 
sequently, there have been literally 
hundreds and perhaps thousands of 
fusion-welded pressure vessels that 
have failed as the result of unsound 
welded seams. Unfortunately, there 
has as yet been devised no ready 
means of detecting such defective 
seams by a mere visual examination 
of the outside surface of the weld. 
But, some years ago, our engineers 
developed a method of examining 
such seams by removing a plug 
from the seam with a trepanning 
saw. Examination of these plugs, 
after etching with acid, gives a very 
good idea of the soundness of the 
seam itself. Such plugs have been re- 
moved from the seams of pressure 
vessels built by every well-known 

(Continued on page 61) 
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Plant Protection—Continued 


manufacturer, prior to the time 
when controlled welding procedures 
were adopted, and at least some 
cases of defective welding of a really 
dangerous nature have been found 
in the product of every one of these 
manufacturers. 

The ordinary steel or cast iron 
steam heating boiler may seem to be 
an innocuous object, but the losses 
on such boilers covered by insurance 
amounted to approximately $600,- 
000 in the year 1938. The low pres- 
sure boiler’s contribution to the eco- 
nomic waste through accidents that 
could have been prevented is an in- 
estimable figure, but some idea of 
what can be done to lessen the waste 
may be gleaned from the fact that 
the one company alone, through in- 
creased effectiveness in the inspec- 
tion of such objects over a period of 
six years to 1938, succeeded in re- 
ducing the loss ratio from 46% to 
26.6% and the accident frequency 
from 1:19 to 1:28. 


Applying White Wash 


In connection with steam type en- 
gines, pumps, and compressors, the 
Inspector often is able to discover 
accident-producing conditions with 
the object in operation but more 
often the major accident-producing 


White Wash Test 
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conditions, such as cracks in recipro- 
cating parts, are discovered with 
these parts dismantled, by subject- 
ing them to a white-wash test or else 
to a magnetic test. Very often the 
Inspector’s desire to obtain the dis- 
mantling of certain parts is objected 
to by the owner or operator because 
of the expense incident to disman- 
tling. What the operator overlooks 
is that it is not necessary to dis- 
mantle the entire unit completely at 
one time. The successive inspections 
of the more vulnerable parts may be 
made at various week-end shutdown 
periods and the strain to which such 
equipment is susceptible makes this 
procedure highly desirable. 

Because of being furnished con- 
stantly with information regarding 
accidents and operating and main- 
tenance trouble the insurance In- 
spector is in a position to know 
those parts which are the most fre- 
quent sources of trouble; that is to 
say, those parts in which cracks or 
other types of failure are liable to 
occur. 

The foregoing facts are well illus- 
trated by a recent case in which one 
Inspector participated. 

While the Inspector was making 
the regular examination of insured 
unfired pressure vessels, the Chief 
Engineer of the plant mentioned 
that two years previously the shaft 
of a large uninsured steam-type am- 
monia compressor had been built up 
by fusion welding when a new bal- 
ance wheel was being installed. The 
Inspector, knowing that the welding 
of high carbon steel shafts is con- 
ducive to crack formation, offered 
to examine the welded shaft of this 
uninsured compressor and upon sub- 
jecting it to a white-wash test he dis- 
closed a progressive crack adjacent 
to the welding. Needless to say, a 
new shaft was ordered as this com- 
pressor was responsible for produc- 
tion totaling approximately $8,000 
per day. 


Misalignment and Failure 


In steam engines having center 
cranks, and in Diesel engines, mis- 
alignment is a frequent source of 
failure of the shaft itself and of its 
bearings, so to combat this insur- 
ance engineers developed an instru- 
ment known as the “H.S.B. Strain 
Gage.” This instrument is used to 
see that the bearings are maintained 
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Top. Examining rivet hole in boiler drum 
Center. Photographing crack in wall 
Bottom. Photo of rivet hole wall crack 


in the proper degree of alignment 
necessary to prolong the life of the 
shaft. 

With Diesel engines the most 
dreaded of all accidents are the ones 
resulting from crankshaft and crank 
bolt breakage and connecting rod 
failures, because such failures usu- 
ally result in the complete wrecking 
of the engine. 

In the steam turbine field it is 
generally recognized that, to aug- 
ment operating and maintenance 
care by the plant’s own personnel, 
the turbine manufacturers usually 
offer a service in the inspection of 
machines of their own make. It is 
not the intent of insurance inspec- 
tion to supplant, but to supplement, 
any inspections that may be made by 
the manufacturer’s erector or serv- 
ice man. 


(Continued on next page) 











Gentlemen: 


AN OPEN LETTER TO AGENTS 


No one likes to be told how to run-his business, yet the man who does 
not listen to suggestions is apt to miss something of vital importance. 


Agents are busy men, and each has his own way of securing new business. 
Some now have all they can handle. But, the average Agent's business 

falls off about ten percent a year, and this rate is higher with those Agents 
who do not analyze the Insurance needs of their clients. 


By consistent application of the Insurance Analysis idea, many new Agents 
are building profitable businesses at the expense of the older-established 
Agents. Are you going to wait until it is too late? 


Our "Risk Detector’’ analysis is a simple, one-page form which any Agent 
can learn to use quickly, and is serviceable for the client of average 
means. Won't you let us send you a sample so you can get started? 
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One of the important items 
looked out for by the insurance engi- 
neer in his operating inspections of 
the turbine is vibration. This condi- 
tion may be the result of cracks in 
blades, buckets or wheels, distorted 
spindles or rotors, or defective bear- 
ings, etc., and with this in mind 
special vibrometers have been de- 
veloped. 

The sources of the majority of so- 
called “catastrophe” losses in con- 
nection with turbines have been the 
explosion of casings due to inoper- 
ation of atmospheric relief valves, 
etc., and the failure of wheels. 

During the 18 years that electrical 
machinery insurance has been avail- 
able, much valuable experience has 
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been gained by insurance engineers 
through direct contact with all kinds 
of electrical apparatus. 


Boiler Code 


Long before the inception of the 
Boiler Code of the American Society 
of Mechanical Engineers, which is 
now the universally recognized code 
for the design, construction and in- 
stallation of boilers and unfired 
pressure vessels, insurance engi- 
neers were instrumental in setting 
up safe practices along this line and 
providing the necessary shop in- 
spection during construction to as- 
sure safe structures. They not only 
participated in the compilation of 
the first edition of the A.S.M.E. 
Code but have continued to contrib- 





ute information toward keeping it 
up to date with modern practices, 
particularly as applied to the use of 
fusion-welding and the construction 
of boilers and vessels for high pres- 
sures and temperatures. 

Insurance engineers have not 
played so direct a part in the design 
and construction of machinery, but 
the engineers, serving on various 
engineering committees, have in- 
directly contributed to improve- 
ments. To an even greater extent, 
insurance engineers have contrib- 
uted their experiences to the pro- 
moting of correct installations, es- 
pecially as applied to proper protec- 
tive devices, and this service is an 
asset that is always available. 


Abstract of address to Midwest Power 
Conference, Armour Institute of Technology. 


BEST'S FIRE AND CASUALTY NEWS 








Ael 


Cor 
Fire 
Ho 
Yor 
The 
Gre 
for 
exe 


cha 
ests 
pur 


Am 
mot 
lane 
of 
icat 
Yor 
poli 
age 
at 9 
oft 
spec 
fielc 


Am 
sect 


Det 


Ist 

Jer 
part 
Sec 
cart 
Gro 
mai 
wel 


Che 
Cor 
com 
age 


In 

mer 
pan 
exte 
age 


Cor 


tion 


Dec 


der 


the 

bus: 
secr 
is p 
Fire 
well 
the 

pan: 








—-—— 


ig it 
Hces, 
se of 
ction 
pres- 


not 
sign 
_ but 
rious 

in- 
“ove- 
tent, 
trib- 
pro- 
, es- 
otec- 
s an 


Power 
ology. 


NEWS 








Aetna (Fire) Group: Secretary Ashby 
E. Bladen of the Century Indemnity 
Company, casualty member of the Aetna 
Fire Group, was transferred from_the 
Home Office at Hartford to the New 
York Department, effective June Ist. 
The executive officer of the Aetna Fire 
Group in metropolitan New York has 
for some time felt the need of more 
executive assistance, and the addition of 
Mr. Bladen to the New York staff in 
charge of the casualty and surety inter- 
ests of the Aetna organization is for the 
purpose of bringing this about. 

2 
American Group: For more than a 
month the New York suburban fire, in- 
land marine and automobile departments 
of fire companies comprising the Amer- 
ican Fleet has been conducted from New 
York City, combined with the metro- 
politan office under the direction of Man- 
ager Eugene C. Richard, all now located 
at 90 John Street. The assistant manager 
of the office is Warren E. Buell, formerly 
special agent supervising the Long Island 
field. 

xk * 
America Fore Group: O. F. Grover, 
secretary in charge of the Southwestern 
Department for the fire companies in the 
America Fore Group, is retiring on July 
Ist after thirty years of service. Mr. 
Jervey, secretary of the Southern De- 
partment, in association with Assistant 
Secretary Culpepper, has been selected to 
carry on the excellent work of Mr. 
Grover. The present field force will be 
maintained throughout the territory, as 
well as a complete ne office in Dallas. 

x * 


Charter Oak Fire: Cravens, Dargan & 
Company of Houston now represent this 
company in the state of Texas as man- 
agers for fire, inland marine and auto- 
mobile fire, theft and collision business. 
In assuming the representation of this 
member of the Travelers Group of com- 
panies, the firm has enlarged its already 
extensive facilities for service to Texas 
agents, 

x*k 
Commerce: The Indianapolis Service 
Office of this company is now directed by 
H. L. Barr, manager. He has jurisdic- 
tion over the entire State of Indiana. 

x kk 


Dearborn National: The Marine Un- 

derwriters Corporation of St. Louis has 
n named exclusive general agent in 

the State of Missouri for all lines of 

business. Donald E. Chilcote, formerly 

secretary of Corroon & Reynolds, Inc., 

Is president of the agency corporation. 

ze 2 f 


Fireman's Fund Group: Eric E. Ellis, 
well-known marine underwriter, joined 
the New York office staff of this com- 
pany on May Ist. Mr. Ellis recently re- 
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RECENT DEVELOPMENTS 
IN THE FIELD 


signed as assistant marine manager of 
the Royal Group, a position he occupied 
since May Ist, 1939, when the marine 
operations of the Royal Insurance Com- 
panies were consolidated. 

xk & 


Floyd West & Company: The Texas 
general agency contracts and agency con- 
nections of the Providence Washington 
and the Providence Underwriters were 
acquired effective June Ist, from J. D. 
Kitchen and Brothers of New Orleans, 
La. Charles H. Storts of Fort Worth, a 
partner in the firm of J. D. Kitchen and 
Brothers, retiring from business, has 
joined the West organization as assistant 
general agent and maintains headquarters 
in Fort Worth. 
* * 
Hartford Accident: This company has 
announced the appointment of Charles 
M. O’Dowd to be superintendent of the 
company’s contract department; of D. C. 
MacKinnon to be assistant superintendent 
of that department; of J. J. O’Connell to 
be assistant superintendent of the judicial 
department; and Jere J. Flynn to be 
assistant superintendent of the statistical 
department. 
x kk 
Great American Group: Secretary 
Herbert A. Ryman has been transferred 
to San Francisco to act as assistant man- 
ager in the joint office operated by the 
Great American and Phoenix of Hart- 
ford groups under management of Clif- 
ford Conly. Also now in San Francisco 
is W. D. Frampton, transferred from the 
home office inland marine department. 
Other changes in the field have been 
appointment of Frank L. Banks, special 
agent in Georgia, as agency superinten- 
dent at the home office; the transfer to 
the Georgia field of Albert S. Daught- 
ridge, formerly special agent in Florida, 
and the selection of Drew P. Lawrence, 
recently attached to the Washington 
Service Office, as successor to Mr. 
Daughtridge. 
xk * 
Home Fleet: Bruce A. Gibson, formerly 
Alabama special agent of The Home 
fleet, has become State agent of the Na- 
tional Liberty and Georgia Home with 
supervision over the entire State of 
Alabama. Thomas R. Allen has been 
named to supervise Northern Alabama 
under direction of State Agent Cliff G. 
Key, acting as special agent for The 
Home, Franklin and Carolina Insurance 
Companies. In the State of Louisiana, 
M. W. Sykes, formerly manager of the 
H. R. Speed Insurance Agency in Mon- 
roe, presently acts as special agent under 
the direction of State Agent Edwards 
and associate State Agent E. R. Pope. 








Kansas City F. & M.:Recently named 
as general agents were Walter L. South- 
gate of Dallas for the State of Texas, 
and R. H. Jenkins at Los Angeles for the 
State of California. The company con- 
tinues to operate also on a direct basis 
in Texas through State Agent Mendez 
Young. 

x kk 
London & Lancashire: John L. Hoff- 
man, the son of Dudley L. Hoffman, 
State agent of the group in Missouri, is 
the third generation of the family to 
represent the company in the State. The 
position which he occupies is that of 
special agent. 

a 
Maryland Casualty: Arthur H. Smith 
has been named an assistant manager of 
the Claim Division in charge of the 
Compensation section, and John C. 
Thomas has been appointed manager of 
the Cincinnati Claim Division, succeed- 
ing Herbert P. Faulkner, who has been 
transferred to be manager of the Louis- 
ville Claim Division. L. F. Brinkley, 
formerly at Louisville, is now manager 
of the Tulsa Sub-Office of the Oklahoma 
Claim Division. 

x «ek 
Millers National: G. E. Johnstone, after 
two and one-half years in the inland 
marine department of Newhouse & Sayre, 
has become identified with this company 
as inland marine manager on the Pacific 
Coast. 

xk 
North British & Mercantile Group: 
A. Wesley Barthelmes, formerly man- 
ager of the home office inland marine de- 
partment of the America Fore Group, 
has been chosen secretary of the five 
companies of the North British & Mer- 
cantile Group, as such in charge of inland 
marine and special lines department. 
Mr. Barthelmes is a former marine secre- 
tary of the National Union Fire Insur- 
ance Company of Pittsburgh. In his new 
capacity his immediate associate is C. A. 
Mayo, general agent, who has been con- 
nected with the inland marine depart- 
ment for the past five years, and J. R. 
Cardona, who has been advanced to the 
position of general agent, with particular 
supervision of inland marine business in 
the New York metropolitan district. 

The group, early last month, also an- 
nounced the appointment of Edward P. 
Folley as general agent in its home office 
brokerage and service department. Mr. 
Folley, who resigned as production man- 
ager of the Westchester Fire Insurance 
Company to take up his new position, 
now works with Harry B. Standen, secre- 
tary in charge. 
(Continued on next page) 
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L. E. FALLS 


At the annual meeting of the National 
Automobile Underwriters Association the 
following officers were elected: President, L. 
E. Falls, vice-president, American Ins. Co.; 
vice-president, Esmond Ewing, vice-president, 
Travelers Fire; treasurer, C. E. Case, assistant 
U. S. manager, North British & Mercantile. 


EVERY 3 SECONDS 


. . . an accident occurs 
and some one is killed, 
maimed or injured! Ac- 
cidents are costly but 
they are preventable. 


The key to safety lies 
in accurate knowledge 
of hazards and. their 
elimination and — that 
knowledge is found, in 
SAFETY ENGINEER- 
ING, America's Pioneer 
Safety Magazine since 
1901. 


Aggressive insurance 
agents obtain construc- 
tive safety ideas for 
their clients—and busi- 
ness for themselves by 
reading SAFETY ENGI- 
NEERING every month. 
$3.00 per year. 


SAFETY ENGINEERING 
75 FULTON STREET 
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NEW YORK, N. Y. 


Recent Developments—Continued 


Norwich Union Group: The Agency 
Superintendent of the Norwich Union 
Indemnity Company, S. K. Crawford, 
also now occupies the same office on be- 
half of associated fire companies. His 
appointment is in line with the continued 
development of automobile business and 
the closely allied relationship of fire and 
casualty auto coverages. 

Goodwin Clyne, formerly special agent 
in Connecticut and Western Massachu- 
setts of the Employers Fire, has accepted 
the appointment as special agent of the 
Norwich Union Fleet. The field of his 
predecessor Joseph A. Broderick, re- 
signed, included Connecticut, Western 
Massachusetts and Vermont. 

x *k * 


Ohio Farmers: D. L. Jones, formerly 
State agent in Indiana, has been made 
superintendent of agencies with head- 
quarters in Le Roy at the home office. 
Mr. Jones has supervision of business in 
Indiana, Illinois, Michigan and Wis- 
consin, besides the development of new 
agencies in the home office territory. 

J. E. Miller, special agent, has been 
advanced to the position of State agent 
for Indiana, and in this State he has been 
joined by W. C. Collie from the home 
office. J. C. Bishop, also from the home 
office, has entered the Indiana field for 
the Ohio Farmers Indemnity Company. 
Another field appointment has been that 
of James M. Martin, previously at the 
home office, named special agent of the 
Farm Underwriting Department for the 
State of Ohio. 

* & & 


Pacific National Fire: Deane Logan, 
who, for a period of twelve years, worked 
in the Texas field on behalf of The Home 
Fleet, has been appointed Texas State 
agent. 

xk kk 


Pearl-American Group: Following res- 
ignation of Ohio Special Agent Lossman, 
the Central Ohio field of this fleet was 
divided. The Southern section, including 
Columbus, has been placed under the 
supervision of State Agent Car! Lovett 
of Cincinnati and the Northern section 
under the supervision of Special Agent 
Carl Case at the Cleveland office directed 
by C. B. Hawkins. Another field change 
has been the appointment of Clifford A. 
Roche of the home office brokerage de- 
partment, as special agent in suburban 
New York territory. 
x *k * 


Phoenix Group: Robert L. Hanson, for 
nineteen years State agent of the Royal- 
Liverpool Group in Minnesota, and be- 
fore that the Firemen’s group, has joined 
the Phoenix-Connecticut companies, and 
business of the Minneapolis Fire & 
Marine Insurance Company, an affiliated 
carrier in Minnesota and Wisconsin, is 
now under his supervision. 

State Agent J. H. Klinkenborg has 
been named to supervise the entire State 
of Minnesota, after having had charge of 


Western Kansas. The supervision of that 
entire State has been placed with State 
Agent George L. Hampton, Jr., who form. 
erly had charge of the Kansas field not 
directed by Mr. Klinkenborg. 

Se 2 @ 


Royal Liverpool Group: W. H. Cyr. 
wen, E. S. Greene, M. H. McCormack, 
according to recent announcement by 
Frank B. Zeller, have been named as 
assistant marine underwriters of the 
Koyal-Liverpool. All three men have 
long been identified with various com- 
panies constituting the group. 
= ae =e 


The Standard Accident has doubled 
its office space in the Federal Reserve 
Bank Building, Kansas City, Mo., where 
the agency department, the payroll audit 
department, inspection department and 
claim department are now maintained, 
Chester A. Miles, State agent, is in 
charge of the office. The company has 
appointed Mr. Frank J. Kuenzinger, Jr, 
as special agent. 
* 


Travelers Fire: Elliott L. Beasley, assist- 
ant manager of the Dallas, Texas, 
branch office, has been appointed manager 
of the same office, succeeding the late 
W. Scott Clark. Mr. Beasley, who was 
made assistant manager four years ago, 
joined the Travelers’ organization in 
November, 1926, as special agent. 

Albert N. Graves, field assistant, casu- 
alty lines at the branch office in Phila- 
delphia, Pa., since February, 1929, has 
returned to his birthplace Hartford, 
Conn., as home office field assistant. 

Henry Seawell, fire survey engineer, 
has been transferred from Atlanta, Ga, 
to Charlotte, N. C. Mr. Seawell suc- 
ceeded fire survey engineer Shelton L. 
Lucas. 

Leslie M. Anderson, field assistant, 
casualty lines, of the Minneapolis, Minn, 
branch office, has been promoted to assist- 
ant manager, casualty lines of the Mil- 
waukee, Wisconsin, branch. 

William A. Brown, Jr., field assistant, 
casualty lines of the Reading, Pennsyl- 
vania branch office is now at the Balti- 
more, Maryland branch in the same ca- 
pacity. 

William R. Reitzell of East Orange, 
has been appointed group assistant in 
the territory under the supervision_ol 
the 55 John Street, New York City 
branch office. 

Danah E. Boyette, field assistant, cast- 
alty lines of the Kansas City, Mo., branch 
office, has. been promoted to assistant 
manager, casualty lines, of the same 
branch. eo 

Kendall F. Jones, field assistant, life, 
accident and group departments, tof 
merly at the 55 John Street, New York 
City branch office, is located at the 
Radio City branch in the same capacity. 

x * 


Trinity Universal: H. H. Bargar, who 
for a period of six months was engaged 
in general production work on behalf ot 
the company in Ohio, has been named 
manager of the Eastern Department with 
offices in Philadelphia. 
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Three business blocks destroyed by fire... 
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= INSURANCE AGENCY RECORDS 
ineer, 
Ga., THERE’S a fire somewhere every minute of the day 
suc- and night... the law of averages says that sooner or 
mn L, later you’ll suffer a fire loss If, for instance, fire 
takes your daily reports, live records or ledgers, can 
stant, you replace them? How soon? At what cost? How 
linn., much business will you lose in the interim? 
GL RECORDS OR BANKRUPTCY 
It’s a fact too that 43% of concerns that suffer record 
stant, loss from fire go out of business . . . only 7% seeming- 
nsyl- ly feel no harsh after-effects from fire. Be within 
3alti- the charmed circle of that 7% by seeing that your 
e Ca- important day to day business records are housed in 
the security of Safe-Files—that cost as little as 6¢ per 
ange, month above the cost of ordinary uninsulated files. 
z i Daniel W. Finn, after his fire, advertised: 
City NOTICE! We will be at a new location 
to be announced tomorrow. All records 
cast- and duplicate policies, because of modern 
-anch fire resistive equipment in my office, came 
stant through the fire in perfect condition. 
same poses oe — of these pay Se Would you be able to so advertise after your fire? Not 
i products were badly burned ~ oer if your important records are in uninsuiated contain- 
life, contents were unharmed. ers that offer less than five minutes of fire resistance! 
tor- 
= WRITE TODAY 
acity. Get in touch with your nearest Remington Rand 
‘ office today for simple inexpensive plans to protect 
your important insurance records against destruction 
who by fire. 
aged 
lf of 
amed 
with ° ‘ 
Remington Rand Inc. Buffalo, New York 
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CASUALTY ACTUARIAL 
SOCIETY 


HE fifty-fourth regular meeting 

of the Society was held at the 
Hotel Biltmore, New York City, on 
Friday, May 17, 1940. Sixty mem- 
bers of the Society attended the 
meeting which was called to order 
by the President, Francis S. Perry- 
man, Secretary, Royal Indemnity 
Company. In addition, there were 
twenty-one officials of casualty com- 
panies and organizations also pres- 
ent. 

The Secretary-Treasurer, Richard 
Fondiller, stated that the 1940 ex- 
aminations were held on May 15th 
and 16th, and that anyone interested 
in having copies of the examination 
questions for Associate and for Fel- 
low could secure them by writing to 
his office at 90 John Street, New 
York. There were 154 candidates 
who took the examinations this year. 

The Presidential Address ‘Assets 
and Liabilities’ was read by Mr. 
Perryman. A paper was presented 
by John A. Mills, Secretary and 
Actuary, Lumbermens Mutual Cas- 
ualty Company of Chicago, Illinois, 
entitled “Effect of Daylight Saving 
Time on the Number of Motor Ve- 
hicle Fatalities.” There was an in- 
formal discussion of “Automobile 
Rating Plans” and papers presented 
at the November 1939 meeting were 
discussed, 


STOCK COMPANY 
ASSOCIATION 


ERRIN C. COTHRAN, vice- 

president of the Phoenix Insur- 
ance Company of Hartford, was 
elected president of the Stock Com- 
pany Association at its annual meet- 
ing held May 14th. Ivan Escott, 
vice-president of The Home Insur- 
ance Company of New York, was 
elected vice-president of the Asso- 
ciation, while Bernard M. Culver, 
president of the America Fore 
group, was re-elected treasurer. 

William F. Dooley, vice-president 
of the America Fore Group, was 
elected a member of the executive 
committee to succeed Mr. Culver, 
all other members of the executive 
committee being re-elected. The 
complete personnel of this commit- 
tee is as follows: 

Sheldon Catlin, vice-president 
Insurance Company of North 
America; Perrin C. Cothran, vice- 
president Phoenix Insurance Com- 
pany; W. B. Cruttenden, vice-presi- 
dent Springfield Group; William F. 
Dooley, vice-president America Fore 
Group; Ivan Escott, vice-president 
Home Insurance Company of New 
York; W. J. Reynolds, vice-presi- 
dent Corroon & Reynolds Group; 
J. M. Waller, vice-president Aetna 
(Fire) Insurance Company; F. C. 
White, vice-president Hartford Fire. 





postage. 





TESTIMONY... 


. of Alfred M. Best before the T. N. E. C. 
(Temporary National Economic Commit- 
tee), concerning the remarkable financial 
record of the life insurance business dur- 
ing the past ten years, is now available— 
in complete form—to the readers of Best's 
Insurance News. 


This testimony appeared in condensed 
form in the April, 1940, issue of the News 
but, so great was the demand for extra 
copies, that we have printed the complete 
transcript in a booklet. Copies of this book- 
let may be obtained by writing Alfred M. 
Best Company, Inc., 75 Fulton Street, New 
York, N. Y. and enclosing 10¢ to cover 
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ADJUSTERS CONVENTION 


HE fourth annual convention of 

the National Association of In- 
dependent Insurance Adjusters was 
held in Chicago, May 20-21-22 
1940. The convention began Mon- 
day morning following registration 
with addresses by D. Lawson and 
James R. Graham on “What We 
Expect of an Adjuster” and 
“Aviation,” respectively. Following 
luncheon and an afternoon session 
devoted to a lecture with moving 
pictures by Meyer Ginsburg, the 
business session was held at which 
V. A. Nichols, of Washington, 
D.C., gave the president’s address 
and William H. Moore, of Wichita, 
Kansas, the report of the executive 
secretary. The following afternoon 
was devoted to Standing Committee 
reports and the election of the fol- 
lowing new officers : 

President, L. A. Horton, Okla- 
homa City ; executive vice-president, 
J. C. Greene, Raleigh; executive 
secretary-treasurer, W. H. Moore, 
Wichita. 

Wednesday morning, Mr. Leon- 
arde Keeler gave an illustrated lec- 
ture on Scientific Investigation, 
which included the Lie Detector, fol- 
lowed by an address by Alfred M. 
Best on the subject “Vast Adjust- 
ment Problems Impend,” repro- 
duced elsewhere in this issue. After 
lunch, Dr. Leonard F. Weber spoke 
on “Occupational Diseases of the 
Skin,” and at the joint meeting and 
dinner with the Casualty Adjusters 
Association of Chicago, Martin P. 
Cornelius, president of the Conti- 
nental Casualty Company, talked on 
“Evolution of the Claim Function.” 

In addition to the business pro- 
gram, there was a dinner dance and 
an extensive program arranged for 
the ladies. 


THE ANSWERS 
Following are the correct answers 
to the eight questions on Coverage 
Afforded by Inland Marine Lines 
asked on page 42. How many did 
you get right? 





1. No 3. {a) No (d) Yes 
2. (a) Yes (b) Yes (e) Yes 


(b) Yes (c) No 5. No 
(c) Yes (d) No 6. (a) Yes 
(d) Yes4. (a) Yes (b) No 
(e) Yes (b) Yes7. Yes 
(f) Yes (c) Yes 8 (a) No 
(b) Yes 
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POSITIONS WANTED 


CASUALTY 


Position desired as manager of general agency 
operating in Ohio, Michigan, or Indiana. No 
ebjection to traveling. Age 32; married; six 
years’ experience as solicitor. €-319. 


Adjuster desires position. Four years’ ex- 
perience investigating and oes workmen’s 
compensation. One year managerial experience. 
Legal background. nows Compensation Law. 
Age 40. eneral knowledge of Casualty Ad- 
justing. Salary second consideration. C-321. 


Casualty man available, successful back- 
ground, several years managerial experience 
prominent company. Qualified in all phases of 
organization and production work, underwriting, 
personnel matters, etc. Will travel. Al refer- 
ences. C-322. 


Position wanted by experienced auditor and 
accountant, preferably in middle west. C-308. 


Position desired in actuarial or statistical de- 
partment of life or casualty company. Age 
twenty-one. B.A. Degree. ajor in mathe- 
— M.A. Degree in Actuarial Mathematics. 


Position desired as special agent. Insurance 
experience covers sixteen years. Three years 
law school. No objection to traveling. C-324. 


Position wanted in casualty-surety production, 
underwriting or accounting by widely experi- 
os applicant with reinsurance background. 


Young man, 29, desires position in investment 
department of fire or casualty company. Sound 
knowledge of intrinsic values and institutional 
investment problems. Seven years rounded ex- 
sot men with leading New York investment 

nking firms. College graduate. Location not 
Testricted. C-329, 


Young man, 29, desires position as safety en- 
gineer. Six years’ experience with well estab- 
one companies. Eastern territory preferred. 


._ Position desired by middle-aged man as claim 
investigator, adjuster, or branch manager. Busi- 
ness college training, one year olive. No 


objection to traveling. Thirteen years’ experi- 
ence. C-326. 


Young man, singin, twenty-five years old, three 
years college work, now attending evening law 
nee Seeks position as claim adjuster. No 
ix te to traveling. Salary desired nominal. 
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The individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this space as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 











Field or office position desired by widely ex- 
perienced casualty-surety special agent. Ac- 
uainted with territory of eastern United States 
through agency field work; also traveled every 
state in the Union and all Provinces of Canada. 
Middle age, married; active and excellent health; 
willing to prove ability before regularly em- 
ployed; locate anywhere. C-331. 


Position wanted as underwriter or special 
agent. Fifteen years’ experience all casualty 
lines. Legal training. Qualified in organiza- 
tion details. Will travel. C-334 


Position wanted in legal department of casu- 
alty company by young, unmarried law school 
graduate with no objection to traveling. C-335 


Position desired as special agent by young un- 
married man. Fifteen years’ experience. No 
objection to travel. C-336. 


Position wanted as claim manager, assistant to 
claim manager or claim examiner. Over twenty 
years’ experience in claim work. LL.B., Degree. 
cation not restricted.—C-337 


Law school graduate desires position in claim 
department of insurance company or other cor- 
e Business experience. Age 25. Single. 


Position desired as special agent or adjuster. 
Twenty years’ experience in the casualty in- 
surance business. Legal training. No objection 
to traveling.—C-339 


Position wanted as office manager in a fire 
or casualty brokerage or agency company in 
New York territory. C-340. 


Position wanted as claims examiner in home 
office, New York, Hartford or Chicago preferred. 
oe i” experience handling auto finance losses. 

>-343. 


Claims executive interested in position in 
home office or as branch manager; qualified to 
represent the higher executive in confidential 
capacity in relation to organization operations. 
C-344 


Position wanted as adjuster, branch office 
claims manager or in legal department by young 
married man with ten years’ experience in 
middle west. C-345. 


FIRE 


Young man, 28, desires connection as fire 
underwriter or special agent. Has had about 
five years’ experience in underwriting — 
with various fire insurance companies. o ob- 
— to traveling. Very good references. 
-148. 


Young man, 33, desires position as automo- 
bile underwriter or assistant manager of under- 
writing department. Has had about 9 years’ 
experience with Middle-Western fire insurance 
company. Very good references. F-149. 


Position desired as state agent or in sales 
promotion work by young man with three years’ 
experience in these capacities. No objection to 
traveling. Very good references. F-150. 


Accountant, New York territory, four years’ 
life experience, six general ; age 33, married, two 
children; very good references. F-152. 


Assistant examiner (29) having had 12 years’ 
fire insurance underwriting experience deszes 
to switch into insurance sales prometion field. 
Has ability to originate and develop sales aids. 
o to traveling. Very g references. 


Fully qualified agency producer and fire in- 
surance underwriter with general agency and 
many years of field experience desires position, 
preferably in an executive capacity. cation 
immaterial, but would be particularly valuable 
in the East or Middle West where an extensive 
paman acquaintance is enjoyed. Applicant 

s country-wide experience in the field and ex- 
cellent references. F-154. 


Young man, 36, desires position as auditor, 
accountant or assistant chief accountant. Has 
had about thirteen years’ experience in these 
capacities with large fire and casualty insurance 
organization. Would prefer position in New 
rat. Metropolitan area. Excellent references. 

-155. 


Position desired as agency manager or special 
agent for fire or casualty company. Has had 
many years of insurance experience and is 
familiar with all phases of the business. Good 
references. F-156. 


Experienced investment man, exceptional 
qualifications for security analysis work. Sound 
knowledge of intrinsic values and institutional 
investment problems. Seven years rounded ex- 
—— with leading New York investment 
anking firms. College graduate. Location not 
restricted. F-157. 


Special agent with over ten years experience 
desires connection with fire insurance com- 
pany. Prefers New York State, but has no 
objection to traveling. Good references. F158. 


Young man, 32, seeks connection with estab- 
lished agency or brokerage concern offering 
future progress. Has had 12 years’ sound ex- 
erience handling general casualty lines for 
arge New York brokerage house. No objection 
to traveling but prefers New York or vicinity. 
Excellent references. F-160. 


Marine manager—underwriter, all forms, 
ocean—inland—all risks, desires position with 
company or agency. More than twenty years’ 
experience. No objection to traveling. High 
grade references. F-161 
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BOILER AND MACHINERY TEXT 


EALIZING there was no up-to- 

date textbook covering boiler 
and machinery insurance, James H. 
Coburn, vice president of The Trav- 
elers Indemnity Company and Dale 
F. Reese, vice president of The 
Hartford Steam Boiler Inspection 
& Insurance Company, issued re- 
cently a new illustrated edition of 
lectures which far surpass anything 
previously published on those lines. 
Already greatly in demand, the book 
has begun to move rapidly. Its 


at ten cents per sheet. 


216 Pine Street, San Francisco. 


which bill me at $2.00 each. 
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FOR THE SMALL OR NEW 
AGENT AND BROKER 


PACIFIC INSURANCE RECORD 


Price $2.00 Postpaid 





Will Solve Your Problems and Meet Insurance 
Code Requirements! 


"Pacific Insurance Record" is a loose leaf bookkeeping system so 
simple anyone can operate it, even if they KNOW NOTHING of in- 
surance or bookkeeping. It consists of enough company record sheets, 
monthly and yearly recapitulation sheets, to last the average small 
or new agent and broker a year. Additional sheets may be purchased 


The sheets are nine inches high and eighteen inches long, and are 
bound in a sturdy cardboard loose leaf binder. Information shown in- 
cludes, policy number, name of insured, date of policy, expiration 
date, amount, premium, overdue interest, amount paid by insured, 
date paid by insured, date paid to company, etc., etc. 


Published by 
PACIFIC INSURANCE MAGAZINE 


216 PINE STREET, SAN FRANCISCO, CALIF. 


PACIFIC INSURANCE MAGAZINE, 


[] Please send me___------ copy of Pacific Insurance Record 


for which | enclose $2.00 per copy. 
[1] Please send___------ copy of Pacific Insurance Record for 


satisfaction of a long-felt need adds 
to its popularity. 

There are 75 pages of text mate- 
rial, photographs, and _ schedules 
covering the history of this type of 
insurance, underlying hazards, 
forms of coverage available and un- 
derwriting rules and practices. In 
addition, the book includes copies of 
practically every policy form, en- 
dorsement and schedule used in the 
business, and sells for $1.00, its pro- 
duction cost. Copies may be secured 








from the National Bureau of Cas. 
ualty and Surety Underwriters, 6 
John Street, New York City. 

Completely illustrated with photo- 
graphs of almost every conceivable 
type of insurable boiler and ma- 
chine, the student who is unfamiliar 
with the various objects can quickly 
obtain an understanding of them by 
examining the pictures. Messrs, 
Coburn and Reese have given the 
boiler and machinery lectures for a 
number of years. 


CASUALTY AND SURETY 


EXECUTIVES 
J M. HAINES and J. W. Ran- 


e dall were re-elected president 
and vice president respectively of 
the Association of Casualty and Sur- 
ety Executives at the recent annual 
meeting. Mr. Haines is United 
States manager of the London Guar- 
antee and Accident Company, Ltd., 
and president of the Phoenix In- 
demnity Company. Mr. Randall is 
vice president of the Travelers In- 
surance Company and vice president 
of the Travelers Indemnity Com- 
pany. C. W. Fairchild was re- 
elected general manager of the As- 
sociation. 

The following six companies 
whose membership on the executive 
committee expired at this meeting 
were re-elected to that committee for 
the customary three-year period: 
Fidelity and Casualty Company of 
New York; General Accident, Fire 
and Life Assurance Corporation, 
Ltd., of Philadelphia ; Globe Indem- 
nity Company, New York; Indem- 
nity Insurance Company of North 
America, Philadelphia; Massachu- 
setts Bonding and Insurance Com- 
pany, Boston; and National Surety 
Corporation, New York. 

A feature of the meeting was dis- 
tribution of the first issue of The 
Casualty and Surety Journal, the 
new publication of the Association of 
Casualty and Surety Executives. 
The publication is devoted exclu- 
sively to reading matter of interest 
to agents and brokers associated 
with member companies of the Ass0- 
ciation. The publication accepts n0 
advertising and is not in competition 
with the independent insurance 
press. 
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HOUSTON FIRE AND CASUALTY 
INSURANCE COMPANY 


COTTON EXCHANGE BUILDING, HOUSTON, TEXAS 



































HOLC OWNED PROPERTIES TO BE SELF-INSURED 


ROPERTIES owned by the 

Home Owners Loan Corporation, 
as a result of foreclosure proceed- 
ings, will be self-insured according 
to an announcement made early last 
month, Present policies covering 
such properties, numbering about 
72,000, are expected to be cancelled 
shortly, the return premiums to be 
used as a nucleus for its self insur- 
ance fund. 

The Home Owners Loan Corpo- 
ration, several weeks ago, concluded 
arrangements with the Stock Com- 
pany Association, under which the 
latter organization furnishes the fire 
insurance coverage on property 
mortgaged to the HOLC. Omission 
of the directly owned properties 
from this agreement is significant in 
view of the 25% service fee allowed 
the HOLC by the Stock Company 
Association. The payment of this 
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AMERICAN UNION 


INSURANCE COMPANY OF NEW YORK 
ADMINISTRATIVE OFFICES, HARTFORD, CONN. 


Providing Unsurpassed Indemnity and Exceptionally Qualified to Write All Branches of Fire Insurance. 


fee on directly owned properties 
most likely would constitute a re- 
bate under the laws of the various 
States. 


Gruhn Continues Inquiry 


A. B. Gruhn, general manager of 
the American Mutual Alliance, con- 
tinues his searching inquiry to learn 
whether the recently negotiated in- 
surance contract, covering the mort- 
gaged properties of the HOLC, en- 
tered into with the Stock Company 
Association providing, in addition 
toa 20% commission to local agents, 
for a 25% service fee, meets the re- 
quirements of the various States. 
Insurance Department officials gen- 
erally have declined to pass judg- 
ment pending complete examination 
of official records and the new con- 
tract. 


J. H. VREELAND, Manager 


AFFILIATED COMPANIES 


KEMPER PRESIDENT 


AMES S. KEMPER, prominent 

insurance executive, who, for the 
past three years, served as vice- 
president of the United States 
Chamber of Commerce, was elected 
president at the annual meeting held 
last month. Mr. Kemper is presi- 
dent and general manager of the 
Lumbermen’s Mutual Casualty 
Company, National Retailers Mu- 
tual Insurance Company and Ameri- 
can Motorists Insurance Company ; 
manager of the Lumbermen’s and 
Manufacturers Mutuals, Inc., 
(which is the Western Department 
of the Central Manufacturers Mu- 
tual Insurance Company of Van 
Wert, Ohio, of which company he 
also is vice-president and director) ; 
manager of Associated Lumber Mu- 
tuals and Building Owners Federa- 
tion of Mutual Fire Insurance Com- 
panies, all of Chicago, Illinois. 


SCOTTISH UNION AND NATIONAL 


INSURANCE COMPANY 


ESTABLISHED 1824 


CENTRAL UNION 


INSURANCE COMPANY 
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THE FRIENDLY 
Be ides 4 ee li: is 










POEMS OF EDGAR GUEST 


DAVENPORT, IOWA 





That Friendly Company 
SECURITY FIRE INSURANCE CO. 


A TRUE FRIEND 


Ain't it fine when things are going 
Topsy-turvy and askew 

To discover someone showing 
Good old fashioned faith in you? 


Ain't it good when life seems dreary 
And your hopes about to end, 

Just to feel the hand clasp cheery 
Of a fine old loyal friend? 


@© Used by permission Reilly & Lee Co., Chicago 


Protection Since 1883 
(Reduced reprint from a series of calendar-blotters sent monthly to our agents and to prospective agents.) 


EDGAR A. GUEST 





WORKMEN’S COMPENSATION INVESTIGATION 


OUIS H. PINK, New York 

State Superintendent of Insur- 
ance, recently announced that he was 
conducting an investigation into the 
methods and practices of companies 
writing workmen’s compensation in- 
surance. The inquiry will be under 
the immediate supervision of Deputy 
Superintendent Edward McLough- 
lin with Bernard Botein acting as 
Special Counsel in an advisory capac- 
ity. Irving Waldman, attorney in 
the Liquidation Bureau of the Insur- 
ance Department, will assist Mr. 
McLoughlin. Mr. Botein recently 
completed an investigation of the 
New York State Insurance Fund, 





which disclosed irregularities on the 
part of some payroll auditors and 
assureds of the Fund. His investi- 
gation did not extend to private car- 
riers but in the investigation of the 
State Fund and also in an independ- 
ent inquiry made by examiners of 
the Insurance Departments condi- 
tions were discovered which indi- 
cate that there may be substantial 
rating violations in some of the pri- 
vate companies. Governor Lehman 


has been greatly interested in im- 
proving conditions in the compensa- 
tion field and it was his thought, as 
well as that of Superintendent Pink, 
that since the investigation of the 


Che Code of Ethics 


of the NAIA is a declaration of principles worthy of public confidence and respect, 


. and the fore-sighted agent who has at heart the interests of the insuring public and 
of his own future welfare is the agent who actively supports his local association. 


This Company is proud of its representation among agents who adhere to the letter and 


to the spirit of the code. 





CONTACT! 


State Fund has now been completed 
it is desirable in the interests of the 
public and of the private carriers 
that a similar survey be made as to 
the private companies. Mr. Pink 
said: “Many companies which will 
be affected by this investigation have 
already indicated that they are in 
complete accord with the Depart- 
ment’s views. The cooperation 
which they are giving to the Depart- 
ment in its effort to get to the bottom 
of the situation and correct any 
existing irregularities is real ev- 
dence of their desire to have the 
business conducted on an efficient 
and upright basis.” 





COMMERCIAL STANDAR) 
INSURANCE COMPAR! 


FORT WORTH, TEXAS Zz 
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RATE— CUTTING 


Sponsor an organized safety group in your community! 


NEWARK, NEW JERSEY 
ONE OF 


mt American pans Gnowp 





The most practical—and only ethical way to “cut” rates is to reduce losses. 


Casualty losses can be reduced by an increase in safety activity. 


BANKERS INDEMNITY INSURANCE COMPANY 
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NATIONAL BUREAU ANNUAL MEETING 


ILLIAM LESLIE and E. E. 

Robinson were unanimously 
re-elected general manager and sec- 
retary respectively of the National 
Bureau of Casualty and Surety Un- 
derwriters at the recent annual 
meeting. 


The following member companies 
were re-elected as the members of 
the Executive Committee: 


Aetna Casualty & Surety Com- 
pany, American Surety Company, 
Bankers Indemnity Insurance Com- 
pany, Fidelity & Casualty Company, 
Fireman’s Fund Indemnity Com- 


pany, Glens Falls Indemnity Com- 
pany, Globe Indemnity Company, 
Great American Indemnity Com- 
pany, Hartford Accident & Indem- 
nity Company, Hartford Steam 
Boiler Insp. & Ins. Co., London 
Guarantee & Accident Co., Mary- 
land Casualty Company, Massachu- 
setts Bonding & Insurance Co., New 
Amsterdam Casualty Company, 
Royal Indemnity Company, Stand- 
ard Accident Insurance Co., Sun 
Indemnity Company, Travelers In- 
surance Company, U. S. Fidelity & 
Guaranty Company, Zurich General 


Acc. & Liab. Ins. Co. 


Immediately following the annual 
meeting of the National Bureau, the 
Executive Committee convened and 
appointed the usual standing and 
rating committees and re-appointed 
the following officers : 

C. J. Haugh, actuary ; E. W. Saw- 
yer, attorney; E. E. Robinson, 
Comptroller; A. E. Spottke, Man- 
ager, Automobile Division; M. 
Acker, Manager, Compensation and 
Liability Division; L. A. Sawyer, 
manager, Burglary Division; L. A. 
Sawyer, manager, Plate Glass Divi- 
sion; C. G. Van der Feen, statisti- 
cian; E. A. Bantel, office manager. 





Whose Profit Motive—Continued 


So it hardly behooves us to criti- 
cize Organizations which, through 
extra efficiency or special operating 
procedures, are able to give the pub- 
lic the extra profits it is constantly 
demanding and which we do not al- 
ways seem to be able to provide. We 
should, instead, consider two realis- 
tic possibilities—and consider them 
honestly. 


First, the possibility that what we 
have to offer, together with our 
methods of offering it, may not be 
the equal, in real profit to the con- 
sumer, of what someone else has to 
offer. 


Second, the possibility that, while 
what we have to offer actually is as 
good as what someone else has to 
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offer, the public may still be unaware 
of the benefits we can provide. 

The first possibility suggests the 
need for a rigid appraisal of our 
service facilities, plus a determina- 
tion to make them superior to all 
others available. The second possi- 
bility suggests the need, already rec- 
ognized in many other industries, for 
a well-planned advertising and public 
relations program. 


Changing World 


Few unprejudiced economists 
would dare suggest that any other 
economic way of life should be sub- 
stituted in its entirety for the profit 
motive with any expectation that it 
could do a better job of supplying 
all the complex wants of all the peo- 


ple. But it would be equally rash for 
us to sit back and assume that our 
present economic system is perfect. 
In a changing world, change is in- 
evitable and almost always for the 
better. How much smarter, there- 
fore, will it be for us to change vol- 
untarily and to improve our services 
so perceptibly that the public will be 
dissuaded from its current criticism 
and abuse of business. 

And that change for the better on 
our part can be attained successfully 
only when we awaken to the realiza- 
tion that real profits can never be 
measured in terms of ledger entries 
and that this thing we call the profit 
motive belongs, first of all, to the 
public without whose confidence and 
support no businessman can long sur- 
vive. 


From remarks before Kansas Association of In- 
surance Agents. 
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Automobile Experience 


HE casualty automobile under- 

writing experience countrywide 
of stock and mutual casualty com- 
panies licensed to do business in the 
State of New York has been com- 
piled from the Casualty Experience 
Exhibit by the State Insurance De- 
partment. The loss ratio for stock 
companies on automobile liability in 
1939 was 43.4% and expense ratio 
48.7%. The respective ratios on 
automobile property damage were 
44.3% and 52.8%. Automobile lia- 
bility premiums earned _ totaled 
$171,949,001 and automobile prop- 
erty damage $47,834,828. Mutual 
companies experienced a loss ratio 
of 44.4% and an expense ratio of 
32.2% on automobile liability earned 
premiums totaling $47,439,160 ; loss 
ratio 40.7% and an expense ratio of 
35.9% on automobile property dam- 
age earned premiums totaling $13,- 
067,735. The loss ratios reported 
for both classes of carriers may dif- 
fer from annual statement results 
which include Schedule “P”  re- 
serves. Incurred losses indicated 
above exclude loss adjustment ex- 
pense and are reported on a case 
estimate basis. 


RATE INVESTIGATION 
PROPOSED 


ONGRESSMAN HOUSTON 

of Kansas in a bill introduced 
in Congress (Resolution No. 475) 
proposes the appropriation of $50,- 
000 to finance a complete investiga- 
tion of fire and casualty insurance 
rates. The resolution has been re- 
ferred to the Committee on Rules. 

This study, the resolution pro- 
poses, would be conducted by a spe- 
cial committee of six members, 
three from the House of Represent- 
atives and one each from the De- 
partment of Justice, Treasury De- 
partment and Securities and Ex- 
change Committee. The duties of 
the committee would be: 

“(a) To make a full and complete 
study and investigation of fire in- 
surance and casualty rates in the 
United States, with special refer- 
ence to compromises heretofore 
made or law-suits now pending; 
and to procure from all firms and 
individuals complete statements of 
all of their insurance-adjustments 
actions; and (b) to make recom- 
mendation to Congress with respect 
to legislation upon the foregoing 
subjects.” 


Auto Fatalities 


HILE motor vehicle fatalities 

rose generally throughout the 
country during the first quarter of 
this year, they increased at a much 
greater pace in metropolitan areas 
than in rural areas, The Travelers 
Insurance Company announced to- 
day. 

County-wide figures for the first 
three months show a rise in deaths 
of 2.2 per cent over the same period 
a year ago. Where cities only are 
considered, however, the increase is 
seven per cent. The latter figure is 
based on reports from 156 large 
cities having some 20 per cent of the 
total population of the country. 

While the death trend is upward, 
the non-fatal injury curve has dipped 
slightly. Three months’ reports show 
a decrease of two per cent in in- 
juries. 

Connecticut, with an increase of 
15 per cent in deaths so far this year, 
is faring much worse than the na- 
tional average. 





More than 25 per cent of pedestrians 
killed in 1939 met death while crossing be- 
tween intersections; more than 15 per cent 
while walking on rural roads. 
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PROGRESS 
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For more than 88 years 
the trade mark of the ‘’Han- 
over Fire’’ has been em- 
blematic of unquestioned 
security to policyholders 
and a pledge of service to 


agents. It is a guarantee 
of strength and depend- 
ability—it is indicative of 
a spirit of fair dealing and 
friendly cooperation. 


Established on Hanover 
Square, New York City, in 
1852, the Company has 
grown into a nationwide, 
aggressive organization al- 
ways ready to further the 
best interests of its agents 
and policyholders insur- 
ance-wise. 


wv 


The 


Hanover 


Dire Insurance Coa. 


of New. York 
111 John Street 
New York 
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Auto Policy Revision—Con't. 
because a junior license is a “‘license 
to operate a private passenger au- 
tomobile.”’ 

There are practical problems for 
underwriters in connection with 
automobiles which, because of the 
differing age requirements, may be 
operated for a considerable portion 
of the policy period in violation of 
state laws, but there can be little 
doubt of the application of the in- 
surance to such situations. 

Former exclusion (h) which now 
becomes (f) excluded liability for 
damage to property “owned by, 
rented to, leased to, in charge of, or 
transported by the insured.” The 
words “leased to” have been deleted. 
This change is largely editorial. It 
was believed that the words “rented 
to” embrace everything included in 
the deleted words. 


Conditions 


The change in Condition 1, which 
defines the word “automobile” as 
used in the policy has previously 
been mentioned in connection with 
the change in trailer coverage. 

Condition 9 which explains the 
application of the policy when other 
insurance also covers an accident 
has been amended by the addition of 
the following language: 


“provided, however, that the in- 
surance under Paragraph IV 
shall be excess insurance over any 
other valid and collectible insur- 
ance available to the insured, 
either as an insured under a 
policy applicable with respect to 
the automobile or otherwise, 
against a loss covered under said 
paragraph.” 


This provision which ‘was for- 
merly a part of the endorsement 
providing Use of Other Private 
Passenger Automobiles is necessary 
because of the differing application 
of the insurance for the use of other 
private passenger automobiles. The 
insurance afforded for owned auto- 
mobiles contributes with other in- 
surance applicable to an accident. 
The insurance for use of other pri- 
vate passenger automobiles does not 
attach until such other insurance, if 
there is any, is exhausted. 

The cancellation condition, num- 
ber 13, has been revised. The only 
substantive change is the elimina- 


tion of the requirement that return 
of unearned premium shall be “up- 
on demand.” Since it has long been 
the practice of the companies to re- 
turn such premiums immediately 
whether or not demand is made, the 
change adopts language which fol- 
lows the actual practice. The other 
changes in this condition are the 
result of the deletion of the words 
“on demand” although a slight re- 
arrangement of the provisions of 
the condition has resulted in a more 
logical statement of the provisions, 

The two organizations have pre- 
pared and have released for use 
standard endorsements which may 
be used with current policy forms 
to provide the coverage contem- 
plated by the revised provisions, 
One of the standard endorsements 
incorporates the Use of Other Pri- 
vate Passenger Automobiles cover- 
age. This form may be used on all 
policies. The second standard en- 
dorsement does not incorporate the 
insurance for Use of Other Private 
Passenger Automobiles. When this 
form is used with a policy which 
covers a private passenger automo- 
bile an additional endorsement pro- 
viding the latter cover must also he 
used. The alternative methods of 
endorsement were prepared so that 
a company need not endorse the 
Use of Other Private Passenger Au- 
tomobiles provision into a_ policy 
covering only commercial or livery 
automobiles. 

A standard endorsement to make 
comparable changes in garage pol- 
icies has also been prepared and re- 
leased to the companies. 

These endorsements are subject 
to the same optional arrangement 
permitted in the preparation of 
policies. This is necessary to per- 
mit the fitting of the endorsement to 
the policy with which it is to be 
used. 

In the original promulgation of 
the Standard Provisions and in the 
promulgation of the revision of 
May 15, 1939, a time was stated 
when policies should be _ revised. 
During the time between the effec- 
tive date and the mandatory date 
companies were permitted to use 
their current forms. This arrange- 
ment was to avoid waste of policy 
forms. As previously stated the 
latter date has not yet been de- 
termined with respect to the revi- 
sion of May 1, 1940. 
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Home Office Kansas City, Mo. 
R. E. McGinnis, President 





STANDARD INSURANCE COMPANY 


OF NEW YORK 





FINANCIAL STATEMENT - DECEMBER 31, 1939 


ASSETS 


Cash in Banks and Office $2,942,804.79 
BONDS 

United States Government $612,317.59 

State and Municipal .... 296,641.18 

Railroad 233,075.98 

Public Utilities 462,272.36 

Miscellaneous 444,011.92 2,048,319.03 


STOCKS 
Preferred $1,048,200.00 
Common 392,762.00 1,440,962.00 


Premiums in course of Collection (Not 
over 90 days) 246,692.59 
All Other Admitted Assets 24,984.79 


Total Admitted Assets $6,703,763.20 


Bonds and Stocks valued on New York Insurance De- 
peeserene Basis. 

Securities carried at $247,400.43 in the above statement 
are deposited in various States as required by law. 


GEO. Z. DAY, President 








A. J. COUCH, Vice-President 


LIABILITIES 


Reserve for Unearned Premiums $1,521,897.31 
Reserve for Losses in Process of Adjustment 139,287.00 
Reserve for All Other Liabilities 121,356.02 
Capital $1,500,000.00 


Surplus 3,421,222.87 


Surplus to Policyholders 4,921 222.87 


$6,703,763.20 


On the basis of December 31, 1939 market quotations 
for all Bonds and Stocks owned, this Company’s total 
Admitted Assets would be $6,770, Bor. = i the Surplus 
to Policyholders would be $4,988,267 


S. C. KLINE, Secretary 








“TWO STANDARDS” 


An unusual combination of financial strength 
Community of interests and practical cooperation with agents 








Standard Surety & Casualty Company 
of New York 





FINANCIAL STATEMENT - DECEMBER 31, 1939 


ASSETS 


Cash in Banks and Office $1,767,856.63 
BONDS 

United States Government $585,033.03 

State and Municipal .... 838,344.91 

Railroad 161,395.32 

Public Utilities 213,948.82 

Miscellaneous 473,165.10 2,271 ,887.18 


STOCKS 
Preferred $376,030.00 
Common 853,439.40 1,229,469.40 


Premiums in course of Collection (Not 

over 90 days) 719,516.67 
Accrued Interest 18,135.72 
All Other Admitted Assets 46,552.23 


TOTAL ADMITTED ASSETS $6,053,417.83 


Bonds and Stocks valued on New York Insurance De- 
yartment Basis. 

ecurities carried at $359,719.38 in the above statement 
are deposited in various States as required by law. 


GEO. Z. DAY, President 








JOHN F. NUBEL, Vice-Pres. 


LIABILITIES 
Reserves for 
Claims and 
Claim Expense $2, 138,944.11 
Unearned Premiums 1 446,212.15 
Commissions 171,632.19 
Other Liabilities 132,000.00 3,888,788.45 


Capital $1,000,000.00 
Surplus 1,164,629.38 


Surplus to Policyholders 2,164,629.38 


$6,053,417.83 


On the basis of December 31, 1939 market quotations 
for all Bonds and Stocks owned, this Company’s total 
Admitted Assets would be $6,173,309.86 and the Surplus 
to Policyholders would be $2,284,521.41. 


CHARLES E. HEATH, Vice-Pres. and Sec. 


A. J. COUCH, Resident V. P., Chicago 


New York Office: 80 John Street 


Chicago Office: Insurance Exchange 





REPORTS ON 
COMPANIES AND ASSOCIATIONS 


AMERICAN FIRE & CASUALTY Company, 
Orlando, Fla. 


Licensed in South Carolina 


The American Fire & Casualty Company recently was ad- 
mitted to the State of South Carolina to write its full line 
of fire and windstorm and allied lines, all forms of casualty 
insurance and fidelity and surety bonds. Previously the com- 
pany had been licensed in Florida only. 

The company, which began business in 1927, will continue 
its policy of operating through exclusive agencies, those which 
represent no other companies, in all new territory. It is one 
of the very few companies which write a complete line of cov- 
erages, a service usually given by a group of companies. 


AMERICAN GENERAL Insurance Company, 


Houston, Tex. 


Capital Increase 


The paid-in capital of this company has been increased from 
$500,000 to $750,000 by sale of new shares at twice par, $20 
each, which also added an additional $250,000 to its surplus 
account. 

This new financing, the first conducted by this company 
since April, 1929, was decided upon in view of the rapid ex- 
pansion of the company and to provide for any further in- 
crease in volume. Over the past five years net premium writings 
of the company increased from under $400,000 to nearly 
$1,600,000, which necessitated the addition of over $600,000 to 
unearned premium reserves. Throughout this period the com- 
pany’s operations were highly favorable, its combined loss and 
expense ratio averaging 90.8%, indicating a profit margin of 
close to 10%. 

At the close of the year 1939 the financial statement of the 
company, with all securities at actual market values, revealed 
assets $2,557,040 and policyholders’ surplus $1,115,081. With 
the new funds contributed assets now exceed $3,000,000 and 
policyholders’ surplus amounts to over $1,600,000. 


ARKWRIGHT MUTUAL Fire Insurance Company, 


Boston, Mass. 


Examined 


The regular triennial examination into the affairs and con- 
dition of the Arkwright Mutual Fire Insurance Company was 
recently completed by the Massachusetts Insurance Depart- 
ment. 

The report of the examiners, which was based upon the 
company’s condition as of August 31, 1939, was very favor- 
able. It revealed total admitted assets as of that date of 
$6,852,069, total liabilities of $2,587,935, including unearned 
a of $2,417,752 and policyholders’ surplus of $4,264,- 


The report also revealed the company’s experience from 
June 30, 1936, the date of the previous examination, to August 
31, 1939. During this period underwriting operations produced 
a gain of $5,045,938 on earned premiums of $7,097,236, despite 
the exceptionally large losses sustained in the hurricane of 
September 21, 1938. The investment gain for this period 
amounted to $593,054. After payment of dividends to policy- 
holders totaling $5,990,212, and providing reserves for un- 
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authorized reinsurance totaling $35,664, the company’s sur- 
plus declined from $4,651,018 on June 30, 1936, to $4,264,134 
on August 31, 1939. 


CHURCH PROPERTIES Fire Insurance Corporation, 
New York, N. Y. 


New Directors 


Charles D. Dickey and Robert C. Hill have been added to 
the directorate of this company, filling the vacancies caused 
by the recent deaths of Robert S. Brewster and Colonel 
George W. Burleigh. 

Mr. Dickey, a vice-president of J. P. Morgan & Company, 
Inc., is treasurer of St. Paul’s School, Concord, N. H., and 
a director of various corporations. Mr. Hill is a vestryman 
of St. George Church, New York City, president of the Con- 
solidation Coal Company and a director of the Equitable Life 
Assurance Society of New York, as well as other corpora- 
tions. 

J. P. Morgan, chairman of the board of the company, re- 
ported at the annual meeting that insurance in force now 
totals $92,800,000, covering over 3,200 churches, as well as 
many other ecclesiastical properties. 


GULF Insurance Company, 
Dallas, Tex. 


Staff Advancements 


At a recent meeting of directors, T. R. Mansfield, vice- 
president and secretary of this company, was advanced to 
executive vice-president, and R. H. McKenzie advanced from 
secretary to vice-president. Mr. Mansfield who was elected 
vice-president in 1932, previously had been secretary since the 
company’s organization. Mr. McKenzie also has been asso- 
ciated with the company since its organization and was elected 
to the position of secretary in 1937. 


HARDWARE MUTUAL Insurance Company of Minn., 


Minneapolis, Minn. 


Forty-first Anniversary 


The forty-first anniversary of the incorporation of this 
company was celebrated on May 25, 1940. During its four 
decades of operation the premiums written by the company 
totaled $70,982,550, while losses paid were $23,164,905 and 
dividend payments to policyholders $27,219,822. 

Since October 1, 1939, when the Federal Hardware & Im- 
plement Mutuals was dissolved, the dividend scale of the com- 
pany has ranged from 20% to 45%, depending on class of 
risk, 
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PYRETHRUM AND 
PULEX CANIS DON’T MIX 


That the American International Underwriters Corporation has 
a small part in making the life of your dog happier is due in 
arge measure to an innocuous little daisy-like flower, the 
Pyrethrum, cultivated extensively in Eastern Africa. 

Long ago natives found that the dried, powdered Pyrethrum 
would rid their dogs of fleas (Pulex Canis). Today this pow- 
der, as the active ingredient in many insecticides, has become 
a valuable product of world commerce. 

This is just one of hundreds of products — in factory and ware- 
house in all parts of the world — protected by AIU insurance 
service. This service brings to American firms, operating 
abroad, the distinct advantages of simplified coverage. 
Brokers and agents — place these world-wide AIU facili- 
ties at the service of your own clients! 


AMERICAN 
INTERNATIONAL 
UNDERWRITERS 
CORPORATION 


111 John St., New York 





340 Pine St., San Francisco 











St. Louis, Mo. 


Dependable Protection 


Big enough to 


serve you but 
not too big to 
know you. 


a 


Rated A+ “Excellent” 
By Best's! 
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MICHIGAN FIRE & MARINE Insurance Company, 
Detroit, Mich. 


Oscar C. Hull a Director 


At a recent meeting of the board of directors of this com- 
pany, Oscar C. Hull, a past president of the Michigan State 
Bar Association, a former member of the executive com. 
mittee of the American Bar Association and Michigan State 
Legislature, was elected a director to fill the vacancy in the 
board occasioned by the death of Director James V. Oxtoby 
on February 24th. : 


Mr. Hull is the senior member of the law firm of Oxtoby, 
Robison & Hull, and is a member of the board of directors 
of Grinnell Brothers Music House, Temprite Products Corpo- 
ration and American Brass & Iron Company; a member of the 
Detroit, Michigan, Board of Education; also of the Board 
of Trustees of the Detroit Country Day School; president of 
the Detroit Legal Aid Bureau; and chairman of the Com- 
mittee on Commerce of the American Bar Association. 


MINNEAPOLIS FIRE & MARINE Insurance Company, 


Minneapolis, Minn. 
Holton Elected President 


George W. Holton, vice-president and secretary of the 
Phoenix Insurance Company of Hartford and affiliated insti- 
tutions, was elected president of this company on May Ist. He 
succeeded the late Walter C. Leach, who had occupied this 
position since 1928. All of the outstanding stock of the Min- 
neapolis Fire & Marine is held by the Phoenix Insurance Com- 
pany of Hartford, which company also automatically rein- 
sures all business as written. 

At the same meeting, Charles M. Case, president of the 
Atlantic Elevator Company of Minneapolis, was elected vice- 
president succeeding Mr. Holton, while Harold D. Campbell, 
previously cashier, was advanced to assistant secretary. 

Mr. Holton, the new president of the company, has had 
over forty years of insurance experience. He became asso- 
ciated with the Phoenix Insurance Company of Hartford in 
1907 as State Agent in Iowa, and in 1923 he was transferred 
to an Eastern territory. He was elected assistant secretary in 
1926, secretary in 1929 and vice-president and secretary of 
the Phoenix Group in 1936. 


MOTORS Insurance Corporation, 
New York, N. Y. 


Additional Resources Contributed 


The paid-in capital of this newly formed institution recently 
was increased from $500,000 to $1,000,000, and an additional 
$1,000,000 was paid-in to its surplus account. 

Livingston L. Short, president of the company, announced 
that the additional funds were provided in view of the favor- 
able conditions prevailing in the automobile industry, and the 
rapid increase in the company’s unearned premium reserves. 
With its present resources the company now maintains a de- 
sirable ratio of capital funds to both amount of net premium 
volume currently being written, as well as to its unearned 
premium reserves. 

Sponsored by the General Motors Corporation through the 
General Motors Acceptance Corporation, the Motors Insur- 
ance Corporation is associated with and under the same manr- 
agement as the General Exchange Insurance Corporation. This 
latter company, organized in 1925, has been phenomenally suc- 
cessful, and presently is the largest writer of automobile fire, 
theft and collision insurance coverage in the world. 


BEST'S FIRE AND CASUALTY NEWS 
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NATIONAL FIRE & MARINE Insurance Company, 
Flizabeth, N. J. 


Financial Statement, March 31, 1940 


ASSETS 


Bond & Mortgage 

Real Estate Owned 

Bonds :—Federal—State— Municipal 

Bonds :—Industrial & Miscellaneous ........... 
Stocks :—Common 

Stocks—Preferred 

Agents Balances 

Cash 

Accrued Interest 

Reinsurance Recoverable on Paid Losses ...... 
Accounts Receivable 

Mixed Claims—Commission Awards .......... 


$1 ,867,118.53 


LIABILITIES 


Reserve for Unearned Premiums (Estimated) $541,772.02 
Reinsurance Payable 79,365.78 


Reserve for Unpaid Losses: 

Gross $39,336.00 

BR Donia s sieckaeswie es eee 27,154.00 12,182.00 
Capital $1,000,000.00 
Surplus 233,798.73 


1,233,798.73 
$1,867,118.53 


ENTERS OHIO 


The management of this company recently announced that 
a license has been received from the Ohio Insurance Depart- 
ment for the transaction of business in that State. Howard 
C. Hill, resident vice-president and manager of the Pennsyl- 
vania and Western New York Departments, will supervise the 
operations in Ohio. He will be assisted by R. F. Hauenstein 
of Elkhart, Indiana, who is general agent and supervisor of 
Michigan and Indiana. 


NATIONAL Fire Group, 
Hartford, Conn. 


Wayman Retired 


General Manager Willard O. Wayman, since 1906 in charge 
of Pacific Coast business for the National Fire Group, retired 
on June 1, 1940. Leonard G. Feyen and Edward R. Hindley 
succeeded him as associate managers, and working with them 
are Assistant Manager J. G. Newman in Seattle, and Agency 
Superintendent E. W. Paterson, at Pacific headquarters in 
San Francisco. 

Mr. Wayman became general agent for the Colonial Fire 
Underwriters, branch of the National Fire Insurance Com- 
pany of Hartford, for the Pacific Coast in 1902, and was made 
general agent in charge of the National and Mechanics & 
Traders in 1906. He later became Pacific Department general 
agent for the Franklin National Insurance Company of New 
York and the Trans-Continental Insurance Company, the other 
companies of the National Fire Group. The Pacific Depart- 
ment was on the general agency basis until 1930, when the 
plant and good-will were purchased by the National. Since 
that time Mr. Wayman has been in the direct employ of the 
company as manager and general manager. 


FOR JUNE, 1940 





























;— 1794 the Insurance 
Company of the State of 
Pennsylvania has been a clear- 
ing house for insurance prob- 
lems affecting company, agent 
and assured. Out of this wealth 


of experience has come a fund 


of insurance common sense 
that is a present aid to agent 
and broker in writing new 
business and holding business 


on their books. 
Fire and Accessory Lines 


THE INSURANCE COMPANY 
OF THE 
STATE OF PENNSYLVANIA 
Chartered in 1794 
PHILADELPHIA, PA. 
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APPLETON & COX, INC., 
ATTORNEY 


111 JOHN STREET 
NEW YORK 


Marine and Inland Insurance 


REPRESENTING 


Westchester Fire Insurance Company 
United States Fire Insurance Company 
The Tokio Marine and Fire Insurance Company, Ltd. 
The North River Insurance Company 
Empire State Insurance Company 
Royal Exehange Assurance 
Agricultural Insurance Company 
Western Assurance Company 
The Indemnity Marine Assurance Company, Ltd. 
Seaboard Fire & Marine Insurance Company 
The Century Insurance Company Limited 
The Pacific Coast Fire Insurance Company 


AGGREGATE ADMITTED ASSETS, 
OVER $150,000,000 


Losses settled promptly in all principal 
cities of the world 


NATIONAL UNION 


FIRE INSURANCE COMPANY 
PITTSBURGH, PA. 








LEADER 
AS A 
G000 

AGENCY 

COMPANY 
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NATIONAL SURETY MARINE Insurance Corporation 
New York, N. Y. 


Organization Completed 


This newly formed subsidiary of the National Surety Co. 
poration, which was incorporated under the laws of the Stat 
of New York in March of this year, received its license 
transact business on May 15th. It was formed with an a 
thorized capital of $1,000,000, comprising 100,000 shares, $i 
par value, all of which has been fully paid-in together wi, 
surplus of $1,000,000. The entire outstanding stock is owne 
by the National Surety Corporation. 

Under its Certificate of Authority the company jis em. 
powered to write fire, marine and allied lines of insurane 
Operations, however, presently will be confined to inlang 
marine coverages in connection with burglary lines develope 
by its parent institution through its national agency organiza. 
tion. 

The affairs of this new company will be directed by th 
same management, which guide the operations of its parent 
institution. These officials are as follows: Chairman of the 
board, Henry Ittleson; president, Vincent Cullen; executiy 
vice-president, Edward M. Allen; vice-president and _treas 
urer, Herman J. Lofgren; vice-president and comptroller 
Clifford E. Deming; vice-president and general counsel, Henry 
W. Nichols; vice-presidents, Howard Abrahams, Russell A 
Algire, T. Davidson Brown, Albert L. Carr, Arthur M. Clark 
Sherman G. Drake, Alexander Foster, Jr., Carl A. Keppler, 
Luther E. Mackall, Archibald C. Millikan, James F. O'Hea 
Lyle Sands, and Ralph W. Smith; secretary, Ballard McCall 

The board of directors, which also is identical to that of 
the National Surety Corporation, follows :—Edward M. Allen, 
Edgar S. Bloom, Lindsay Bradford, Dudley Cates, Vincent 
Cullen, Francis B. Davis, Jr., Arthur O. Dietz, Richard § 
Dwight, James Forrestal, William S. Gray, Jr., Philip \\ 
Haberman, John M. Hancock, Henry Ittleson, Henry Ittleson 
Jr., Pierre Jay, George deForest Lord, Raymond D. McGrath 
Alfred E. Smith and Edwin C. Vogel. 


PASADENA Fire Insurance Company, 
Pasadena, Cal. 


In Process of Organization 


This new stock fire insurance company is now in process 0! 
organization under the laws of the State of California. The 
company, which has an authorized capital of $500,000, is be 
ing sponsored by interests associated with Reagan, Carr & 
Gaze, Ltd., of Pasadena, a firm specializing in insurance 
stocks. The incorporators, all of whom are members of this 
firm, are: John A. Reagan, Leslie N. W. Gaze, Frederick J. Cart 
Bruce V. Reagan and Ray J. Fritz. 


PREFERRED Fire Insurance Company, 
Topeka, Kans. 


New President 


O. G. Colwell, formerly secretary-treasurer, has been @ 
vanced to the presidency of this company, succeeding the lat 
Clyde W. Miller, who had occupied that position since 
company’s establishment in 1916. 

Mr. Colwell also has been associated with the company sil 
its organization. During his long association with the compat 
he had occupied the official positions of treasurer, vice-presidet! 
and secretary-treasurer respectively before advancing to his 
present capacity. Marie Sheafor Lake, previously vice-pres 
dent, has been named secretary-treasurer succeeding Mr. Colwel 
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RHODE ISLAND Insurance Company, 


Providence, R. |. 


Stock Offering 


On May 3rd, the board of directors of this company au- 
thorized an offering of stock to stockholders of record on May 
6th for the purpose of increasing the capital to at least $1,000,000. 
Notice of this offering was mailed to all stockholders and a 
prospectus covering the offer has been filed with the Securities 
and Exchange Commission. 

Under the terms of this offer, 36,752 shares will be sold at 
par $2.50 each, Each stockholder of record May 6th is per- 
mitted to subscribe for as many of these shares as he may wish, 
subject to allotment of the available shares in such manner 
that no stockholder whose subscription is not filled in full shall 
receive a smaller number of shares in proportion to his holdings 
than any other holder of such stock. The final date for sub- 
scription is May 30th. _ 

The present capitalization of the Rhode Island arose through 
merger with Merchants Insurance Company, which became ef- 
fective as of December 31, 1939. Details of this merger are 
contained in our current report upon the company published 
in the 1940 Best’s INSURANCE Reports, Fire & Marine edition. 
As a result of objection to the merger filed by certain stock- 
holders of Merchants Insurance Company, there was outstanding, 
prior to this offering, only 367,665 shares of a par value of 
$919,162.50. As it is the practice of many individuals and the 
rule in the case of the majority of banks and mortgage com- 
panies to limit or entirely decline to place business with insurance 
companies having capital of less than $1,000,000, the management 
felt it desirable to make this present offer to stockholders to 
conform with this requirement. 


A brief financial balance sheet of the Rhode Island Insurance 
Company as of April 1, 1940, follows: 


ASSETS 
$3,489,814.85 
773,375.60 
723,574.71 
65,539.20 


$5,052,304.36 


*Bonds and Stocks 

Cash Balances 

Agents’ Balances Outstanding 
Accrued Interest, other Assets 


LIABILITIES 


$1,738,919.06 
143,602.00 


Reserve for Unearned Premiums 
Losses in course of Adjustment 


Reserve for Taxes, Expenses, etc. : 
Commission Liability 
Accounts Payable 
Loss Adjustment Expenses 
Taxes and Underwriting Expense 
Contingency Reserve 
Capital Stock $919,162,50 
Net Surplus beyond all Liabilities 1,918,450.81 


67,500.00 
159,425.00 


2,837,613.31 


$5,052,304.36 
* All Bonds and Stocks carried at Actual Market Values 
(Actual Cost $4,062,821.44). Cheapside Land Company at $50 
per share. (Total amount of holding $500,000.00). 


Surplus to Policyholders 


MISSOURI LICENSE RESTORED 


The license of this company in the State of Missouri, which 
had been temporarily suspended on April 11th because of the 
issuance of a policy to the National Retailer Owned Grocers, 
Inc, which the Insurance Department claimed was not in ac- 
cordance with the fire rating law of the State, was reinstated 
on May 13th. The policy in question, which was issued prior 
to a change in the underwriting rules of the company, was 
immediately cancelled to comply with the request of the Mis- 
souri Department. 


FOR JUNE, 1940 








Since its beginning 220 years ago the Royal 
Exchange has stressed the importance of un- 
derstanding the problems of the agent and of 
providing well for his requirements so that he 
may be equipped to render good service, invite 
the best risks and enjoy the good will of his 
community. 


Through Peace and Wars 
Since 1720 


Ropal Cxehange Group 


ROYAL EXCHANGE ASSURANCE 
PROVIDENT FIRE INSURANCE CO, 
STATE ASSURANCE COMPANY, Ltd. 
CAR & GENERAL INSURANCE CORP., Ltd. 


111 JOHN STREET, New York 
Fire and Casualty Insurance Lines 
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Year 
After 


Year 


AN EVER INCREASING NUM- 
BER OF AGENTS WHO PRE- 
FER TO PLACE THEIR AUTO- 
MOBILE AND CASUALTY 
LINES WITH THE “UTILITIES” 











A STOCK [Home office LCOMPANY 
“2 
ST. LOUIS MISSOURI 








UTILITIES INSURANCE COMPANY 






Direct contracts available for conservative and 
successful agents in Illinois, Indiana, lowa, Mis- 
souri, Ohio, Nebraska, Colorado, Oklahoma, 
Tennessee and Texas. 





Ode to an Executive 
in need of a Vacation 









If your nerves are sparking wires 
and you're growling like a bear, 
If that fat-headed salesman 
is getting in your hair, 
If the days are long and crazy 
and restful nights are rare— 
Come down here to The Chelsea— 
You'll revive in fresh sea air. 








You'll have sunshine for the basking 
and rooms with ocean view. 

You'll dine on food par excellence 
and lounge on sun decks, too. 

You'll find sports and entertainment, 
friendly guests who'll appeal to you— 

And when you get back from The Chelsea, 

your friends won’t know it’s you. 


HOTEL CHELSEA + ATLANTIC CITY 


RIGHT ON THE BOARDWALK AT MORRIS AVE. 
ARTIS I er ote 
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ROYAL-LIVERPOOL Groups, 
New York, N. Y. 


Marine Advancements 


Frank B. Zeller, United States marine manager of the Royal- 
Liverpool Groups, recently announced the appointments of \, 
H. Curwen, E. S.: Greene and M. F. McCormack as assistant 
underwriters of the Groups. 

Mr. Curwen came to the United States from the head office 
of the Thames & Mersey in 1925 and was advanced through 
various positions in that company’s United States branch to 
Agency Superintendent, which he carried with him through 
the consolidation of the Marine Departments of the Royal- 
Liverpool Groups. 

Mr. Greene joined the marine underwriting staff of the 
Royal Insurance Company, Ltd., in 1915, while Mr. McCormack 
entered the service of the British & Foreign, an associated com- 
pany, in 1917. 


SPRINGFIELD FIRE & MARINE Insurance Company, 
Springfield, Mass. 


Leamy Elected Secretary 


At the meeting of the board of directors of the Springfield 
Fire & Marine Insurance Company held May 20th, Assistant 
Secretary Charles E. Leamy was elected a Secretary and given 
supervision of the head office service department, filling the 
vacancy occasioned by the death of Secretary Robert W. 
Crowther on April 14th. The meetings of the boards of direc- 
tors of the affiliated companies of the “Springfield Group,”—the 
Sentinel Fire Insurance Company, Springfield, Mass. ; Michigan 
Fire & Marine Insurance Company, Detroit, Michigan; and 
New England Fire Insurance Company, Pittsfield, Mass., were 
also held and similar action was taken. 

Mr. Leamy became affiliated with the Springfield Fire & 
Marine on January 1, 1920, as assistant to late Secretary Robert 
W. Crowther in the service department. In September, 1933, he 
was appointed General Agent in head office territory; and in 
February, 1939, he was elected assistant secretary. 


STATE FARM Fire Insurance Company, 


Bloomington, Ill. 
Examined 


The State Farm Fire Insurance Company, sponsored by in- 
terests identified with the State Farm Mutual Automobile In- 
surance Company of Bloomington, Ill., was examined as oi 
December 31, 1939, under the auspices of the National Associa- 
tion of Insurance Commissioners. Participating in the examina- 
tion were representatives from the Insurance Departments ot 
Illinois, Arizona, Kentucky, and Oklahoma. 

The company’s financial statement as embodied in the ex- 
amination report showed unassigned surplus funds of $178,061 
and surplus as regards policyholders of $428,060.94, including 
paid-in capital of $250,000. Department examiners remarked, 
“92% of the admitted assets are in readily marketable secu- 
rities and cash, and are greatly in excess of total liabilities, in- 
dicating an excellent liquid position,” and “loss settlements 
have been paid promptly in accordance with policy provisions. 

The official staff of the company is headed by G. J. Mecherle, 
chairman of the board of the State Farm Mutual Automobile 
Insurance Company and the State Farm Life Insurance Com- 
pany. The three companies comprised the State Farm fleet, 
which has an organization of 7,000 agents located in thirty-six 
States. The parent company, the State Farm Mutual Automobile 
Insurance Company, ranks as one of the leading automobile 
insurance carriers in the United States. 

The examination of the State Farm Fire Insurance Company 
was responsible for minor adjustments in statement figures as 
of December 31, 1939, as filed by the management with the 
various Insurance Departments and as published in the 19” 
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edition of BEST’S INSURANCE REPORTS, Fire & Marine 
volume. . , 

The adjustments were favorable from the company’s view- 
point, being responsible for a reduction in reported liabilities 
trom $345,614 to $341,798 and an increase in policyholders’ sur- 
plus from $425,041 to $428,061. Total admitted assets were re- 
vised, changed from $770,655 to $769,859. 

“it appears,” the examiners remarked, “the company has had 
a satisfactory growth during its comparatively short existence. 
However, owing to the increase in unearned premium reserve 
and heavy overhead expense during 1936 and 1937, losses from 
underwriting have been experienced. Losses incurred to pre- 
miums earned for the years 1936 and 1937 were high, but cor- 
rective measures taken by the company have resulted in a de- 
clining and more favorable ratio for the succeeding years of 
1938 and 1939.” 

As pointed out in the 1940 edition of BEST’S INSURANCE 
REPORTS, Fire & Marine volume, the company, from organ- 
ization to the close of 1939, sustained underwriting losses 
amounting to $319,000, partly due to the establishment of $274,- 
570 in premium reserves. During its first few years of opera- 
tion and while underwriting farm fire and inland marine lines, 
a high loss ratio was reported. These classes of risks were 
discontinued in 1938, and the move proved very beneficial, evi 
denced from drop in the loss ratio from 65.7% in 1937 to 53.5% 
in 1938 and to 44.5% in 1939, 

All State, district, special and local agents engaged in the 
solicitation of the company’s business are under the direction 
and supervision of either the Mutual Agency, Inc., or the Coast 
Agency, Inc. The Mutual Agency, Inc., supervises business in 
all States, Provinces or territory where licensed, except Wash 
ington, Oregon, California, Idaho, Utah, Nevada, Arizona 
British Columbia and Hawaii which have been reserved for 
the Coast Agency, Inc., and such other State, Provinces or 
territories as are or may be excluded at the direction of the 
management. 

The following is the scale of commissions paid to the Agency 
Directors, and, set forth in the report of examination, 1s ap- 
plicable both to new and renewal business : 

1, On Fire, Tornado, Windstorm, Hail (other than growing 
crops), and Supplemental 35 per cent or 30 per cent, certain 
specified risks considered slightly more hazardous taking 
the lower rate. 

On Hail on Growing Crops—Thirty Per Cent. 

Inland Marine—all forms—Thirty Per Cent. 

Rain Insurance—Thirty Per Cent. 

Motor Vehicle—all forms—(except Finance Business )— 
Thirty-five Per Cent. 

. Finance business—all forms—Thirty-five Per Cent plus 
the contingent of profit allowed the writing agent, but not 
exceeding fifty per cent of such contingent profit. 
Reinsurance accepted—Five Per Cent. 

. Inspection and Survey Fees or Five Year Payment Plan 

Farm Policies sold at deviations from Bureau rates : 

10¢ per $100 of insurance for combined fire and tornado 

6¢ per $100 of insurance for fire only 

4¢ per $100 of insurance for tornado only 
“Above fees are payable only once at the time the policy 
is written. When such policies are cancelled and re-writ- 
ten, the pro rata of such fees must be charged for addi- 
_ tional term.” 

From the compensation provided the “Agency Directors” above 
quoted, the maximum commission paid by them to subordinate 
agents is as follows: 
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Initial Premium Renewal Premium 
oie ; 


State Agent Ye 5% 
District Agent or Special Agent 5% 5% 
Local Agent 20% 20% 


POLICY FORMS AND RATES 


The company is conducted upon the stock plan of insurance 
and issues policies upon both the participating and non-partici- 
pating plans. It is authorized to transact the business of Fire, 
Marine and Allied Lines, provided that insurance shall not be 
made on Ocean Marine risks or Ocean Marine perils of any 
kind, As a matter of practice very few Inland Marine risks are 
Written, and the acceptance of risks on farm buildings and 
other farm property has been discontinued. 

Continued on next page 
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Best's Automobile 
Policy Chart 


1940 EDITION 


COVERING LIABILITY 
AND PROPERTY 
DAMAGE PROVISIONS 


BESTS 


\AUTOMOBILE POLICY 


CHART 


PRICE $1.54 PER COPY 
(Postage Included) 
Size 7” x 4” 


The Chart shows an analysis of the liability and property 
damage provisions of more than 200 policies issued by 
the leading automobile writing companies. Especially de- 
signed for quick and complete reference. 


If you are an agent you will find the Chart most valuable 
in soliciting business, as it enables you to intelligently 
present your policy to a prospect and compare the cov- 
erage offered by your Company with that of others. 


Agents are constantly running into limited policies— 
Best's Automobile Policy Chart as an authoritative anal- 
yses; gives a long needed means of combating Limited 
Policy competition. To successfully sell Automobile cov- 
erage, it is essential for you to have a complete knowl- 
edge of the policy provision of all companies. INCREASE 
YOUR SALES and efficiency by using Best's Automobile 
Policy Chart. 


Alfred M. Best Company, Inc. 





REST 
va 
HOME OFFICE eravice)e) BEST BUILDING 


"Ota t wren 
75 Fulton Street, New York, N.Y. 
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PERSONALITY 


Centon are not all alike, 


and experienced agents know 
how helpful it is to represent a 
company of marked personality 


and memorable characteristics. 


The Man from THE SUN has 
a distinctive story to tell his 
clients and many are proud of 
being insured in the oldest in- 
surance company in the world 
with a policy and service that 


are unique. 


Founded 1710 


SUN 
INSURANCE 
OFFICE 


LIMITED 


PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 
SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 
San Francisco: Swett & Crawford, Gen’l Agts. 








STATE FARM FIRE INS. CO.—Continued 


Standard policy forms and regular tariff rates are used, ex- 
cepting in the State of Texas where a 20% deviation is made and 
also excepting policies issued for a five year term. These latter 
policies are renewable annually with the full board rate being 
charged the first year, and seventy-five per cent of the board 
rate being charged each of the succeeding four years. This ar- 
rangement is applicable only where such term business can be 
written. 

In conformance with Section 432 of the Illinois Insurance 
Code, the Company is a subscriber to a licensed rating organiza- 
tion. 


RETENTION AND REINSURANCE 


The largest gross aggregate amount insured in any one haz 
ard is $500,000.00 and the maximum net retention in any one risk 
is between $2,500.00 and $3,000.00, depending on circumstances 
surrounding the risk. However, on the Home Office building 
of the State Farm Mutual Automobile Insurance Company, the 
company has issued a policy for $700,000.00, of which amount 
$20,000.00 is retained. 

The company cedes reinsurance on a treaty basis under agree- 
ments with four companies, said agreements having been re- 
viewed by the examiners. 


BRANCH OFFICE 


The company maintains an office in Berkeley, California, in 
conjunction with the State Farm Mutual Automobile Insurance 
Company, through which the business of the States of Wash- 
ingon, Oregon and California is transacted. This branch main- 
tains a complete set of records, but a summarization of ac- 
tivities incorporating the essential control figures is regularly 
transmitted to the head office at Bloomington, Illinois. During 
the course of this examination, a visit was made to this office 
and an extensive and satisfactory test check was made of pre- 
mium and other income as well as disbursements. Certain assets 
-_ liabilities were verified and a review made of outstanding 
claims. 


HISTORY 


Under date of June 8, 1936, the stockholders and directors 
of the company voted to amend the charter to provide: “that in- 
surance shall not be made on ocean marine risks or ocean marine 
perils of any kind.’ The amendment to the charter was subse- 
quently approved June 12, 1936 by the Illinois Director of In- 
surance. 


TEXAS HARDWARE MUTUAL Fire Insurance Company, 


Dallas, Texas 


Policies Now Assessable 


Because of decrease in rates and an increase in losses, the 
management reports the company’s surplus was reduced on 
April lst to a point where it was deemed advisable to discon- 
tinue the issuance of non-assessable policies. All policies is- 
sued since that time carry an assessment liability of one addi- 
tional premium, as provided in the by-laws. This provision had 
been modified early in 1939 to permit the issuance of non- 
assessable policies. 

The Texas Hardware Mutual Fire Insurance Company 
originally was established in 1907 and operated as an inter- 
insurer. It was incorporated under the laws of Texas ™ 
March, 1916. It operates in the State of Texas only, but ac- 
cepts reinsurance from mutual companies of other States 
Its financial statement as of December 31, 1939, with securl- 
ties at market values, reflected assets of $161,281 and _policy- 
holders’ surplus of $103,990, compared with $167,478 and 
$103,325 respectively for the year ending December 31, 19%. 
Underwriting operations in 1939 resulted in a gain of $34,10/, 
while dividend payments to policyholders for the year amounted 


to $40,751. 
BEST'S FIRE AND CASUALTY NEWS 
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REPORTS ON 
COMPANIES AND ASSOCIATIONS 


AREX INDEMNITY Company, 
New York, N. Y. 


Examined 


A report of examination made by the New York State Insur- 
ance Department as of December 31, 1939 showed total admitted 
assets $884,557, consisting largely of bonds, $775,791. The re- 
serve for unpaid losses and loss expense totaled, $96,152; re- 
serve for unearned premiums, $100,144. Capital was reported 
at $451,770 and surplus, $227,328. 


ATLANTIC SEABOARD Casualty Company, 
Washington, D. C. 


Examined 


An examination of this company as of December 31, 1939 by 
the District of Columbia and Maryland Insurance Departments, 
revealed total admitted assets, $122,299 ; reserve for unpaid losses 
and loss expense, $58,183; reserve for unearned premiums, 
$38,067; surplus, $9,130. The examiners reduced the surplus 
$42,573, due largely to their increasing the reserve for unpaid 
liability losses by $35,034. Net premium income in 1939 totaled 
$160,303. (A confidential report is available to service subscribers 
on request. ) 


REINSURANCE 


The company has three contracts with Lloyds of London which 
are as follows: 


Dated Coverage 
12-3-1939 Excess above 5/10/5 


80-20 Quote share 
12-3-1939 {of primary limits} Commercial only 
5/10/5 


Class of business 
Private cars and commercial 


3-1-1940 {50% Quote share) Maryland taxicabs 
(5/10/1 


BENEFICIAL CASUALTY Insurance Cornpany, 


Los Angeles, California 
New Company 


This organization was incorporated as a stock company under 
the laws of California on March 25, 1940. The company expects 
to receive its license to transact business in the near future. At 
the Present time it intends to write automobile (fire, theft, col- 
lision, Property damage), accident and health and will confine its 
operations to California. The authorized capital of $1,000,000 
consists of 73,530 shares of preferred stock, par value $12 a 
share, and 117,640 shares common stock, par value $1 a share. 

subscribed capital was 11,120 shares of preferred stock, 
In at $25 a share, and 22,240 shares of common stock, sold at 

; a share, thus producing a paid in capital of $155,680 and sur- 
Plus of $144,560. Thete was no organization expense other than 


FOR JUNE, 1940 





necessary fees for filing, incorporating, examinations, etc., and 
no promotion expense in the sale of the stock. The company is 
owned and controlled by its officers who are as follows: Presi- 
dent, Edward D. Mitchell; vice presidents, William Lipper, Joy 
C. Earle, Stewart Kay-Menzies and Alan C. Weinberger ; secre- 
tary and treasurer, Oscar S. Pattiz. The directors are the 
above officers, Percy Friedlander and Milton W. Lipper. 


CITIZENS CASUALTY Company of New York, 
New York, N. Y. 


Rate Violation 


New York State Superintendent of Insurance Louis H. Pink 
announced on May 6, 1940 that he approved the decision of 
Deputy Superintendent J. Donald Whelehan finding the Citizens 
Casualty Company of New York guilty of violations of the 
rating provisions of the Insurance law and recommending the 
imposition of a fine in the sum of $750. The matter has been re- 
ferred to the Attorney-General of the State of New York to 
proceed with a civil action for the collection of the fine. 


COAL OPERATORS Casualty Company, 


Greensburg, Pennsylvania 
Examined 


The report of examination made by the State Insurance De- 
partment of Pennsylvania as of December 31, 1939, showed total 
admitted assets, $1,260,439. A reserve was carried for unpaid 
losses and loss expense in the amount of, $948,652 and for un- 
earned premiums, $119,920. The principal items in the balance 
sheet were bonds, $741,243; cash, $433,328; capital, $100,000; 
surplus, $61,223. Net premiums written during 1939 totaled 
$792,492, and premiums earned, $762,428. Underwriting opera- 
tions for the year resulted in a loss of $45,656 which was offset 
by the net investment gain of $56,035. The surplus reported by 
the company in its annual statement was approximately $500 
less than the amount computed by the examiners. 

The company is a member of the Pennsylvania Compensation 
Rating and Inspection Bureau, and adheres to the classifications, 
underwriting rules, premium rates and schedule or merit ratings 
promulgated by the said bureau. 


ECONOMY AUTO Insurance Company, 


Freeport, Illinois 
Executive Changes 


Robert J. Stewart, formerly president of this company, was 
elected Chairman of the Board, and L. F. Jungkunz, president. 
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EXCESS INSURANCE Company of America, 
New York, N. Y. 


Officers and Directors Elected 


The following directors were elected at the stockholders’ ap. 
nual meeting: Carroll Badeau; Willis S. Booth; Albert Cross: 
Clement L. Despard; P. Lyndon Dodge; Frederick E. Hasler: 
Joseph L. Johnson; Reginald H. Johnson; Henry H. Learnard: 
R. A. McChesnie; T. J. McDermott; Charles S. McVeigh: 
John S. Matthews ; George H. Reaney; Henry H. Reed; Robert 
N. Rose; W. B. Wise. 

At a meeting of the board of directors, Robert N. Rose, presi- 
dent ; Roderick A. McChesnie, treasurer ; and William B. Wise, 
secretary, were re-elected. Thomas J. McDermott and William B. 
Wise were appointed vice presidents ; William O. Schermerhorp 
and Roy F. O’Connor, assistant secretaries. 


FARMERS AUTOMOBILE Inter-Insurance Exchange, 


Los Angeles, California 
Examined 


An (association) examination, the States of California, Min- 
nesota and Missouri participating, was made of this exchange 
as of December 31, 1939. The report showed the exchange to 
be in possession of total admitted assets, $5,563,661 ; reserve for 
losses and loss expense, $1,364,568; reserve for unearned pre- 
mium deposits, $1,752,614; surplus, $2,103,964. Net premiums 
written during 1939 totaled $6,666,128, the largest lines being 
auto liability, $2,950,979 ; auto collision, $2,087,883. Underwriting 
operations for the year produced a profit of $577,757, and the 
net investment gain was $60,471. As a result of this examination, 
the examiners increased the surplus $181,134. The report was 
favorable. 

The following schedule shows the changes in surplus resulting 
from this examination: 


Per 
Annual Per Surplus 
Statement Examination Decrease Increase 
$3,533,261 $3,534,552 $1,291 
426,220 422,554 $3,666 
163,818 162,443 1,375 
41,575 41,567 8 
1,164,482 1,024,198 140,284 
343,076 309,427 33,649 
34,308 30,943 3,365 
86,172 83,788 2,384 
89,438 87,953 1,485 
—l— 686 686 
1,752,320 1,752,614 294 . 
- 173,750 169,045 4,705 
6,029 187,163 
6,029 
181,134 
1,922,830 
$2,103,904 


— 





FEDERAL LAND VALUE Insurance Company, 
San Francisco, California 
Liquidation Completed 
This Nevada corporation, at the time of the liquidation order 
held assets at book value $479,979 which consisted largely of 


real estate. Due to certain inadequacies in its record in Cali- 
fornia, as well as to certain internal differences within the 
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corporation, it was necessary for the liquidator to carry on 4 
vast amount of litigation which was continued over a number 
of years. The operations of the liquidator included, among 
other things, the handling of three subdivisions and the oper 
tion of a Country Club over an extended period of time. All 
claims proved in the liquidation proceedings were paid in full 
and the balance of the property, amounting to an original book 
value of $139,248 was returned to the corporation after a ft 
organization of the board of directors which made the board 
representative of the stock interest. . 
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FIREMAN'S FUND Indemnity Company, 


San Francisco, California 


Quarterly Dividend 


The board of directors of this company at a meeting held on 
May 10, 1940, declared a quarterly dividend of 50 cents per share, 
payable June 15, 1940 to stockholders of record June 5, 1940. 


GLOBE INDEMNITY Company, 
New York, N. Y. 


March Statement 


The financial statement as of March 31, 1940, showed total 
admitted assets, $41,350,859, consisting principally of United 
States Government bonds, $23,339,120; state, railroad and other 
bonds and stocks, $10,955,836; premiums in course of collection, 
not over ninety days due, $3,982,625. The reserve for unpaid 
claims totaled $15,760,840 and for unearned premiums $8,334,536. 
A voluntary reserve for contingencies, including, fluctuation in 
market values of securities, is carried in the amount of $5,253,895. 
Capital was reported at $2,500,000 and surplus, $7,500,000. On 
the basis of March 31, 1940 market quotations for all bonds 
and stocks owned the total admitted assets and the voluntary re- 
serve for contingencies, including fluctuation in market value 
of securities, would be increased by $1,478,164. The balance sheet 
ds of March 31, 1940 follows: 


ADMITTED ASSETS—MARCH 31, 1940 
NP ee ite er ee $1,451,696 
United States Government bonds 23,339,120 
State, railroad & other bonds & stocks .......... 10,955,836 
Real estate 750, 
Premiums in course of collection not more than 
three months due 3,982,625 
Interest and rents due and accrued 206,171 
665,411 


Sundry balances due 
$41,350,859 


Total Admitted Assets ...-...ccecccceseces 


LIABILITIES—MARCH 31, 1940 


$15,760,840 
8,334,536 


752,565 
912,000 
337,023 


$26,096,964 


RE UN oo snl eek xeabiensuvieawees 

Reserve for unearned premiums ............... 

Reserve for commissions on uncollected pre- 
miums - 

BONEEVE TOP PARES. ..5occ ccc cccnsssiecsecoecee 

Reserve for sundry accounts 


Total Liabilities 
Voluntary reserve for contingencies including 
fluctuation in market value of securities ...... 
Capital paid up 
Net Surplus 


5,253,895 
2,500,000 
7,500,000 





SOUNDLY MANAGED, AMPLY 
FINANCED, COMPLETELY 
EQUIPPED TO SERVE BOTH 


BUYER AND SELLER 


Established 1897 





$41,350,859 


HARTFORD ACCIDENT and Indemnity Company, 


Hartford, Connecticut 
Broucek Comptroller 


Ata meeting of the board of directors, Joseph Broucek, 
lormerly assistant secretary, was elected comptroller. Mr. 
Broucek has been associated with this company since 1920 in 
Various capacities. He was elected assistant secretary of the 
company in 1937 and during the past year he was in full charge 
ot the company’s accounting and statistical departments. 


FOR JUNE, 1940 








CASUALTY COMPANY 


CHICAGO, ILLINOIS 
Affiliated with 


CONTINENTAL ASSURANCE COMPANY 
Te eceietasnaemateaantashiaaimmeemeamstananialiaiannnaienstieeneenesenae 
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UNITED STATES 
GUARANTEE 
COMPANY 


ESTABLISHED 1890 


FIDELITY AND SURETY 
UNDERWRITERS FOR 
FIFTY YEARS 


OFFICES 


WASHINGTON 
ATLANTA 


NEW YORK 
CHICAGO 


























You will be happy here, the rooms and 
suites are modern in every respect. 
Air Conditioned restaurant and lobby. 


CHOICE FOODS SELECT LIQUORS 
EXCELLENT MUSIC SKILLED SERVICE 


Radio in every room. 
Attractive Rates. 


Pibllerest Hotel 


TOLEDO, OHIO. 








JAMESTOWN MUTUAL Insurance Company, 


Jamestown, N. Y. 
Dividend Declaration 


The company declared the regular 20% dividend on all policies 
terminating during the third quarter of 1940. ; 


LUMBER MUTUAL CASUALTY Insurance Company, 
New York, N. Y. 


Examined 


An examination of this company as of December 31, 1939, hy 
the New York State Insurance Department, showed total ad. 
mitted assets, $2,924,168; reserve for unpaid losses and loss ex- 
pense, $1,425,224; reserve for unearned premiums, $412.4. 
surplus, $842,683. Sixty-seven and five-tenths per cent of the 
bonds are rated “AAA”, 12.7% “AA” and 13.3% “A” bya 
recognized financial agency. Premium income during 1939 
totaled $1,895,362. As a result of this examination, the examiners 
increased the surplus $39,686. 

Extracts from the report of examination are as follows: 


INCREASES IN SURPLUS 


Reserve for losses: 

Workmen’s Compensation, N. Y. ............ $61,200 
Reserve for expenses : 

Workmen’s Compensation, N. Y. ........++.. 3,950 
Reserve for unearned premiums 1,220 
Reserve for New York Industrial Commissioner 4,47) 


Total increases in surplus $70,840 


DECREASES IN SURPLUS 


Reserve for losses: 
Workmen’s Compensation other than New 
York 
Liability 
Property Damage and Collision 
Reserves for loss expenses : 
Property damage and collision 
Reserve for unpaid bills and expenses 
Reserve for dividends 
Deposits on real estate rentals 


Total decreases in surplus 
Net increase in surplus 


MINIMUM CAPITAL INVESTMENTS 


At the date of this examination the company was required bj 
the Insurance Law to maintain investments of the kinds de 
scribed in Section 16 of that Law, in the total amount of $350; 
000. The company’s investments at December 31, 1939 met this 
requirement. : 

Effective January 1, 1940, the Insurance Law was revistd 
and the minimum capital investments, required of compaiiits 
transacting the lines of insurance written by this company, wert 
fixed at the amount of $800,000. By changes made in its invest 
ment portfolio subsequent to December 31, 1939 the compat) 
met this new requirement. 


MINIMUM SURPLUS REQUIREMENT 


Section 316 of the revised Insurance Law requires compatilt 
transacting the lines of insurance which this company has a 
thority to write to maintain a minimum surplus of $400,000. It 
will be noted from this report that the company has a surplus 
in excess of this amount. 
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ANALYSIS OF SURPLUS 


An analysis of the company’s surplus, showing underwriting 
gain, investment gain and dividends to policyholders, from com- 
mencement of business on July 1, 1914 to December 31, 1939, 


is shown as follows : 


Gain from underwriting $3,893,913 
Gain from investments 671,647 


$4,565,560 
Dividends to policyholders .......-......00000. 3,722,877 


Surplus, December 31, 1939, per this report 


DIVIDEND ACTION 

The company recently declared the regular 20% dividend on 
all policies expiring during the period August 1, 1940 to No- 
vember 1, 1940. 


MEDICAL EXPENSE Fund of New York, Inc., 
New York, N. Y. 


Permit Issued 


This non-profit medical indemnity corporation received a per- 
mit from the New York State Insurance Department, May 3, 
1940, to solicit subscribers. 


MID-AMERICA CASUALTY Insurance Company, 
Kansas City, Missouri 


Examined 


An examination report as of December 31, 1939, filed by the 
State Insurance Department of Iowa, showed total admitted 
assets, $258,376; reserve for unpaid losses and loss expense, 
$10,509; reserve for unearned premiums, $19,017. Capital was 
reported at $200,000 and surplus, $5,986. Cash constituted 76.8% 
of the total admitted assets. Net premiums written during the 
year totaled $49,805 and premiums earned, $32,245. Underwrit- 
ing operations produced a loss of $51,419. 

Extracts from the report of examination regarding the com- 
pany’s reinsurance contracts follow: 

(1) Auto Liability and Auto Property Damage: 

The highest retention on any one risk is $2,500. Excess is ceded 
to an authorized company. 

(2) Workmen’s Compensation and Liability other than Auto: 
_All risks have been reinsured 100% in an authorized company 
since the Mid-America discontinued the writing of these lines 
October 1, 1939, and all such policies in force were cancelled as 
of December 31, 1939. The terms of this treaty are:—if the 
losses paid and unpaid be greater than 6714% of the earned pre- 
miums ceded, the reinsured agrees to pay the difference between 
lesses, loss adjustment and legal expenses, paid and unpaid, and 
674% of said earned premiums. In the event that losses and ex- 
penses are smaller than 6714% of the earned premiums, the 
reinsurer agrees to pay the reinsured the difference. As a part of 
this treaty, the personal guarantee of T. W. Garrett, Jr., to pay 
any loss resulting to the Mid-America from the foregoing agree- 
ment is incorporated. 

(3) Auto Fire, Collision, Theft and Comprehensive : 

_The Company reinsures 75% of its liability on all of such 
risks accepted in authorized companies. 

(Note: This reinsurance changed to a 50% basis effective 
February 1, 1940.) 

By a separate contract, or included in the treaties numbered 
(1) and (3) above, the company shares in the profits, if any, de- 
veloped from the operation thereof. 

The company has a contract whereby it reinsures Universal 
Lloyd’s, San Antonio, Texas, 100% under all policies accepted 
from said direct writing insurer. The agreement provides for a 
return of 10% to Universal Lloyd’s of the profits, if any, re- 
sulting from the operation of the treaty. 

Taxes are paid and premium reserves carried by the respective 
Parties in proportion to the premiums ceded or accepted. 


FOR JUNE, 1940 











GOOD WILL is intangible—but a 
priceless asset in any business. Deliver- 
ing a baker’s dozen in terms of service 
and protection is the one sure way of 
building good will in the insurance busi- 


ness. 


GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 














THRIFTY 


In his “Poor Richard’s Almanac,’ reputed to 
be the most widely read book in the world 
with the single exception of the Bible, Ben- 
jamin Franklin stressed the virtues of thrift. 


We, too, stress the virtues of thrift at the Ben- 
jamin Franklin Hotel, but not at the expense 
of comfort. Our 1200 large rooms, all with 
bath, are moderately priced. Our food has won 
the praise of visiting gourmets. 


THE 
BENJAMIN FRANKLIN 


PHILADELPHIA’S FOREMOST HOTEL 
GEO. H. O’NEIL Managing Director 
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NATIONAL INDEMNITY Company, 
Omaha, Nebraska 


Licensed 


This company which was incorporated April 26, 1940 was 
licensed May 1, .1940, by the Nebraska Insurance Department, 
to write full coverage automobile insurance, with a c: apital of 


$100,000 and surplus, $25,000. 


NATIONAL MUTUAL CASUALTY Company, 
Tulsa, Oklahoma 


Examined 


The report of examination as of September 30, 1939, file 
by the State Insurance Departments of Oklahoma, Kansas and 
Missouri, revealed total admitted assets, $592,569, consisting 
principally of real estate, $141,250; bonds, $102,243 ; premiums in 
course of collection not over ninety days due, $197,723. Reserye 
for unpaid losses and loss expense totaled $228,408 and for up- 
earned premiums, $174,660. Surplus was reported at $139,000, 

In conclusion the examiners stated: “Without attempting in 
this connection to make any analytical comment on the character 
or outlook of the company’s underwriting department, it can be 
said that the efforts expended and measures taken to improve 
that department in recent months, appear to have been effectual, 
The company has developed a home office organization which 
appears to be functioning efficiently in the handling of its busi- 
ness, and one which could be readily expanded without greatly 
increasing administrative expenses. * 

The section of the report pertaining to the company’s reinsur- 
ance contracts is as follows: 

The company has automatic cession treaties with Lloyd's Un- 
derwriters, London, covering the excess over the company’s net 
retention on the classes of risks as follows: Fidelity and surety; 
auto property damage; property damage other than auto; public 
liability, auto and other ; workmen's compensation and employers 
liability. 

On fidelity and surety the company retains the risk on all bonds 
whereon the penalty is not in excess of $5,000. On bonds in ex- 
cess of $5,000 the company retains $2,500, reinsuring on a treaty 
basis all excess up to $25,000 on one individual and up to $200,00 
on any one schedule bond. Any risks assumed for amounts over 
$25,000 are reinsured with Lloyds on a facultative basis and the 
company holds an individual policy evide neing: the reinsurance 
ceded. On auto property damage the company’s maximum te- 
tention is $5,000, all excess over $5,000 up to $100,000 on one ac- 
cident being reinsured with Lloyds on treaty basis. On property 
damage other than auto the company retains $1,000 reinsuring all 
excess up to $100,000. On public liability the company’s max- 
imum retention is $5,000/$10,000, excess up to $50,000/$100,00 
being ceded to Lloyds on treaty basis. On workmen's compensa- 
tion and/or employers liability the company’s maximum reten- 
tion is $5,000, excess up to $100,000 by any one accident being 
ceded to Lloyds on treaty basis. 








BEST'S LIFE PUBLICATIONS 


—1940 EDITIONS— 


BEST'S LIFE INSURANCE REPORTS 
BEST'S VISUAL LIFE CHART 
BEST'S ILLUSTRATIONS 
BEST'S CHART OF RECOMMENDED 
LIFE INSURANCE COMPANIES 


The Most Complete, Reliable and 
Valuable Information Obtainable 


ALFRED M. BEST COMPANY, INC. 
75 FULTON ST., NEW YORK, N. Y. 














—— 
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NEW JERSEY FIDELITY and Plate Glass Insurance 
Company, Newark, N. J. 


Asset Purchase Offer 


Louis A. Reilly, Commissioner of Banking and Insurance of 
the state of New Jersey, has notified the creditors and stock- 
holders of this company, which was placed in liquidation during 
1932, that there has been presented an offer to purchase all of 
the remaining assets of the company, which, in brief, will pay to 
allowed creditors an additional and final dividend of 3% on their 
respective claims. The offer as it is presented reduces itself to 
the proposition of whether the creditors of the trust desire to 
either accept the offer and its accompanying 3% immediate divi- 
dend or continue the Commissioner as Liquidator to conclude 
ultimately the liquidation of the trust and possibly pay an ad- 
ditional 2% to the present offer, dependent on various factors 
and in no wise guaranteed. The additional possibilities are based 
on the condition of the real estate market as the major asset of 
value is of the nature of real estate owned. The time involved 
for continuance of administration will probably be from two to 
three years from date. Up to March 1, 1940 liquidation dividends 
of 44% were paid to policyholder creditors and 364% to non- 
policyholder creditors. As of the same date, 5,057 claims, total- 
ing $5,999,598, were allowed and 58 claims, amounting to $320,- 
288, still remain unadjudicated and in suspense. 


OHIO STATE LIFE Insurance Company, 
Columbus, Ohio 


New Accident Policy 


This company has announced a new Economy Special Acci- 
dent Policy, a feature of which is a hospital expense rider pro- 
viding straight indemnity, not merely expense reimbursement, 
for each day of hospital confinement due to either accident or 
sickness. This amounts to $5 for each 24-hour day for men and 
$3.50 a day for women, for 90 days continuous hospitalization. 
The policy provides $100 a month up to five years for total 
disability, caused by accident ; $5,000 for loss of limbs or sight; 
$5,000 for loss of one hand and one foot ; $5,000 for loss of either 
hand or either foot and one eye ; $2,500 for loss of either hand or 
either foot ; and $1,666 for loss of sight of one eye. While the 
annual cost for the hospital expense indemnity is $9 a year, the 
premiums for the accident policy depend on the classification of 
the insured. 


PACIFIC INDEMNITY Company, 


Los Angeles, California 

Dividend Declaration 

_At the regular meeting held on May 16, 1940, the board of 
directors of this company declared a dividend of 40¢ a share and 


an extra dividend of 10¢ a share, payable July 1, 1940 to stock- 
holders of record June 15, 1940. 


REPUBLIC AUTOMOBILE Insurance Company, 
Detroit, Michigan 


Liquidation Dividend 


oi ttis company which was placed in receivership in November, 
1931, will pay a dividend of 11% to 8,560 creditors. This divi- 


dend was authorized by Judge Carr of Ingham County Circuit 


i INMUNLNGOOULONQ000000000000 0000000001000 00E0UNU0U0UOCUUAUUUOUUAUUGUUU LL 


Court. Funds in the amount of $66,000 are available against 
which there are approved and allowed claims totaling $496,000. 


FOR JUNE, 1940 





New York Representative : 
Kosert F, Warner, 11 W. 42nd St., New York 











PROVIDENT 
Advanced 
26 
places 


in relative rank 


among life companies 


in just 5 years 


PROVIDENT LIFE 
and ACCIDENT, 


Insurance Company 
CHATTANOOGA, TENNESSEE 
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The Answer to 


To the Alert Agent: 

Participating Stock Company insurance is the so- 
lution to your problems of Competition! 

For 17 years our dividend on Workmen’s Com- 
pensation has averaged 20%. We also write all other 
forms at the lowest rates consistent with sound Pro- 
tection and the best of Service to policyholders and 
agents alike. (Discounts on Automobile Insurance 
up to 40% in advance.) 

Write for our proposition TODAY. 


Workmen's Compensation 
General P. L. & P. D. 
Auto P. L., P. D. and Coll. 
Plate Glass 
Personal Accident 
Group Health and Accident 
Hospital 


“A STRONG, OLD-LINE LEGAL RESERVE STOCK CO.” 





Wm H. HOOVER: President 


ICE. BIRMINGHAM, AtA. 











HoTEL LENOX, BUFFALO, N. Y. 


The management announces the completion 
of its two year rehabilitation program. 
Decorations, furniture, tile baths, each with 
tub and shower, elevators, Bar Lounge and 
Dining Rooms—all are complete now—noth- 
ing has been overlooked. 


Hotel Lenox, 140 North Street at Delaware 
Avenue, truly offers the most beautiful and 
comfortable rooms in Buffalo. Strategically 
located for business and _ transportation. 
Known for excellent meals at moderate 
prices. 





REASONABLE RATES: 
Single $2.00 to $3.50 Double $3.00 to $6.00 
Special rates for groups and families 


Official AAA Road Map and hotel folder with map of 
downtown Buffalo free on request 





Clarence A. Miner, President 


OTEL LENO, 


NORTH ST weak DELAWARE 


tlh dtc heh N.Y. 
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STATE FARM MUTUAL Automobile Insurance Co, 


Bloomington, Illinois 
Examined 


A favorable report of examination (association) was made as 
of December 31, 1939 by the State Insurance Departments o; 
Illinois, Arizona and Kentucky. 


The examiners summarized their findings as follows 

“1—The statement of assets and liabilities as of Deel 
31, 1939 prepared from the books and records of the Company, 
reflects a sound financial condition with a surplus of $6,281,219,38 
in excess of liabilities. 

“2—The cash position of the Company is well maintained and 
the investment portfolio comprises securities that are diversified 
and readily marketable. 

“3—Loss settlements on legitimate claims have been promptly 
paid and the Company’ s attitude on comprised or resisted cases 
appears to be justified.” 

The report of examination, totaling 52 pages, was very com- 
prehensive and covered the period from June 30, 1936 to and 
including December 31, 1939. Surplus was increased $1,016,942 
by the examiners, this substantial increase being due largely 
to increases in amortized investment value of bonds over book 
value, $213,528; market value of stocks over book value, $290- 
765; market value of bonds and stocks charged off as unlisted 
assets, $167,775; decrease in reserve for unpaid losses and loss 
expense, $244,435. 

A branch office is maintained in Berkeley, California, through 
which the business of the States of Washington, Oregon, Cali- 
fornia, Idaho, Utah, Nevada and Arizona is transacted. This 
branch maintains a complete set of records, but a summarization 
of activities incorporating the essential control figures is reg- 
ularly transmitted to the head office at Bloomington, Illinois. 


In addition to the above, the company maintains regional 
claim offices at Berkeley, California, Minneapolis, Minnesota, 
and Jefferson City, Missouri, and thirty-nine branch claim of- 
fices located in key cities throughout the territory in which it 
operates. 

Comment of the examiners with reference to reserves set up 








for unpaid losses and loss expense is as follows: 
LIABILITIES 
Reserve for Losses—Other than Auto Liability. . $513,018 
Reserve for Losses—Auto Liability ............ 4,133,010 
pe ee er $4,646,028 
Estimated Expenses of Adjusting Unpaid Claims, , 
RP ME NED is Sk 5nd Ks saison cee scene $238,283 


“ The liability for unpaid property losses has been established 
on the same basis as used by the company. This method in- 
volved the use of a factor determined by the company from their 
previous three year experience. These factors are loaded to 
provide for direct expense in the adjustment of claims. The 
examiners verified the factors by making an independent analysis 
of the company’s experience based on the preceding four years 
and conclude that the factors applied should equitably liquidate 
all outstanding property losses and direct adjusting expense 
incident thereto. 

“The total reserve computed by the examiners amounted to 
$564,320 and included $51,302 for direct adjusting expense. This 
latter sum has been removed from the pure loss reserve and 
combined with the reserve of $186,981 for unallocated loss ad- 
justing expense to produce a total of $238,283. The unallocated 
loss expense reserve includes the estimated amount payable t0 
agents because of service fee and bonus earnings. 

“The reserves for the payment involving liability for personal 
injuries were established from a review of open claims, as 0! 
December 31, 1939 and are based on individual estimates 0! 
amounts outstanding on unpaid claims and unsettled suits. As 
a result of this review and of a development made of the com- 
pany’s liability loss reserves for the years 1936, 1937 and 1938 
as of December 31, 1939, the examiners have accepted the com- 
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pany’s case base reserve of $2,978,010 as adequate to cover pure 
loss and direct expense payments. : 

“In addition to the above reserve, the examiners have calculated 
the amount of $1,155,000 as the probable future unallocated lia- 
bility loss adjusting expense payable on present claims. This 
expense was projected for each of the four years subsequent 
to 1939 on the basis of the average annual increase as shown 
by the company’s records during the four preceding years in- 
cluding 1939. The resulting estimates were then distributed 
to claims outstanding by policy year in accordance with the 
percentages outlined in Section 386 of the Illinois Insurance 
Code. A total reserve liability for unpaid liability claims of 
$4,133,010 has therefore been posted and comprises the sum of 
$2.978,010 for pure loss and allocated liability loss adjusting 
expense and $1,155,000 for unallocated liability loss adjusting 
expense. This total reserve is less than that maintained by the 
company at December 31, 1939 by $154,265 and exceeds the re- 
serve calculated in accordance with statutory Schedule “P” 
formula by $1,979,363. 

“Tt has been the company’s practice to determine its liability 
in this respect on the basis of its experience with due considera- 
tion given to the fact that its premiums are on a lower basis 
than the so-called standard premium and that until recently only 
fifty per cent of the combined liability and property damagd 
premium was allocated to liability.” 

A tabulation was made of the company’s net retention, re- 
insurance facilities and maximum capacity with respect to the 
various coverages written, reflected by the following schedule. 


Company 
Company Reinsurers’ Maximum 
Coverage Retention Maximum Capacity 
Auto, fire, theft, wind, 
transportation, etc. ... $4,000 None $4,000 
Auto collision 4,000 None 4,000 
Property damage 5,000 $45,000 50,000 
Liability : 
School Buses and Private 
passenger automobiles 
used for carrying 
school children for a 
consideration — except 
in the state of West 
Virginia 


Private passenger auto- 
mobiles carrying pas- 
sengers for a consider- 
ation.* 5,000+ 
45,0004 
Commercial non-for-hire 
trucks, cattle haulers 
and trucks for hire .. 90,0007 
280,0004 
Pleasure cars and farm 
trucks 90,000+ 
280,0004 
School Buses and Private 
Passenger automobiles 
used for carrying 
school children for a 
consideration—for the 
State of West Virginia 5,000+ 15,0007 20,000 
5,000£ 295, 0004 300,0004 
+ One person. 
t One accident. 


*This includes transportation of fellow employees, share- 
the-expense, occasionally carrying of passengers by salesmen 
or field men of various occupations, public nurses, etc. 

Reinsurance is effected through a current agreement with 
an authorized company. 

All bonds owned December 31, 1939, with the exception of 
those deposited with Government and State officials, in ac- 
cordance with statutory requirements, were verified by actual 
count and evidence of ownership was established by perusal 
of the account records. Bonds deposited with Government and 
- coe were verified by certification from supervising 

cials, 


(Continued on next page) 


FOR JUNE, 1940 





PROGRESS — xe he American Way ... 


Rueascan Motorists history since its organi- 
zation in 1926, is one of progress in the Ameri- 
can Way — providing an increasingly better 
product at the lowest net cost consistent with 
safety. 


Since 1929, through the middle of the depres- 
sion, American Motorists assets have increased 
239%; American Motorists premium income 
has increased 157%; American Motorists net 
surplus has increased 244%. 


Why not find out how this remarkable record 
can help you? Ask about the AMICO fran- 
chise in your community. No obligation— 
write, on your letterhead, today. 


* INineucan 
MOTORISTS INSURANCE COMPANY 


James S, Kemper, President 


SHERIDAN AT LAWRENCE - CHICAGO, U.S. A. 








STATE FARM MUTUAL—Continued 


It wi 1s pointed out in the report that an amendment to the 
company’s by-laws, adopted by the board of directors at a special 
meeting held December 30, 
assessment liability of policyholders from and after that date. 
The examiners’ summary of changes in the statement and gen- 


eral comments follow: 


SUMMARY OF 


NON-LEDGER 
ASSETS 
Amortized or invest- 
ment value of 
bonds over book 
value 
Market 
stocks 
value 
Market value 
bonds and stocks in 
Schedule X—Un- 
listed assets 
Surrender value 
Life Insurance 
Policy including 
accumulated  divi- 
dends 
ASSETS NOT 
ADMITTED 
Gross premiums in 
course of collection 
effective prior to 
October 1, 1939... 
LIABILITIES 
Total unpaid claims. 
Estimated adjusting 
expense 
Commissions due or 
to become due 
Salaries, rents, 
penses, bills, ac- 
counts, fees, etc., 
due or accrued ... 
Estimated amount 
due or accrued for 


value 
over 


bc ne Ik 


ex- 


Total increases and decreases in surplus. . 


1938, abolished the contingent or 


CHANGES IN STATEMENT 
Company 
State- 
ment 


Ex- 
aminers’ 
Statement 


Increase Decrease 


December December in in 


31, 1939 


$17,822 
4,861,928 
266,818 
148,935 


69,336 


460,958 


Gross increase in surplus 
Gross decrease in surplus 


Net increase in surplus 


31,1939 Surplus Surplus 


$213,528 $213,528 


290,765 290,765 


167,775 = 167,775 


21,052 
4,646,028 215,900 
238,283 28,535 
148,238 697 


55,207 14,129 


416,250 44,708 


$1,020,172 
$1,020,172 





$3,230 


$1,016,942 


GENERAL COMMENTS 

“The operation of the company over the last four years te. 
sulted in a net gain in surplus of $4,190,239, as indicated in the 
following schedule: 


Net gain from underwriting 

Net gain from investments 

Miscellaneous items 

Dividends to policyholders (Texas 
and Louisiana ) 

Increase in reserve for contingencies 


-105,824 
1,000,000 


Net Gain in Surplus .......... $4,190,239 


“Premium volume has increased steadily from $10,139,168 j; 
1936 to $15,225,430 in 1939. 

“Incurred losses to premiums earned have remained fairly 
uniform averaging 48.84 per cent for the period. 

“Since organization of the company, a sound and progressive 
growth has been experienced. 

“The company does not pay dividends as such excepting in 
the States of Louisiana and Texas, but returns its profits 
members by way of reduced renewal premiums and at the sam 
time maintaining a surplus of ample proportion to meet an) 
contingency. 


UNITED TRAVELERS Insurance Company, 


Houston, Texas 
New Accident Policy 


A policy, approved by the State Insurance Department of 
Texas, covering free accident insurance for 24 hours to pur- 
chasers of Gulf products, in the amount of $2 or more, has 
been issued by this company and will be distributed exclusively 
by Gulf dealers. Any motorist or vacationist can extend this 
free insurance from 24 hours to 2 days, 6 days, 14 days, or 4 
days by the payment of a premium of 10¢, 25¢, 50¢, or $1 re- 
spectively. The 24 hours policy is a $500 principal sum and $125 
disability benefits. The extended policy is for a $1,000 principal 
sum and $250 maximum disability benefits. 








& Whether your in- 


terest is in life, fire, surety, marine or casualty 
insurance—there is a BEST'S PUBLICATION 
or SERVICE to fit your needs and—your pocket- 
book. 


ALFRED M. BEST COMPANY, INC. 
75 FULTON STREET NEW YORK, N. Y. 




















Federal Reserve Bank Building 6 





Miarsu «& ME LENNAN 


INCORPORATED 





INSURANCE 





164 West Jackson Blvd., Chicago 


NEW YORK 
BUFFALO 
PITTSBURGH 
CLEVELAND 
COLUMBUS 
DETROIT 
INDIANAPOLIS 
MILWAUKEE 
MINNEAPOLIS 
DULUTH 
PHOENIX 
SAN FRANCISCO 
LOS ANGELES 
PORTLAND 
SEATTLE 
VANCOUVER 
MONTREAL 
BOSTON 
ST. LOUIS 
LONDON 











94 


BEST'S FIRE AND CASUALTY NEWS 





years te- 
ted in the 


273 
095 


135 


324 
00 


239 
39,168 in 
ed fairly 
ogressive 


epting in 
Profits to 
the same 
neet any 


tment of 
» to pur- 
ore, has 
Clusively 
tend this 
ys, or HN 
wr $1 re- 
and $125 
principal 











COMPLETE INDEX 


FROM JANUARY 1940, 
EDITORIALS 


A Look at the Record 

Canada’s Fire Experience 

Casualty Contrasts | 

Casualty Underwriting Classes (Stock) 
(Mutual) 

Century Old Fire Companies 

Company Changes in 1939 

Pxecutive Comment 

Financial Statement Figures 


Fire Insurance Groups 

Foreign Insurance Companies 

Life Company Failures 

Lloyds of London 

Movement of Insurance Stocks 

Operating Results (Mutual Casualty Companies) 
Operating Results (Stock Fire & Casualty) .... 
Problems Solved and Pending 

Vast Adjustment Problems Impend 


Compulsory Auto Insurance 

Contract Vendor’s Recovery for Fire . 
Discovery in the Federal Courts 

Judge Says, The 

Non-Ownership Auto Liability 
Subrogation 


GENERAL ARTICLES 


A-B-C’s of Automobile Insurance 
Accident and Health . 

Accident and Health Conference 
Accident Insurance in the Local Agency 
Accidents, Unusual Auto 

Agency and Home Office News 
Agents’ Mid-Year Meeting . 

Agent’s Quiz 

American Agency System . 

American System .............. bitin w a 
Answer to a Salesman’s Prayer, The 
At the Fair 

Auto Finance Risks 

Auto Manual Changes 

Automatic Alarms 

Automobile Insurance, Compulsory 
Automobile Policy Revision 

Bankers Forgery Bond 

Best Insurance, Your 

Brass Tacks 

Burglary Policy, New 

Burglary and Robbery 

Census Facts 


Company Developments . 
Comprehensive Liability Insurance 
Compulsory Automobile Insurance 
Contractual Liability 

Leases—Utility Company Agreements 


TO DATE, INCLUSIVE 


Council on Compensation 
Countersignature Law Constitutional 
Earthquake Problems 

Education and Branch Offices 
Evolution and the Agent 

Federal Excursions into Business 
Federal Regulation 

Fidelity and Forgery 

Finance Monopoly 

Finance Worries 

Fire Losses ‘ 

Fire Rates at the Crossroads 
Hidden Taxes 

HOLC Agreement Reached 
Illinois Auto Rates 

1.C.A. Essay Contest 

Inland Marine and Modern Business 
In the Spring 

Insurance Company Groups 
Insurance in the Future 
Insurance Management 

Insurance Stock Quotations 
Laundry Insurance 

Make More Money 

Management’s Part in Safety 
Middleman—Qualify 

Mutual Cargo Pool 

Multi-Split Experience Rating 
National Hotel Week 

New Burglary Policy 

New England Agency Mutuals 
New Jersey Pledge 

New York Agents Meet 
Non-Resident Ruling by Ohio 
Opportunities in Fidelity Bonding 
Opportunity, Prepare for 

Our War 

Pageant of the Pacific 

Pitfalls in Occupational Legislation 
Power Plant Protection 

Prepare for Opportunity 

Products Liability Insurance ..............++6 
Profit and Progress 

Public Liability 

Report of the Administration ... 
Safety Education Center 
Schedule Policies 

Selling Use and Occupancy 

Smash Hits 

So You Want to Advertise! Why? ............ 
Standardizing Auto Inspection 
Start from Scratch 

Streets of Gold . 

Surety Limits on Federal Bonds 
Tact and Claim Handling 

Time Insurance 

Undesirable Risks 

Unusual Auto Accidents 

War Insurance 

War, Our 

What Do We Know of Collision 
Whose Profit Motive? 

Winner, Th 

WE SE Renamed cteedsedsevecenccececcescese 
Your Best Insurance 


INSURANCE COMPANIES REPORTED UPON 


Accident and Casualty, New York 
(Examined) p 
Aero Insurance Underwriters, New York 
(Coverage Broadened) Ma 
(Rates Reduced) 
Aetna Casualty & Surety, Hartford 
(Dividend Declared) 
Aetna Insurance, Hartford 
(Staff Promotions) 
Aetna Life Insurance, Hartford 
(Dividend Action) 
Agricultural Insurance, Watertown 
New Directors) 
(1939 Figures) 
(Waterman Retiring) Ap 
Allied Mutual Automobile, Des Moines 
(Name Changed ar. 9 
Amalgamated Life & Health Ins., Chicago 
(License Issued) May 97 (Bird, Retired) 


(Receiver Appointec 
(Annual Statement) 
(Dividend Declared) 
(Examined) 
American Fidelity and 


(Extra Dividend) 
(Quarterly Dividend) 


(Examined) 
(Capital Increase) 
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American Agency ree 
) eb. (Organization Completed) 
American Automobile, St. Louis 


American Casualty, Reading 


American Credit Indemnity, St. Louis 
spuentbesepean Feb. 83 


American Fire and Casualty, Orlando 
(Licensed in South C 
American General Insurance, Houston 


American Insurance, Newark 
cveee . (Examined) 


ds, Dallas American Motorists Fire, Chicago 
American Motorists Insurance, Chicago 
(Assets Reach New High) far. 
American Re-Insurance, New York 
(Annual Statement) 
American States Insurance, Indianapolis 
(Quarterly Dividend) Apr. 
American Surety, New York 
(Accountant Liability) 
_ (Annual Statement) 
Anchor Casualty, St. Paul 
(Examined) 
{— and Cox, New York 
(Manee, President) ............++. May 
Arex Indemnity, New York 
(Examined) June 85 
Arkwright Mutual Fire Insurance, Boston 
June 77 


Casualty, Richmond 
Feb. 83 


arolina) .. 


Mar. 97 
June 77 
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Associated Factory Mutuals 
(Manufacturers’ Group Examined) 
Mar. 83 
Associated Health Foundation, New York 
Permit Issued) 
(License Issued) 
Associated Hospital Service, New —. 
(Examined) Ap 
Associated Hospital Service, Philadel iin 
(Examined) Mar. 97 
Associated Reciprocal Exchanges, New York 
(1939 Results) M 
Atlantic Mutual Insurance, New York 
(Scrip Redeemed) 
(Reports Gains for 1939) 


Atlantic Seaboard Casualty, Washington 
(See Hutchins Mutual) Jan. 87 
(Examined) 

Automobile Insurance, Hartford 
(Staff Promotions) pr. 

Beneficial Casualty Insurance, Los Angeles 
(New Company) 

Bituminous Casualty, Rock Island 
(Capital Increased) 

(Annual Report) 

Boston Manufacturers Mutual Fire, 
(Underwriting Consolidated) 

Calvert Fire Insurance, Philadelphia 
(See Pennsylvania Ind. Fire) ....Feb 

Camden Fire Insurance, Camden 
(New Director) 

(Home Office Annex) 

Catawba Insurance, Columbia 
(Licensed) Apr. 91 

Central Insurance, Baltimore 
(Seventy-Fifth Anniversary 

Central Manufacturers Mutual, 

(Purmort, Retired) 

Century Indemnity, Hartford 
(Annual Statement) .... 

(Rate Violation) . 99 

Church Properties = hosed York" 
(Insurance in Force). 88 
(New Directors) — 77 

Citizens Casualty, 
(Rate Violation) June 85 

Citizens’ Mutual Automobile, Howell 
(Annual Statement) 

bari! Title Insurance, New York 

939 Statement) 

Coat Operators Casualty, 
(Examined) 

Combined Mutual Casualty, Chicago 
SHO TR) lo ccsscccccevcccee Mar. 99 


Commercial Indemnity, Indianapolis 
(Process of Organization) Jan, 84 
Commercial Standard Ins., Fort Worth’ 
(September Statement) Jan, 84 
Commonwealth Title Insurance, Tacoma. 
(Examined att 
Community Mutual One oa Giineiiinat 
(Absorbs United Mutual) ...... 
Connecticut General Life Ins. Co., Hartiora. 
Offers New Health Cover). -... une 
Connecticut Indemnity, New EI 
(Capital Increase) .... -Jan. 8 
Consclidated Taxpayers Mutual, hevckiys 
(Examined) Mar. 1 
(Special Dividend) -Apr. 101 
Consolidated Underwriters, Kansas ity 
(Examined) Feb. 
Continental Casualty, Chicago 
(Stockholders Report) 
Continental Insurance, New York 
(1939 Statement) 
Corroon and Reynolds, New York 
(Regular Dividends) ........... -Feb. 
(Gov’t Bonds and Cash Enlarged) Apr. 
Dearborn National Insurance, Detroit 
(Olp, sreeent) Jan. 
Dubuque Fire & Marine, Dubuque 
(Staff Changes) 
nage Fire Insurance, Newark 
ividends Resumed) 
Eagle Star Insurance, London 
(Examined) Jan 
Eastern Mutual Casualty, Baltimore 
(Receivership) M 
Economy Auto Insurance, Freeport 
(Executive Changes) .June 85 
sae | loyers Mutual > pane Des — 
nnual Statement) pr. 101 
Employers Reinsurance, Kansas cig” 
nnual Statement) Mar. 101 
miecter Insurance, Syracuse 
(Official Changes) Mar. 89 
Excess ica 9 of America, New York 
(Changes Domicile) .......... eee dan. 8 
(Official Changes) Feb. 85 
(Elect Officer and Directors) 
Factory Mutual Liability, Providence 
(Examined) Mar. 101 
Farmers Automobile, Los Angeles 
(Annual Statement) 
(Examined) 


New York 


7 p 
Greensburg 
June 85 


a 02 
June 86 
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Farmers Mutual Automobile, Madison 
(Issues Non-Assessable Policy) Mar. 102 

Federal Land Value Insurance, San Fran- 
cisco (Liquidation Completed) ..June 86 

Federal noe | and Casualty, Detroit 
(Examined) Mar. 102 

— and Casualty, New — 

(New Secretary) 101 

Fidelity and Deposit “ SEONG, re 
(Extra Dividend) .. Jan. & 
(Dividend 
(Annual ee 
(Official Changes) ‘A 

Fidelity & Guaranty Fire, - poraaeneg™ 
(Ogden, Executive Officer) r. 93 

Fidelity-Phenix Fire Insurance, wen ork 
(Annual Statement) Feb. 75 

Fireman’s Fund Indemnity, San Francisco 
(Capital Inerease) Fe . 86 
(Quarterly Dividend) 

Fireman’s Fund Insurance, San Francisco 
(IMUA Resignation Extended) ..Jan. 70 
(Hannah, Advanced) F Mar. 9 

. 93 


93 
(Staff Advancements) 
Firemen’s Insurance, Newark 
(1939 Hy ane wetbweeneseeeeeess —. 
jAnoval 
(R. haee Paid Off) 
yaaa Motor Casualty, Freeport 
(Examined). n. 
General Acc, Fire & Life, Phiiadeiphia 
(New Policies) pr. 10; 
General Casualty of America, Seattle 
(Capital Increased) Jan 


General Casualty of Wisconsin, Madison 
(Reinsures Mid-West Aute. w.).. Feb. 86 
General Reinsurance, New Y: 
(Dividend Action) 
(Examined) -Apr. 
General Transportation Casualty, New York 
(Title Changed) Jan. 86 
Glens Falls Group, Glens Falis 
(Carter Retired) 
CHER THORGEE) occcccccccccecsees Mar. 90 
Globe Indemnity, New York 
(March Statement) -eeecndehnonnel June 87 
Globe and Rutgers Fire, New York 
(Jay, Resigned) 
Great American Insurance, 
(Staff Promotions) 
Greater New York neers Mutual 
(Special Dividend) 
Great Lakes Casualty, Detroit 
(Expansion Plans) .. 
Gulf Insurance, Dalla 
(Inland Marine Dept. Established)May 87 
(Staff Advancements) June 77 
a ~ Fire Insurance, ned York 
(Staff Additions) M 
(Organization Changes) - 
(Correction) 
Hanover Fire Insurance, New York 
(Bertiaux, Secretary) ............ May 87 
Hardware Mutual Insurance, Minneapolis 
(Forty-first Anniversary) June 77 
Hartford Accident and Indemnity, Hartford 
(Advertising Program) Jan. 87 
(Educational es a 
(Broucek, Comptroller) 
Hartford Steam Boiler, me 
(Dividend Declared) May 97 
Home Insurance, New York 
(Executive Changes) ...... occcccss TD 
(Year-end Statement) 
(Loughin, Vice President) .-...... May 8&7 
Home Plate Glass, Washington 
(Examined) .. 
Hospital Service Plan, Newark 
(1939 Statement) 
Houston Fire and Casualty, Houston 
(F.S.A. Insurance) Jan. 70 
Hudson Insurance, 
(Change in Control) 
Hutchins Mutual Insurance, Washington 
(Title Changed an. 87 


) ‘. 
Illinois oo Springfield 


CHERBMIMOE) cccccccccccccccceccese May 98 
Illinois Fire Insurance, Peoria 
(October Statement) 
Indemnity Insurance, Philadeiphia 
(Anniversary Campa 
Industrial Mutual L 
(License Revoked). 03 
Insurance Co. of N. America, Piiiaael yhia 
(Western De W7 
(To Remain 
(Porter Decease ay pr. 
Insurance Co. of State, Philadelphia 
(New Director) Fe 
(Staff Advancements) F 
Inter-County Hospitalization, Abington 
(Annual Statement) Mar. 103 


Inter-Insurance Exchange, St. Louis 
(Examined) 
(Morse, President) 
Inter-Ocean Casualty, Cincinnati 
(Examined) Mar. 104 
Inter-Ocean Reinsurance, Cedar Raps 
(Staff Promotions) B 
Jamestown Mutual Insurance, Jainestom 
(Examined) 
(Dividend) 
Keystone Indemnity, Philadelphia 
(Assessment Reaffirmed ) May 
Keystone Mutual Casualty, Pittsbur . 
(Examined) 
Liberty Mutual Insurance, Boston 
(1939 Statement) 
Lloyds, Loncon, ent 
(American Trust Fund) May 8 
Lumbermens Mutual Casualty, Chicago 
(Examined) 
(Employees Benefits Enlarged) . 
(Annual Report) 
Lumbermen’s Mutual, Mansfield 
(Volume at Record High) 
Lumber Mutual Casualty, New York 
(Dividend Declared) 
(Examined) Jun 
Manhattan Mutual Automobile, New York 
(Examined) 
Manufacturers Fire Insurance, Philadelphis 
(Capital Increase) ay 
Maryland Title Guarantee, Baltimore 
Examined) r. 
Massachusetts Accident, Boston 
(Cancellable Business Reinsured) Mar. 105 
(Non-Can. Plan Approved) 
Massachusetts Bonding & Insurance, ‘Beata 
(Annual Statement) 
Massachusetts Indemnity Insurance, Boston 
(Favorably Examined) 
Medical Expense Fund, New York 
(Process of Organization) 
(Permit Issued) 
Medical and Surgical Care, Utica 
(Permit Issued) 
(License Issued) 


Mellon Indemnity, Pittsburgh 
(New Company) Jan. 

Mercantile Fire "‘fuderwvhesn, iiuntingdon 
(New Underwriting Poo Jan, 74 

Merchants Insurance, Providence 
(Business Reinsured) 

(See Rhode Island Insurance) . 

Merchants Mutual Casualty, Buffalo 
(Annual Statement) 

Megenean Casualty Insurance, Newari 
(R.F.C. Loan Retired) 2 
(1939 Statement APY ite 

Michigan Fire and Marine Insurance, Detroit 
(Hull, Director) 7 

Mid-America Casualty Insurance, Kansas 
City (Examined) f 

Midwestern Fire and Marine, St. Louis 
(Licensed) Feb. 77 
(Now Actively Operating) 

Millers National Insurance, Chicago 
(Examined) 

Ministers Mutual Automobile, Ganiter 
(Reinsured) Feb. 91 

Minneapolis Fire and Marine, Minneapolis 
(Holton, President) June 78 

Monroe Mutual Casualty, Springfield 
(Liquidation Completed) Feb, 91 

Motors Insurance, New York 
(Add’l Resources Contributed) 

Mt. Beacon Insurance, New York 
(Developing Agency Plan) Ma 

Mutual Benefit Health & Accident, Omaha 
(Examined) ». 

Mutual Fire Insurance, Coatesville 
(100th Annual Statement) 

Mutual Reinsurance, Belvidere 
(New Member) 

National Casualty, Detroit 
(Examined) 

National Fire Group, Hartford 
(Wayman Retired) 

National Fire & Marine Ins., Elizabeth 
(September Statement) .........-- = 
(Staff Addition) Mar. 91 
(Financial Statement) 

National Indemnity, Omaha 
(Licensed 

National L 
(Capital ly i ADT. 05 

National Lloyd’s. Baltimore 
Feeney, Vice President) .......+ Apr. 16 

National Marine Insurance, New York 
(Process of Organization) Apr. % 

National Mutual Casualty, Tulsa 
(Examined) 

National Patent, Chicago 
(Patent Insurance Available) ..Mar. 16 

National Reinsurance, New York 
(Licensed) 


. June 78 
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b. 
Mar. | 
-Mar. 91 
rk 


Mar. 105 
Apr. 14 
» Boston 
Mar. 106 
, Boston 
-July 7 


-Jan, 
June 9 


-Jan. % 
Apr. 16 


.Jan, 9 
itingdon 
-Jan, 4 
Jan, 74 
“a 93 
Feb, & 


June 78 
i] 

Feb, 9 
June 78 
May 8 
ymaha 
Feb. 91 
Feb. 78 
Feb. 8 
far. 106 


National eenee Sennen, Dubuque 
ff Changes 

eal Retailers Mutual, Chicago 

(Staff Promotion) May 
National Surety, New York 

(Annual Statement) 

(Organizing Fire Affiliate) . 
National Surety Marine Insurance, New 

York (Organization Completed)..June 80 
New Amsterdam Casualty, Baltimore 

(Stockholders’ Report) -..-Feb. 94 
New Century Casualty, Chicago 

(Capital Revision) May 100 
New England Casualty, Springfield . 

(Licensed) -+--Feb. 95 

(New Affiliations) Apr. 106 
New Jersey Fidelity and Plate Glass, Tren- 

ton (Asset Purchase Offer) June 91 
New Jersey Manufacturers Ass’n., Trenton 

(Dividend to Policyholders) May 89 
New Jersey Manufacturers Cas., Trenton 

(Special Dividend) ............... Feb. 95 

(Dividend Declared) ............. May 100 
Norfolk and Dedham Mutual Fire, Dedham 

(Noyes Deceased) an. 79 
Northeastern Insurance, Hartford 

(Sturhahn Deceased) . 9 

(1989 Results) . 
Northwestern Title Insurance, Spokane 

(Examined) Feb. 95 
Norwich Union Fire Insurance, Norwich 

(New Assistant Manager) 


(te Casualty Insurance, Hamilton 
(Merger) ° J 
aeeat Stateme nt) pr. 

Ohio State Life Insurance, Columbus 
(New Accident Policy) June 91 

Old American Insurance, Kansas City 
(New Company) Feb. 96 

Pacific Automobile Insurance, Los Angeles 
(Examined) Apr. 106 
(1989 Statement) 

Pacific Indemnity, Los Angeles 
DEED sccccaccssesescoececcoel Jan. 91 
(Dividend Declared) 

Pacifie National Fire, San Francisco 
(Additional ee Contributed) .May 

Paper Mill Mutual Insurance, Boston 
(See Boston Mfgrs. Mutual) ...... Mar. 

Paramount Fire Insurance. New 
(Agents’ Differences Settled) 

(New Directors) 

Paramount Insurance, Baltimore 
(Enters District of Columbia)....May 

Pasadena Fire Insurance, Pasadena 
(Process of a 

Pearl American Group, New York 
—- noir Apr. 

Peerless Casualty, Keene 
(Stone Joins ompany y) Ap 

Pennsylvania Indem. Fire, Pitiaaeipnfa’ 
(Control Changes) ................dan. 81 
(Title Revised) Feb. 79 


(Resources Enlarged) . 729 
Pennsylvania Indemnity, Philadelphia 
(Merger) ..... Jan. 91 


Pennsylvania Lumbermen’s, Phiiadeiphte 
(New Director) 
Pennsylvania Manufacturers’, 
(Dividend Declared) 
Phoenix_Insurance, Hartford 


Mar. 
Dentists Health, Baltimore 
an, 92 


(1939 Report 
Physicians an 
(Merged) 
Physicians Life and Casualty, Springheld a1 

(Examined) 

Plymouth Insurance, Chicago 
(Licensed) 

Preferred Fire Insurance, Topeka 
(New President) June 80 

Preferred Mutual Fire, New Berlin 
Policies Now Non-Assessable)...Jan. 82 

Public Service Mutual Casualty, New York 
(Reinsures Eastern Mutual) Feb. 

Puget Sound Title, Seattle 
CREED cccccoccstescescecess Mar. 107 

Reinsurance of New York, New York 
(1939 Report) .-Mar. 93 

Republic Automobile Insurance, Detroit 
(Liquidation Dividend) June 91 

Republic Insurance, Dallas 
(Finance Affiliate Formed) Feb. 80 

Resolute Fire Insurance, Providence 
(Surplus Contribution) May 90 

Retailers Fire Insurance, Oklahoma City 
(Capital Reduction) N 9 

Rhode Island Insurance, ig 
(Absorbing Merchants Ins. Co.).. 

(Merger Approved) 
(Missouri License Suspended).. 
(Stock Offering) 

Rossia International, Hartford 
(Liquidation Proposed) 

Royal-Liverpool Groups, New York 
(Marine Advancements) June 82 

Safety Insurance & ind., San Francisco 
(Stock Issue Authorized) an. 92 

St. Louis Fire & Marine Ins., St. Louis 
(Examination Report) May 91 

St. Paul Fire & Marine Insurance, St. ron 
(Resources at New High) Feb. 80 

St. Paul Mercury Indemnity, St. Pant 
(Annual Statement) Feb. 96 

Seaboard Surety, New York 
(Special Dividend) .. 

(Examined) 
(Dividend Declared) 

Security Insurance, New Haven 
(New DIsGetets) .ccccccccccccecccs Jan, 82 
(Coast Change) . 

(Staff Promotions) . 

Security Taxpayers Mutual Ins., 
(Special Dividend) 

Springfield Fire & Marine, Springfield 
(New Directors) -Ma 
(Organization Changes) . és * 94 
(Leamy, Secretary) ‘June 82 


Standard Accident Insurance, Detroit 
(Advertising Program) J 
(Capital Structure Revision) 

(Annual Statement) 

Standard Fire Insurance, Hartford 
(See Automobile Ins.) 

Standard Mutual Casualty, Springfield 
(Examined) Feb. 

State Automobile Insurance, Des Moines 
(1939 Statement) Apr. 107 

State Farm Fire Insurance, meee > 
(Examine 

State Farm } ing. 
ton (Examined) 2 

State Insurance Fund, New a 
(Safety Contest Inaugurated) . 
(1939 Statement) 

Stuyvesant Insurance, New York 
(Staff Addition) Mar. 94 

Summit Fidelity and Surety, Akron 
(New Company) Feb. 100 

Texas Hardware Mutual Fire, Dallas 
(Policies Now Assessable) J 

Travelers [nsurance, Hartford. 

(Staff Changes) 
(1939 Business) 
(Resumes Writing in Oklahoma) Apr. 108 

Trinity Universal Insurance, ae 
(Annual Report) 108 

Truck Insurance Exchange, Los pe scien 
(Examined) 1 

Union Insurance, Indianapolis 
(Examined) ar 

United Employers Casualty, Houston 
(Christie, Chairman) an. 93 

United Mutual Casualty, Columbus 
(See Community Mutual Cas.)...} 

United Pacific Insurance, Seattle 
(Examined) Jan, 93 

United Travelers Insurance, Houston 
(New Accident Policy) June 94 

United States Aircraft Insurance, New York 
(New Members) Feb. 81 

United States Casualty, New York 
(Annual Statement) 100 

United States Fidelity & Guar’ty, Baltimore 
(Stockholders’ Report) Feb. 100 

United States Guarantee, New York 
(Charter Amended) Mar. 108 

United States Plate Glass, Philadelphia 
(Capital Increased) Apr. 

Utilities Insurance, St. Louis 
(Nangle, President) Feb. 101 

Washington Fire & Marine, St. Louis 
(Organization Planned) Feb. 81 

Washington Title Insurance, Seattle 
(Examined) Apr. 108 

Wawanesa Mutual Insurance, Wawzanesa 
(Wapiti Business Absorbed) Jan. 82 

Western New York Medical Plan, Buffalo 
(Permit Issued) 

Western States Mut. Automobile, Freeport 
(Examined) Jan. 
Western Union Insurance, Calgary, Alberta 

(New Company) May 95 


oe 93 








COMPLETE, ACCURATE AND UNVARNISHED FACTS 


concerning the financial standing, man- 
agement and operating results of all stock, 
mutual, reciprocal and Lloyds fire, casu- 
alty, surety and marine insurance com- 
panies (domestic and foreign) operating in 
the U. S. can be found, at a glance, in 
BEST’S INSURANCE GUIDE WITH KEY 
RATINGS. Cost—only $5.08 a copy. 
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